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MALAYSIA HAS TO COME TO TERMS WITH COMMODITY PRICES9 SAYS 

MAHATHIR 

KUALA LUMPUR) APRiL 21 CBERNAMA ES,-- MAiAYSLA HAS TO ACCEPT 
THE FACT THAT DEPENDENCE ON COMMOPITIES, NI] VATTER HOW DIVERSIFIED, 
Is NOT ENOUGH9 pRSME MINISTER DATVK SERI i?R ,‘“/AHATHLR MQHmD SAID 
TODAY. 

__-._- 

HE SA13 THE COUNTRY HAS To THINK i]F OTHER WAYS OF ACHIEVING 
ECONOMIC STABILITY AND GROWTH, 

OPENING A FOUR-DAY NATIONAL 
ciERE, 

SEMINAR QK PRIMARY COMMODITIES 
HE SAID MALAYSSA'S DIVIERSIFICATION IN PRIMARY COMMODITIES HAS 

Ei'T SAVEQ HER IN THE ?RhENT WORLD-!+jI>E COLLAPSE OF ALL COMMODITY 
PRICES. 

’ ! WE HAVE THEREFORE TO COME 
sIT!.IAT:oN: THAT IS, ;EpENDrNCE 

TO TERZS MITti THE REALITY OF THE 

i’IVERSIF!E3, 
?l\: C@Ml?@DITlES, NO MATTER HOW 

iS NOT ENO!jGH?’ ’ HE gr‘9cq . &‘&L-L. 
dE SAL@ WHAT THE 2GVNTRy td~'rl EYPER~E&CINS 1s NQT THE USUAL 

CYCLICAL, CHANGES 
IS NOT 

THAT HAVE ALLJAYS AfFLICTED THE C~i~tjq~~rTy TRADE. 1~ 

EX 
THE USUAL SCiPPLY EXCEEDING QEflAND ALTERNATxhG N:fTy [)EHAl\aD 

CEE2iNG SLIPPLy. 
T!-!!E C3MhODL-i.Y TRADE IS 'JtioERC;,<):tif A ;"IUCH Mc;RE F!JW~~,~E~T,~L 

CfiANGE! A CHANGE THAT 15 ST~iJ~~TiJ~&L 1~ NATURED HE ADE;E:,, 
.-_ .__ 

i;ATUK SER: PR MAHATHXR SAID PART ;?F WeAT iS HAPpENLt\;G NdW IS 
DUE Tc "OUR CLUMSY ATTEMPTS TO BRING OR3ER TO THE COM3OUITIES 
MARKET." 

’ ‘#E HAD SET UP NUMEROUS COMMOCiT Y AGREEMENTS AND STOiKPiiES SO 
AS TO COUNTER ‘CYCLICAL FRICE SHANGES. 

"THE COST kiA3 BEEN HICGH. 8UT SUCCESS iJAS RATHER CitilTED~" HE 
NC'ED . . 

HE SA:D THE SUCCESS GiAS NOT REALLY DUE TO THE AGREEMENTS AND 
STQCK?iLES. :T DEPENQED MORE ON THE COST (?F PRODUCTION OR SCARCITY 
QF RESO',RCES l?R THE 'dAGAR1E.S 9F NATURE. 

HE ADLSED THAT S9ME COUNT3IES REFUSED AZAMANTLY TO JOIN 
INTERNATIQ!dAL COMMCDSTY AGREEMENTS WHILE SOME MEMBERS JUST J.GNORE THE 
ASREEMENTS WHEN T-7 SUITS THEM. 

TtiE INTERNATIONAL COMMODITY AGREEKENTS ALL HAVE &Ui’?ERQUS 
ACHSLLES HEELS3 HE SAID? ADDING THAT TtiE TEST OF THE AGREEMENTS COMES 
C;ilEK SUPPLY EXCEEDS DEMAND. 

HE SA13 THE HIGH PRiCES MAINTAINED BY THE AGREEMENTS ENCOURAGE 
HIGhER PRODUCTION BY L’JW-COST PRQDUCEFiS. 

“THE EUFFER STOZK MANAGER MUST BUY TO PREVEKT FALLING ?RICESi 
WHAT THIS REALLY MEANS iS THAT THE COMMODITY PRODUCERS ARE PRODUCING 
AND SELLiNG SASICALLY TO THEMSELVES.” 

DATUh SEMI DR i'lAHATHIR SAID THAT iF THEY DO NOT PRODUCE7 THEN 
ILLEGAL PRODUCERS OR NON-MEMBERS WXLL TAKE UP THE SLACK AND PRQFiT. 

“iTS A CASE OF TAILS I LOSEy HEAPS YOU WINY” HE SAID. 
’ ’ IT iJeVii>USLY CANNOT GO (!I\! FOREVER. ’ ’ 

IN AN opV~c,US REFERENCE To THE U.S. GSA STOCKPILE? HE SA1D 

THERE ARE NATIONAL STBCKPILES WHICH THREATEN PRICES NOT ONLY WHEN 

THEY ARE RELEASED? SUT MERELY BY THE THREAT TO RELEASE *ND THE 

OVERHANG THEY REPRESENTS IN THE MARKET. 
MUC- DI~L~MAT:c: EFFIJRTS ARE NEEDED TO REDUCE THE THREAT OF 

THE-E CONSUMER ST()Ct<PlLES To THE pRt?:JUcERS9 HE SAID* 

HE SAlf' THE &i)VERhMENT INITIATED THE SEMINAR BECAUSE THERE 1s 

AN irRGENT NEEf TO UNDERSTAND THE COMMQ~~TIES TRADE AND THE PROBLEMS 

THAT IT FACES IN THIS DAY OF RAPID AND TECHNOLOGICAL PROGRESS’ 

INSTANT COMMUNICAT.IONS~ UNSTASLE EXCHANGE AI\;@ sPECULAT:~JN ON A 

MASSIVE SCALE. 



HE SAID THAT LARGF: $ 
AND THE OLD ADAGE THAT 
ACCOUNT. 

iALE FRAUD 1 INTERNATIONAL P9WER POLITICS 
“MIGHT IS RIGHT’ ’ HAVE TO BE TAKEN INTQ 

THE PRItlE MINISTER SAID THAT TECHNOLOGY IS ALSO RESPONSIBLE FOR 
REDUCING USAGE OF SPECIFIC COMMODITIES AND FOR FINDING SUBSTITUTES. 

WHEN THESE NEW TECHNOLOGIES SUCCEED? THERE IS FURTHER SHRINKAGE 
OF THE MARKET FOR THE COMMODITY CONCERNED. 

THUS TIN IS LESS USED BECAUSE NEW TECHNOLOGY REDUCED THE AMOUNT 
FO TIN REQUIRED WHILE SUBSTITUTES SUCH AS GLASS3 PAPER? PLASTICS AND 
ALUl’lINIUM REPLACE TIN IN THE PACtiAGING INDUSTRY. 

AS THE USAGE OF TIN DECREASES AND HUGE NEW DEPOSITS ARE FOUND5 
THE PRfCE OF TIN COLLAPSESI HE SAI@.--MORE 

E/ a 

MALAYSIA HAS Tft C@ZIIE TO TER?lS 42KUALA LU?lPUR <LAST> 

DATUK SERI DR MAHkTrilR SAID MARKETING IS AMOTEER PROBLEM 
EECAUSE ONLY A MINUTE FRACTION OF THE COtli’lODITIES CAN BE USED IN THE 
PRODUCER COUNTRIES AND THE REST 3US.T BE SOLC TQ THE RICH DEYELOPEZ 
COUNTRIES. 

TRADITIONALLY, THE RICH CONTRi=L THE !“lARKETS WHICH ARE ALSO 
LOCATE3 iN THEIR C4tiNTRIES, HE ADDED, 

THUS NOT ONLY ARE THE PROFITS HADE IN THE RICH T8N5!;3ER 
COUNTRIES BUT THE SfECkiATIONS ALSC TAKE PLACE THERE. 

HE SAI? THE flARKET AND THE SPECULATORS ARE NOT C:JNSE,?I\?ED Q’dER 
TjjE FATE OF THE PR$[,uCEz COUNTFiLES AS THEIIZ QNLk’ INTEREST iS TO XAtiE 
AS MtiC‘H *It?!NEV *F$R THEMSELVES AS QUICfiFY AS POSSIBLE. 

3ATi!fi SERi DR MAHATFiR ALSO NOTED THAT PRICES NERE HAGE 
L!!t:STrJBLE BY INSTrlxT C2kMUNICATIONS THAT LINKED THE MARKETS WORL2GTZE. 

SE SAID PtiC3UI”E3 “:!C’kTRTES HAVE ONi_Y 4 MINOR SHARE IN THE 
Sti.l?C’kG &qyil :xSUsAkCE SL’SINESS WHfCti TAKE A BIG SLICE QF THE P,sII,F:TS 
FR??!’ THE IShlli’OlTY y-‘?J$::. 

ON EXCHANGE RATES1 HE SAID THAT THE ZNSTASXiiTY IS SUCH TtiAT 
SEiilNG PRICES CAN BE (IL~ITE MEANINGLESS, 

T:K SQLp IN PCUl\iG STERLING CAN RESULT 
c k> ‘b ;\ 7 2 1 E S 

IN G301! PRQFITS FOR THOSE 
AHOSE iU”D 

A toss 
a,ttENCiES HAVE DEPRECIATED AGAif\iST THE PgM!D XHILE 

ZAv‘ BE SijSTAINED BY OTHER COUNTRXES WHOSE CURRENZiES HAVE 
DE?RECiATED AGAXNST THE POUND. 

?RODUCERS MUST THEREFOR E ACCEPT THE VAGARIES OF A C’JRRENCY OVER 
b;<:.IZH TkEY HAVE NO COKTROL~ HE SAI5.---BERNAMA ES 
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