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KUALA LUMPUR, Sat. —
Prime Minister

“the peo-
ple, .in particular busi-
nessmen, to stop being ob-
sessed with the share
market.

He said today that many
people were after the
shares of companies list-
ed in the Kuala Lumpur
Stock - Exchange in the
hope of getting rich from
the sales of those shares.

“But this (method of
ggtting rich) is not true

cause gnces of shares
are “ﬂslnu-

“They rise and fal, at
times even falling below

ar value. And, when this

appens, many will lose
their money as is happen-
ing now,” he said.

This situation, he said,
would trigger off a chain
effect, especially if the af-
fected shares had been
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" mortgaged to bankks.¥Y Y& Y JY¥i¥e and buying price

The banks would then
demand for more colla-
teral when the values of
thege shares dropped, he

“Business is so sophisti-
cated that prices of
shares have become so
unpredictable that one
can be rich today and
poor tomorrow,” he added
when sgﬁ:mng the Koper-
asi U Bersatu Malay-
sia Berhad (KUB) annual
general meeting here.

Dr Mahathir urged
businessmen, especially
company dxrectors, to go

back to the basics of busi-

riess, which he likened to
the basics of TonmRg a
sundry shop. i
The basics, he said,
were to buy goods as
cheaply as possible and
sell them at reasonable
price.

The balance of the sell-

after deducting the opera-
tion costs would be the
profits, he said.

He said that effective
management and reduc-
ing production costs while
increasing sales of prod-
ucts were other basics to
be followed.

“Because of the insta-
bility of share prices, I
urge you to concentrate
on the basics and not in
the share market,” added
Dr Mahathir

The Prime Minister also
expressed concern over
the overpricing of roper-
ties without consideration
for actual market condi-
tions.

uverm'\cmz of a piece

roperty, he said,

u d make the owner
feel rich.

“Actually, he is not be-
cause he 1s only rich in
debts,” he added.
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On the recess Dr
Mahathir advised
¥le to be patient and walt

or a return of the “good
da s ”

“But while we wait, we
must carry on with our
work, strive to cut down
costs and be prudent,” he
said.

He also explained why
KUB did not recruit new
members through cam-
paigns similar to those or-
ﬁanlsed by Amanah Sa-

m Nasional (ASN).

He said that' KUB could
not afford such cam-

aigns as they were cost-
y, as discovered by ASN.

He said the cost of
ASN’s recruitment drive
- exceeded the total amount
of shares bought by new-
iy-récriited members.

As ASN was conicerned
with national interest, he
said, it has to continue

* with the cam_panm

What was important for.
KUB, he said, was to
make it a pmﬁt—maldng
organisation.

If it succeeded, such
campaigns would be un-
necessary because the
people would come for-
ward on their own to buy
the shares.

“The greatest visible at-
traction is the profits of
KUB.>he added.



	Don't be obsessed with shares: Dr M (The Star 15/12/1985)

