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power to support majoi; 
industries. in each other’s 
country. 

The Prime Minister 
said the 
er of eat t 

urchasing pew- 
Asean member 

was not big enough. to sup- 
poin3i,taaemdustries on a 

“But the combined. pur- 
chasing power of Asean 
can,” he. sald when open- 
ingtbeAseanChamberof 
Commerce and Industry 
Conference at the Shan- 
gri-la Hotel here today. 

He said if Asean 
members I accepted the 

go 
rinciple of division of la- 

ur, they could’get the 
advantage of scale with- 
Out losing the pace of na- 
tional progress. 

He noted that the Asean 
states were competin 
with each other. This ha 8 
caused all the members to 

. 

Mabathir said a shift 
in -straegy, was needed. 

Iq this regard, he called 
on ‘Asean members to 
contplement each other in 
manufacturing, 

He said not onl could 
certain industries J6 e allo- 
cated to certain Asean 
countries, but various 
components of an indus- 
try could be divided up to, 
complement each other. 

He cited the car indus- 
try where he said the 
components could be 
manufactured in the six 
different countries on a 
scale to serve the whole 
Asean market. 

The Prime Minister 
said the assembly could 
be done in the country 
where the car was to be 
marketed. 

“When the market 
grows big enough. . . . then 
each country can manu- 
facture almost all the 
components themselves.” 

But, he said, for coun- 
tries that were too small 
to have a fully integrated 

car industry, certain com- 
onents could continue to 

L manufactured. 
“It is commen knowl- 

edge that the biggest car 
companies in the world do 
only a small amount of 
manufacturing,” he said. 

In Malaysia’s case, he 
said, the economies of 
scale weighed heavily 
against 100 per cent local 
content. 

Thus, he said Malaysia 

would continue ‘to need 
imported components. 

“We would rather ob- 
tain these components 
from Asean countries if 
there is reciprocity in one 
form or other.” 

Dr Mahathir also 
stressed that Malaysia 
had not abandoned the 
concept of Asean comple- 
mentarity after going 
ahead to produce its own 
car. 

He said Malaysia still 
believed in this concept 
and added that there was 
still room for such an ap- 
proach in its car ind try. 

He also empha sed 
that the aim of 

Ii 
ean 

trade co-operation uld 
not be to establish a car- 
tel. 

Instead, it should be di- 
rected towards rationali- 
sation, research and pro- 
motion. 
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