
rvahathir launches Fifth Malaysia Plan 

TABILITY 
By I. RAJESWARY 

KUALA LUMPUR, Fri. - Prime 
Minister Datuk Seri Dr Mahathir 
Mohamad said today the Fifth Ma- 
laysia Plan will seek moderate 
growth with stability. 

And if the people would change 
their attitude and work hard, the pre- 
sent economic and political problems 
would be overcome, he said. 

“The time for hlalaysians to change IS 
long overdue. The speed at which we 
make adjustments is also a reflection of 
our ability to respond to challenges. 

“We cannot afford the luxury of rest- 
ing on our laurels. We iire entering a new 
phase m the hlstory of our development. 
and we are facing dlfflcultles in the in- 
ternational front as well as domesticall) 

“It IS most vltal that we do not lose 0111 
confidence. that rhe prr>ent economic 
and politIcal problems we are facing arc 
not nermanent. lhat all thlnes will uass. 

added when tahlmg the Fifth Malaysia 
Plan at the Dewan Rakvat. 

Dr hlahathir made his 40.page speech 
al 4pm, soon after question-time, to a full 
House It was telecast 11ve over RTM. 
Works Lllnlster Datuk S. Samy Vellu sec- 
onded the motion that the House adopt 
the Plan. 

The Prlrne Minister said the reasons 
for the economic slowdown were not just 
due to the global recession and increas- 
ing protectlonlsm but also due to: 

0 NARROW economic base depen- 
dence on a few primary commodities; 

l OVER-DEPENDENCE on electron- 
ics and testlles; 

0 WEAKNESSFX in the system of in- 
vestment incentives; 

0 DECI.INE in competitiveness of Ma- 
laysian goods, and 
l THE private sector not providing 

the anticipated dynamism and momen- 
tum of growth. 

The E‘lfth Plan. which ends in 1990. re- 
presents the fmal phase in the imple- 
mentatlon of the Outlme Perspective 

Plan (UPI’) enshrining’the New Econom- 
ic Policy (NEP) - to eradicate poverty 
and restructure society. The NEP ends in 
1990. 

The Plan seeks-to “emphasise and ori- 
entate policy measures and pro- 
grammes, to sustain social economic de- 
velopment and ensure long-term stabil- 
ity of the economy as well as to continue 
undertaking measures aimed at the 
eradication of poverty and the restruc- 
turing of society.” 

However, Dr Mahathir said, the public 
sector would no longer play a leading 
role in stimulating economic growth. 
“Steps will be taken to gradually reduce 
the size and role of the public sector 
through consolidation to ensure effi- 
ciency, accountability and productivity 
in the management of government de- 
partments and public enterprises.” 

He said that this was reflected in the 
$74 billion allocation under the Plan, 
compared with $80 billion under the pre- 
vious Plan. 

Dr Mahathir ;aid the private sector 
was expected “to play the leadine role in 

the growth of the economy.” It is expect- 
ed to come forward and take up growth 
opportunities so that targets are 
reached, while the manufacturing sector 
has been earmarked to provide the 
growth impetus. 

Cumulative private sector investment 
is expected to amount to $73,397 million 
and if this is achieved, the share of pri- 
vate investment to total investment will 
rise from 50.4 per cent in 1985 to 61.1 per 
cent in 1990. 

The Prime Minister said that on its 
part, the authorities would ensure that 
the government machinery worked clo- 
sely with the private sector to promote a 
team spirit. 

The Government will cdntinue to con- 
tain its deficits and reduce its debt ser- 
vice obligations, formulate and appropri- 
ate monetary policy, emphasise on food 
production and promote construction of 
roads and low-cost houses using a larger 
proportion of local input. 

Dr Mahathir said: “The Government 
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machinery, at all levels, 
will be made more pro-ac- 
tive as opposed to being 
merely reactive as pres- 
ently. A more positive and 

g 
rogressive attitude will 
e engendered among go- 

vernment officers.” 
The major thrusts of the 

Fifth Plan are: 
0 OVERCOMING con- 

straints of the global envi- 
ronment by taking a second 
look at the country’s strate- 
gy of over-relying on the 
production of commodities 
in order to exoand the econ- 
omy; 

0 MODERATE growth 
with stability aimed at in: 
creasing domestic savmgs. 
attracting foreign invest- 
ment and harnessing avail- 
able resources in the most 
efficient and productive 
manner, 

0 CONSOI>II~ATIN(; the 
pubbc sector; 
l FIGHTING the rising 

unemployment - current 
estiniates Indicate that 
684.200 will be unemoloved 
in 1990 compared’ w-ith 
448.600 in 198.5; 

@THE private sector to 
play a greater role, and de- 
regulation; 
l SHAKING of the bene- 

fits of development bv all 
races; and 

0 ENHANCING our own 
confidence in the economy. 

L)r Mahathtr said that for 
the pwiod between 19X6 
and :9YO, the Government 
ha3 projected an economic 
growth of five per cent per 
annum and it exnected the 
incidence of prrv&ty to de- 
crease from 49.3 per cent m 
1970 to 16.7 per cent by 
19Q(I 

He said rhe nanon must 
discard the “subsidv men- 
tality” because it wa; an n- 
sidmus disease which would 
sap the drive of the people 
to better themselves. 

“Our 5uccess m confront- 
Inc! these challenaes hmaes 
onone kty factor: our aitl- 
tude. We can either get on 
our feet and brace our- 
selves to meet the chal- 
lenges with strategic thifik- 
mg and mnovatlve spirit. or 
succumb to our baser In- 
stincts and act irresponst- 
bly, thus further aggravat- 
ing the problems we face,” 
he added. 
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