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KUALA LUtlPURq 4UGUS’T 23 L:~RNAMA ES) -- Pal!‘kEZ I?t3#ir;STER .JbAT@t 
SERI DR. MAHATHIR M&3X&$%5 Ti3$43fiHT &#tGED &&b&KS .%Z#T TD .itEJJf.%T tNdT=+&NT 
IH~ PROPOSED .CD?lPAN~S -fAHE$fb’?%EtiT1 .IBILL .%%B& %&%%434 ZS DiflED TD 
HELP SAVE AILLM COMPANIES. 

SPEAKIN AT THE ASSDCIATION OF BANKS ANNUAL DINNER HEREs D’R. 
MAHATHIR SAID ALTHOUGH THE B.LLL PN 1-l-S PRESENT FOft?l IS PfW3ASL~ NOT 
QUITE ACCEPTABLEY BANKERS SHOULD .STUDY IT AND MAKE SU66EG310NS FDR 
AMENDMENTS~ WHERE NECESSARY. 

HE SAID THERE IS PLZNTY OF T1n.E BEFORE IT IS DEBATED -;rN 
PARLIAMENT. 

THE GOVERNMENT DRAfTED THE AMEND?‘lENT AFTER STUDYING SIMILAR 
LEGAL PROVISIONS IN THE UNITED STATES KNOWN AS THE CHAPTER ELEVEN 
FRDVISJON OF THE US BANKRUPTCY CODE, AND IN EUROPE AN5 SINGAPORE,, 

THE PRl’%f ilINSSTER ALSO SAID THE GOVERNMENT WILL flODIFY THE NEW 
ECONOl’lIC POLICY CNEP) CONDITIONS REGARDING EQUITY TO IMPLEtfENT THE 
POLICY STIPULATIONS PERTAINLNS TO EMPLOYMENT. 

“.THE GOVERNt’tENT IS STUDYIN VERY SPECiFIC CONDITlONS SO THAT 
INVESTORS WILL NOT BE LEFT IN DOUmEJT AS TO WHEN AND HOW WE ARE 
PREPARE5 TO FOREGO EQUITY PARTICIPATION IN FAVOUR OF JOBS FOR 
MALAYS1ANSy” DR. MAHATHIR ADDED. 

GIVEN THAT THE NEP IS BASED ON ENCOURAGING 6ROWTHl CERTAIN 
CONDITIONS INHIBXTINC GROWTH WILL BE NODIFIED TO REHOVE THESE 
OBSTACLES. 

FOR EXAMPLE IN THE CASE OF WORK PERMITS9 THE PRfi’fE MINISTER SAID 
FACTORS SUCH AS THE AnOUNT OF CABITAL RHOUE3If IN, EXPORT ORLENTATIQN. 
AND TRANSFERS OF TECHNOLOGY Wltt BE TAKEN INTO CONSZDERATION. ..--- 

HE SAL51 “WE SHALL BE HORE FLEXIBLE IN THE ISSUANCE OF WORK 
PERtilTS ACCDRDING TO THE NEEDS OF THE PARTICULAR INDUSTRY.” 

TOUCHING ON THE COUNTRY’S VARIOUS ECONOHIC PROBLEMS, DR. 
HAHATHIR SAI.5 THAT RUtlOUR-MONGERING AND UNtiEALTHY BANKING ETHICS CAN 
COMPLICATE THE COUNTRY’S EFFORTS TO OVERCOtlE ITS ECONOMIC PROBLEMS. 

HE NOTE5 HOW EASILY RUMOURS CAN START A RUN ON BANKS WHILE 
UNSCRUPULOUS PEOPLE OUT TO MAKE A FAST BUCK CAN DO SO AT THE‘EXPENSE 
OF THE ECONOMY. 

CITING HOW A FOREIGN-OWNED BANK TRIED TO UNDERnINE THE RINGGIT 
g+!EN BANKS WERE CLOSE5 DURING THE RECENT HARI RAYA HAJI BY 
SPECULATING THAT THE CURRENCY WOULD BE DEVALUED BY 18 PER CENT9 HE 
SAID: 

“:T PS SHOCKING THAT BANKS SHOULO TRY TO HAKE A FAST BUCK AT 
T’% EXPENSE OF A COUNTRY STRUGLING TO RECOVER FRON AN ECONOMIC 
ciiPGHT. 11 

GR. MAHATHSR SASD THE GOVERNMENT WANTS BANKS IN THIS COUNTRY TO 
C3KTIH’JE JO EN.!OY THE CONFIDENCE OF THE PUBLIC. 

ti5 SAPD THE ONLY HAY THEY CAN DO THIS IS TO ENSURE THAT THE 
KONEY KEFT BY THE DEPOSITORS IS SAFE. 

AN9THER MATTER OF CONCERN IS THE MANIPULATION OF SHARES IN THE 
5;‘3Cfc j”i;*RKET. 

f-jE S4XD THE PERFORMANCE OF A COMPANY OR ITS ASSETS APPARENTLY 
S.E.$F a!(/ RELATSON TO THE HARKET VALUE OF THE SHARES. 

’ 4 ;$$R$E STILL9 NON-EXISTENT SHARES CAN BE SOLD AN5 BOUGHT AT .S&-. 7 :’ .“i‘ “& c E G CETERtilNED BY RUMOURS AND XMAGINARY HAPPENINGSI” HE 
&;tZED, 
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“AS .A :RESULTI A COUNTRY CAN LOSE BILLIONS OF DOLLARS FOR 840 
VERY ‘GOCD REASONI’ DR. MAHATHIR SAID. J ’ OF COURSE, IT CAN ALSO PiAKE 
BILLIONS OF IMAGINARY DOLLARS fOR THE .SAME NQ GOOD REASON.” 

ON ‘“HE TROUBLE-RIDDEN DEPOSIT-TAKIN6 CO-OPERATIVES (DTCS)r THE 
PRIME YPNISTER RAPPED THE “USUAL CHAMPIONS OF PUBLIC MORAL ” WHO 
F&ICE!3 TO LET ,CiUT A “WHIMPER’ ’ ABOUT THOSE WHO HAD COMMITTED THE 
08VI3ijS FRAUD IN THE DTCS WHILE IN OTHER CASES THEY HAD EXPRESSED 
THEIR DESIRE TO SEE THE CULPRITS BROUGHT TO BOOK IRRESPECTIVE OF THE 
ca§r TC THE PEOPLE.3 

i ; WHAT 
P”KED I 

IS THE REASON FOR THIS NEW ATTITUDE ONE WONDERSI” HE 
f au 

6E SA,~ M;ANAGERS AND EXECUTLVES NEED ALSO TO BE TRAINED SO AS TO 
L ;2 a R +) ; ;; TeiFLP ETtiICAL VALUES. 

ON MEASURES TO REVIVE THE*ECOi#3MY AND ST;ABTLY.SE THE fIMUA$H34l. 
HEALTH OF THE COUNTRYs DR. MAHATHIR NOTED THE IMPORTANT THlNJi TQ NOT 
THAT PRICES SHOULD RECOVER3 BUT THE TERMS OF ‘TRADE SHOULD BE MORE 
EQUITABLE. 

“OUR NOT BUYING FOREISN GOODS HAS ALREADY 6IVEN Us THE A 
FAVQURABLE TRADE BALANCE DESPITE POOR EXPORTSy” HE SAID. 

HE ADDED,” ALREADY WE ARE SEEING THE RESULTS. WE ARE IN A BETTER 
POS~?ION TO SPT OUT THIS RECESSION THAN MOST OTHER COUHT.RIES.” 

THE PRIME MINISTER TOLD THAT BANKS CANNOT FUNCTION JN A VACUUM, 
“EVEN A BAD ECONOMY IS BETTER THAN NO ECONOMY AT ALLI “ HE 

S&ID. ‘“SO THE BANKS SHOULD 6IVE CAREFUL CONSIDERATION TO MEASURES TO 
tifLP THE SURVIVAL OF THEIR CLIENTS.” 

DR. MAHATHIR SAID THE GOVERNMENT EXPECTS BANKS TO HELP THE 
ECONOMY TO RECOVER. 

INTEREST RATES IN THIS COUNTRY, HE STRESSED1 MUST GO DOblN. 
“WE CANNOT FUNCTPON IF OUR INTEREST RATES ARE DOUBLE THOSE OF 

OUR NEAREST COMPETLTORr” HE SAID. 
HITTING OUT AT BANKS FOR THElR QUOTATION OF THE PRLME LENDING 

RATE v DR. MAHATHIR SAPD ’ J ff WE SAY THE PRLI:E RATE IS SO MUCHI THAT. ’ 
SHOULD BE THE PRIME RATE. IT IS USELESS TO HAVE AN OFFICIAL PRIME 
RATE WHICH NOBODY GETS.“--BERNAMA ES- 
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