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WE meet today at a time of severe adversity for
the people of the South; economically, socially

and politically. - %@

’I‘h[:z undermim;g of ﬁneMeQXml s of our
countries is unprecedented in scope. Here and
there, we see military assaults, either directly
or through proxies.

For some, the fight for independence is not
over yet. The blacks of South Africa are being
hounded and hunted in order to sustain the most
despicable system ever invented by man,
apartheid.

The indebtedness of the South is now legen-
dary. They are weighed down by debt burdens
which will subject them to all manner of mani-
pulation and economic oppression for the for-

seeable future.

The terms of trade
get worse and worse
with the bassage of
time, with seemingly
no hope of ever being
alleviated.

We meet indeed at a
time of “severe adver-
sity” for us and it behoves
us to bear this in mind all
the time we discuss our
problems and suggest so-
lutions to them.

Let us take firstly the
economic situation of the
South. We are by and
large exporters of pri-
mary commodities. We
hope that with the for-
eign exchange we earn,
we can develop our coun-
tries and purchase the
manufactured goods we
need.

But in the last few
months there has been a
total collapse of all com-
modity prices. An econo-
mic journal estimated
that at prices prevailing
three months ago, the de-
veloped countries would
save 60 billion dollars on
the commodities they im-
port. The figure must be
more now as prices have
plunged deeper.

The aid given by deve-
loped countries to the
South never came any-
where near this figure.

Yet now, de facto, the de-
veloping South is aiding
the developed North by
over 60 billion dollars a
year.

But what of the manu-
factured goods the South
imports from the North?
One would think that
with cheaper raw mater-
ial inputs, the prices
would go down. The fact
is that it has not.

The old escalating
prices of manufactures
remain and are aggra-
vated by the appreciation
of the currencies of the
North against the South.
The terms of trade have
thus become worse and
along with it, the poverty
of the South.

It is ridiculous to sug-
gest that the developing
countries are now smil-
ing because reduction in
petroleum prices has
brought relief.
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The fact is that reduc-
tion of crude prices by 65
per cent has not resulted
in the same degree of re-
duction in petroleum pro-
duct prices. Other costs
intervene and these costs
are not due to the pro-
ducers.

At the very same time,
we are bearing a heavier
burden in servicing our
debts. When the countries
of Europe got together
with Japan to solve the
problem of excessive ex-
ports to the United
States, they decided to re-
value upwards their cur-
rencies. They succeeded
but their trade problems
refused to go away. )

However, for the deve-
loping cquntries debt ser-
vicing has become more
burdensome as their cur-
rencies depreciated
against those of Europe
and Japan and even
against the US dollar.

As devaluing the dollar
has not decreased Euro-
pean and Japanese ex-
ports to the US, they are
now investing more in
the United States to get
around United States
protectionism.

Thus the investment
funds that could help de-
velop the South have
been diverted, leaving
the South with only a
trickle in capital inflow.

It looks like the North
has become an enlarged
economic block, buying
only cheap raw materials
from the South and
dumping their exccss of
manufactured goods.

The markets of the
North are almost com-
pletely closed to manu-
factured products of the
South. While the North
continuously searches
for substitutes for the
;, raw materials of the
South, they also work to
ensure a glut so as to
bring down the price of
these materials.

Attacks

In the meantime, direct
and indirect military at-
tacks and subversion of
developing countries con-
tinue. Colonialisnr is not
dead. It has merely taken
new forms.

A weak and unstable
Government is as good
an excuse for military as-
saults as is a strong Gov-
ernment.

past three years since the
first South-South Confer-
ence was held in Beijing,
we must all feel deeply
conscious of the suffering
and trauma experienced

by practically every sin- -
gle country throughout-

the South during this per-
iod.

The problem of plum-
meting prices for the
fruits of our labour and
our soil, the problem of
mounting debt in many
countries, especially
those in Latin America,
have imposed unbeara-
ble strains on our econo-
mies. .

In Africa, the battle for
survival remains as grim
as ever.

In Asia too, after mak-
ing some headway, we
are experienceing sizea-
ble declines in our
growthrates as more and
more barriers go up
against our exports.

1t is frightening to rea-
lise that we are not in
charge of ourselves and
that a few countries, in-
deed a handful of people,
can make or break us.

A few years ago, we
proposed a New Interna-
tional Economic Order. It
was an equitable propo-
sal, considering that all
countries are interdepen-
dent and that even the

_sions, whether these re-
late to the debt problem,
interest rates, protection-
ism, exchange rates or to
global liquidity, will all
have far-reaching im-
pact on the global econ-
omy. And yet we in the
South whose lives will be
crucially affected by the
decisions of this summit
will have absolutely no
say in their deliberations.

It would seem that not
only is the New Interna-
tional Economic Order
rejected but the North
has responded with clos-
ing their ranks and creat-
ing their own economic
order for the world.

Strength

In the face of this refu-
sal by the rich to consider
even enlightened self-in-
terest when dealing with
the South, how should we
react?

Should we set up an'or-
ganisation of the States
of the South as the United
Nations was set up?
Should we put up a united
front? Should we draw up
a comprehensive policy
which will govern all our
actions when dealing
with the North?

We already have the
Non-Aligned Movement,
largely an organisation

'‘PEOPLE who are prepared to
take direct military action
against a Government for
allegedly promoting terrorism,
advocate gentle persvasion
when dealing with the open
terrorism practised by the
South African Government.’

North must depend on
the South for prosperity.
We are their market for
goods as well as loans.

Surely the prosperity
of the South will lead to
greater prosperity for
the North. We ask only
for an equitable share.

But we have to acknow-
ledge now that the New
International Economic
Order was a non-starter.
The developed countries
turned it down flat. The
laws of supply and de-
mand, the market-place,
they say must prevail.
We must not meddle with
them through artificial
policy decisions.

But is it true that the
laws of supply and de-

mand determine the:

economy of the world? Is

of the South. We have the
Group of 77, also a group-
ing of the South. We have
the Organisation of Isla-
mic Conference or OIC,
the OAS and others.
Would a new organisa-
tion do any better?

The answer is obvious.
We do not need another
organisation. All we real-
ly need is the recognition
that unless we help to

- strengthen each other we
are not going to be in a
position singly, or in a
group, to get fair treat-
ment from the North.

The North believes in
strength. They deal dif-
ferently with the strong
and differently again
with the weak. Obviously
the best results can only
be obtained by us if we

developing countries will de-
velop contacts that will help
our relations later on.

Educational institutions
are just an example of how
we can help ourselves. There
are many other practical
areas which will help us re-
duce our dependence on the
rich while saving our hard-
earned money. Since money
means power, we will in fact
be contributing towards the
power of the South.

Although Commodity
Agreements have not proven
successful, Malaysia feels
there is merit in co-operation
among commodity pro-
ducers in research and deve-
lopment, the dissemination
of relevant information and
marketing.

It is for these reasons that
we have formed the Tin Pro-
ducers Association and the
Association of Natural Rub-
ber Producing Countries.

In the past, research and
development and even mar-
keting was done by the major
consumer countries.

Naturally, their priority is
to economise on consump-
tion and possibly develop
substitutes — both of which
are detrimental to our ex-
ports. By doing our own re-
search and development, we
hope to discover new usage
and to enhance the value of
our produce.

We feel that bilateral co-
operation and regional
groupings have a lot to con-
tribute towards South-South
co-operation.

The fact that two countries
of the South are working to-
gether outside the Group of
77 or the Non-Aligned Move-
ment does not mean that the
objectives of South-South co-
operation are not being
achieved.

A multiple of groups of
twos or regional groups help-
ing each other is as good as
having full-scale South-
South co-operation. Even if
they compete with each
other, it is not too harmful.
Sooner or later, they will
have to come to terms with
each other if they wish to
survive.

It would be wondertful if all
the hundred over countries of
the South can stand united
and co-operate with each
Jther in order to overcome
economic, political and so-
cial problems.

But the truth is that that
scenario can only happen in
dreams. Bilateral or group
co-operation on the other
hand is real and practical.
While we wait for the ideal,
we should do the possible.

At the Non-Aligned Sum-
mit in New Delhi in 1983, we
adopted a Declaration on
Collective Self-Reliance.

According to this declara-
tion, the leaders of the South
pledged themselves to
strengthen South-South co-
operation on a priority basis.

The summit in Delhi also |

adopted a Comprehensive

Action Programme geared J
to producing tangible bene- ;

fits for the South through

their co-operative efforts in !

different sectors.



Indeed all the Govern-
ments of developing
countries are made out to
! be bumbling, incompe-
tent and corrupt — as if
the North is totally free
from these traits.

The South African Gov-
ernment remains the
most blatantly racialist
regime in the history of
the world. That it can ex-
ist in this day and age is
due in part to the support
it gets from its sympath-
isers in the North.

People who are pre-
pared to take direct mili-
tary action against. a
Government for alleged-
ly promoting terrorism,
advocate gentle persua-
sion when dealing with
the open terrorism prac-
tised by the South Afri-
can Government.

We do not expect the
Pretoria regime to be
bombed out of existence
because we do not believe
in such a line of action.
But when will those with
the economic clout apply
sanctions? Or is it that
African lives are cheap
and that investments in
South Africa are too pro-
fitable?

The broad-based and
multi-directional attack
on us is no less serious be-
cause we cannot identify
a single enemy State. It is
no less devastating be-
cause we do not see
armed and uniformed
men invading our shores.
We have won the right to
govern our own countries
but whether we are inde-
pendent is another thing.

Economically, of
course, we have never
been independent. We
have no control over
transport and insurance,
marketing and prices
and at times even over
production. Our situation
can only be described as
deplorable. Before we
can make it any better,
we must prevent it from
getting worse.

The holding of this con-
ference on South-South
Co-operation could not
have come at a more op-
portune time.

Looking back on the

protectionism a part of
that law? Is subsidy an
integral part of the mar-
ket-place?

How does a poor
country compete when
conditions are placed on
aid; conditions not to buy
from other sources, not to
set up industries of a cer-
tain kind?

How do poor countries
with no ability to subsi-
dise exports compete
with the rich? How do we
counter the practice of
dumping excess goods at
below costs?

We have tried to bring
order to trade in commo-
dities by elaborate Com-
modity Agreements and
the operation of stock-
piles. But they have
never really worked, de-
spite the prohibitive cost.

Many of us with press-
ing needs for funds by-
pass the Agreement.
Many others refuse to
join. The recent massive
glut has dealt a death
blow to Commodity
Agreements.

We, the producers of
the South, are more vul-
nerable than ever. We
have nothing to fall back
on. All the other commo-
dities are equally effect-
ed. We have no manufac-
tured products to export
in the place of commodi-
ties.

The collapse of the
commodity trade results
in unemployment which
in turn leads to political
instability. If the Gov-
ernment is weak, it may
fall.

The succeeding Gov-
ernment can do no better
because the causes of
economic recession are
external, beyond the con-
trol of the Government.
Political instability
would then become con-
tinuous, further prevent-
ing economic recovery. A
vicious circle is then
started which will esca-
late inexorably.

The seven major indus-
trialised countries of the
North are today meeting
in Tokyo at their Annual
Economic Summit. Their
deliberations and deci-

are strong.

But how do we become
strong, if we cannot un-
ite? Of course, it would be
good if we can unite. But
too many countries with
too many different inter-
ests just cannot unite.

We have to recognise
this and do the next best
thing.

We can co-operate bila-
terally or regionally, so
long as our partners are
from the South. It is not
something that can be
achieved overnight. Nor
will the result of co-oper-
ation manifest itself im-
mediately.

But any intercourse be-
tween the countries of the
South must lead to a
strengthening of their po-
sition, just as any quarrel
between them must open
them to all kinds of mani-
pulation by outsiders.

Many of us in recent
years have made special
efforts to strengthen our
bilateral co-operation

No panacea

As we turn our sights to the
forthcoming Non-Aligned
Summit in Zimbabwe, we

should be prepared to admit °

that the Delhi Declaration on
Collective Self-Reliance
amounted to no more than a
paper pledge. Our collective
performance has been dis-
mal.

All the members of the
Non-Aligned Movement,
without exception, are mem-
bers of the Group of 77 and
the goals and objectives of
the Non-Aligned Movement
and the G77 in the pursuit of
South-South co-operation are
identical.

It is both necessary and de-
sirable that there should be &
close harmonisation of the
South-South programmes of
the Non-Aligned Movement
and the wider and more en-
compassing Group of 77.

Indeed the institutional

machinery and programmes '

of one should be readily avai-
lable to service those of the
other. Wherever possible, we
should have common pro-

‘IT would seem that not only
is the New International
Economic Order rejected, but
the North has responded by
closing ranks and creating
their own economic order.’

with countries in the
South. We in Malaysia
have devoted most of our
energies to strengthen-
ing our co-operation with
our Asean neighbours
and with a cross-section
of countries in the Asia
and Pacific region.

We have also made a
special effort, notwith-
standing the problem of
distance, of trying to de-
velop areas of co-opera-
tion with some countries
in Africa.

Take education, for exam-
ple. The getting up of an in-
ternational university can ef-
fectively reduce part of the
billions that flow North be-
cause we send students
there.

These students studying in
developing countries to-
gether with others also from

grammes for both bodies.

Here, I would like to com-
mend the useful work done
by the International Centre
for Public Enterprise at
Ljubljana.

This centre, which is now
also serving as the Secretar-
iat for Astro (The Associa-
tion for State Trading Or-
ganisation) has a number of
useful South-South pro-
grammes to its credit.

The Caracas Programme
of Action, which was adopted
at a high level meeting of the
Group of 77 in 1981, should
serve as the basic
framework — the centre of
our efforts — for promoting
economic co-operation in the
South. Unfortunately again,
no tangible benefits have
been derived by member
States from this programme.

The oné area which holds
promise for the Caracas Pro-
&£Lramme is the effort to es-




tablish a General System of
Trade Preference (GSTP)
within the framework of
which they could lower their
barriers to each other, ther-
eby facilitating trade flows
in the South.

The GSTP negotiations are
currently under way and I
am sure that we would all
like to see these negotiations
advance as rapidly as pos-
sible.

Institutions are no pana-
cea. In the final analysis, it is
what the members are pre-
pared to do that determines
the success or otherwise of
an organisation.

Nevertheless, a co-ordinat-
ing body of some sort must
provide the necessary refer-
ence point if there is to be a
common approach in any
field of activity.

For the purpose of South-
South co-operation, the Cara-
cas Programme of Action al-
ready provides the nucleus
for the Secretariat.

What we need now is ac-
ceptance on the part of
member countries of the
Group of 77 and proper fund-
ing.

One of the objectives of this
meeting should be not simply
to identify areas of South-
South co-operation, but to
spell out clearly what mea-
sures should be adopted to
implement these pro-
grammes. We will not see
any progress until and unless
we commit ourselves to cer-
tain specific targets.

Informatioh about deve-
loping countries, especially
with regard to economic ac-
tivities and policy, is very
scanty. It would be a good
thing if the Secretariat of the
Group of 77 actively gathers
information for distribution
to ifiterested Third World
countries.

Sanctions

An idea worth talking
about is the assignment of a
Minister from each country
to oversee South-South co-
operation.

He could monitor on the
one hand his own Govern-
ment’s orientation to South-
South programmes. At the
same time, he could ensure
that appropriate follow-up
action is taken following vi-
sits of delegations from the
South.

We have assembled to-
gether here a galaxy of per-
sonalities, each of whom has
made an important contribu-
tion in a particular field or
disciplire.

You must put your wide-
ranging experience and your
proven capacity for creative
thinking to practical use.

What we need from this
conference are a few ideas
and proposals which can
lend credibility to South-
South co-operation.

We need to find ways and
means to mobilise the pri-
vate sector throughout the
South; we must get our pri-
vate sector to interact with
each other.

1 have dealt at length on
South-South economic co-
operation. But there are
other areas where we can co-
operate for mutual benefit.

The cultural field is one.
There is a great need for us
to know each other. We Ma-
lays say, “Tak kenal maka,
tak cinta” (Because we do
not know each other, there-
fore we do not love).

There is a great deal of
misinformation originating
from news media over which
we have no control.

It is time that our own
Third World news agencies
intensify their co-operation
and provide true and more

black South Africans would
be better off today if South
Africa remains in the Com-
monwealth?

Are they better off now be-
cause we do not apply sanc-
tions? Are the shooting, kill-
ing, jailing and torture of the
blacks today evidence that
they are better off because
sanctions are not applied.

Has Nelson Mandela been
released because no sanc-
tions have been applied?
Would Steve Biko be alive to-
day? .

The fact is that we are
dealing with an inhuman re-
gime, a regime that is racist
in the extreme.

The only thing that it will
respond to is force. If we
must meet terror with force,
this is the time to do so.

The lives of black South
Africans are as worthy of re:
venge as the lives of anyone
else. But it is not revenge and
killinig that we are asking for.
We are merely asking for
sanctions now by those

'IT is time our own Third
World news agencies intensify
their co-operation and
provide true and more
sympathetic news about

ourselves.’

sympathetic news about our-
selves.

They will say it is propa-
ganda but are not their slant-
ed news Northern propa-
ganda?

Our concentration at this
conference is on the econ-
omy. That is not to say that
politically the South is with-
out major problems. The
South has many unresolved
political issues. And among
them, the South African
problem certainly sticks out
like a sore thumb.

When in the mid-60’s
Malaysia condemned the ra-
cialist regime of South
Africa and demanded that
South Africa be booted out of
the Commonwealth if it con-
tinued with apartheid and
oppression of black South
Africans, we were told that
such an action would be de-
trimental to the blacks.

The same argument was
trotted out at the Common-
wealth meeting in Nassau
when we demanded that
sanctions be applied against
South Africa.

Do we really think that

whose economic clout have
the necessary force.

The black South Africans
are prepared to endure the
pain of sanctions. They ask
for sanctions. Why do we
give this excuse that we want
to save them from that which
they are willing to endure?

In the end, we will have to
do what we have to do. But
how sad that we should pro-
long the sufferings of the
blacks of South Africa.

We talk often of the need
for disarmament; that is that
which involves the big
powers. But what is our re-
cord?

In 1964, the Third World
bought $1.4 billion of wea-
pons from the developed
countries. By 1884, that fig-
ure has grown to $29.4 billion.

Isn't it about time we talk
about arms limitation
among ourselves?

No one disputes the need
for defence capability. But do
we need to have mini arms
races with our neighbours? -

This guns before butter po-

licy is killing us. We have to

stop this nonsense and, inci-
dentally, we will also stop en-
riching the already rich.

South-South II has been
jointly sponsored by the
Third World Foundation and
Isis. I am certain that their
co-operation will not end
here.

Indeed, this co-operation
between the Third World
Foundation and Isis should
spawn a network of the Third
World research institutes,
which would collectively do
research work on different
aspects of South-South co-
operation. We need to pool
our experiences and re-
sources for this important
task.

South-South II could pre-
sent us with a historic oppor-
tunity. I would urge the Ais-
tinguished mem®* rs
attending this meeth of
Third World thinkerss . lu-
minaries to galvanise the
South into action through the
adoption of concrete propo-
sals which can be readily im-
plemented. Let our work be
meaningful and let us de-
monstrate our sense of pur-
pose.

Additionally, I would sug-
gest an Independent Com-
mission on South-South co-
operation with a limited
lifespan tasked with report-
ing to the Group of 77 on spe-
cific proposals for practical .
South-South co-operation.

We the South have many
other problems. But I have
said enough.

Each of our countries has
gained political indepen-
dence. But we have been den-
ied our economic freedom. *

This economic freedom
and the sense of dignity and
pride that goes with it can
only be secured through our
own efforts. '

South-South co-operation
will enable us to cushion our-
selves against the arbitrary-
actions and decisions of a
handful of counirtes.

It will enable us to maxi-
mise our advantages and
make ourselves collectively
self-reliant.

The North is not our intrac-
table enemy. There is little to
be gained by an attitude of
confrontation. We have to
speak the truth. We have to
say the obvious.

But we will still work with
the North, towards a better
world order. We must not for-
get that the North produced
such people as Olof Palme,
whose untimely death is a
grievous loss to all.

We have friends in th¢
North and we must strive tQ
work with them however
frustrating the effort. God
willing, in time we will suc-
ceed.
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