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KUALA LU?lP#R , APRIL 12 /iSERNAtiA) -- 7% GO’dERM4EhlT IS SfEklAIE TO 

RESCHEDULE ITS FOREIGN DEBTS IN VXEU QF THE EXPECTED REVEWE 
SHllRTFALL IN 1987r@ATUK SE!?1 DR HAilATHIR ?IOHAtlAD SAID TODAY. _.--.. ---.. .__. ~_.._.. .___ ..__ -_-.__ _ -. _ --.-.-- 

THE SHARP FALL IN COtlfiODITY f”RICES BY MRE THASPJ TUO-THIRDS ffiO?d 
PREVIOUSLY UOULD @IA&E IT MPOSS1BLE FOR THE GUWRNl’IEtdT TO COLLECT THE 
SAHE AJ’IOUNT OF TAX REVENUE, THE PRIfiE MINISTER SAID UHEN OPENING A 
SY?lPOSIUt’l ON THE +BUtIIPUTERA ECONOMIC CRISIS+ HERE. 

HE SAID THE EFFECTS OF FALLING PRICES Ohl GOVERNMENT TAX 
ZOLLECTION WOULD ONLY BE FELT NEXT YEAR AS THIS YEAR’S TAXES WOULD 
ONLY BE COLLECTED THEN. 

1% FACT9 HE POXNTED -,OUT I THE GOVERNRENT WAS WORRIED OVER THE 
LEVEL OF TOTAL REYENUC THAT COULD BE RAISED NEXT YEAR% HE SAID. -- 
!IORE 
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THE PRItIE MINISTER SAID THE SITUATION WAS FURTHER UORSENED g.Y 
THE 40 PERCENT APPRECIATION OF THE JAPANESE YEN AGAINST THE 
MAiAYSIAN RINGGIT. 

HE SAID TM GOVERNtlENT’S INTERVENTION IN THE HONEY MARKET UAS 
NECESSARY AS THE RINGlilT FALi HAD ADVERSELY AFFECTED THE GOVERN?IENT’S 
EXTERNAL BORROWINGS. 

THE rl0VE WAS ALSO NECESSARY AS THE EOVERNt’lENT SAW NO REASON WHY 

THE RINGGIT $HOULD DEPRECIATE BASED ON RUHOURSY HE SAID. 
DATUK SERl DR HAliATHIR SAID FOiLOWING THE YEN’S UPSURGE, THE 

GOVERNMENT HAD TO SPEND tWRE RSNGGlT TO SERVICE THE SAME A!‘IOUNT OF 
EORROUINGS. 

IN THE FACE OF SLOWER ECONDMZC GROUTHI IT WOULD BE AN UPHILL 
TASK FOR THE GOVERNtIENT TO RAISE ADDITIONAL REVENUE TO WET HIGHER 
SERL’ICING REQUIREMENTS1 HE POINTED OUT. -- MORE 
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GIVEN THESE CIRCUIISTAP~CESY DATUK SERI DR HAHATHZR SAID7 THE 
GQVERNFIENT WAS EVEN WORRIED OVER ITS ABILITY TO PAY EXISTING 
SALARIES FOR ITS 060~000 EHPLOYEES. 

THIS MIGHT TURN OUT TO BE A REALITY IF THE EMPLOYEES’ 
PROCUCTIVITITY WAS NOT 1NCREASEDr t4E SAID. 

+.iUST LXKE THE EUHIPUTERA BUSSNESSMENI THE GOWERNHENT 15 ALSO 
ASiiXNG THE CRE3I- :R SANhS NOT TO CL?!% DOWN TCO HARD DURING THSS 
I?IFFICULT PERiOD ANt ALSO TO RESCHEDULE ITS DEETS,+ HE SAID. 

C!N TtiE BUMIPUTERA BUSINESSMEN’S i3AN REPAYMENT PROBLEHSf HE SAID 
T ;j C ,G.CVERNMENT WAS .ASliING TH.E BANKS NOT T6 29ME DOWN TOO HARD ON 
THEM. 

+ti1(?WE’J’ER, EVERYBODY 9 INCLUDING BANKS AND THE GDVERNMENT ITSELF? 
ARE CURRENTLY FAClNG HARD TIMES_+ -.- MORE 
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+UE WST TWmi6 5ERf4wsLY Aiww THE ‘CAUSES FDA THE f&cbfdotiH.C IUS, 
WTH MflYDSSi3-JT~ ;IT 15 EASY TQ 43ETERf'lbE THE -CAUSES3 8319 THEIU THE 
SQ1'E:RUi'flE9lT HAS RfREAlEDLY DISCWRAFiED DVER-COhhCE?dTRATPQM 1&l THE 
PRJI'PEWT~ SECTOR++ &If SAZb, 

4% ALSO RAPPED THOSE i&W TDDtk ADV#tf7AGE OF THE PUBLIC ISSUES TO 
fiA1SE LARGE SUFIS Of HO#EY BUT FA1LE.D T8 USE IT FOR %lJSIMESS 
PURPOSES. 

THE PRl?'lE MI&iISTER ADHITTED THAT THE GDYERNJ'IENT'S DIRECTIVE 
ASKING BANKS TO GlVE OUT COAblS BASED QN SHARES CCXLATERAL WAS A 
?llSTAKE WHICH STEtMED FROM T54E GOVERNMENT'S MISCCJNCEPTION. 

ALTHOUGH BUHlPUTERA's CWLD OBTAIN CHEAP SHARES FOLLOWING 
CORPORATE EQUITY RESTRUCTURlhiG~ THE VALUES OF THESE SMARES +iAD 
FALLEN EVEN BEC84d THE PURCHASE PRICE WHICH ilADE IT DIFFICULT FOR THESII 
TO TOP CJP THEIR COLLATERALS3 HE SAID. -- BERNAtZA 
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