
1 settle- +‘. I) 

debts!-Dr 
KUALA I,UMPUR, 
Thurs. M;\laysin 
lvill pay all its debts on 
1 i me, .&iulr Scri T)r 
&~~:~h~rthir Mohamad 
said today. 

“l,ct me state categori- 
1 ;:lly that we intend to 
hononr all our debts and 
on time. We shall pay 
both the interest and 
l’rinripal when they fall 
tine. The Government 
l-as no plans to resche- 
tlulc any of its debts. 

“M;ilaysia has demon- 
strated by its deeds that 
WC arc a responsible bor- 
ro\vcr. This will not 
( h.lngc just because com- 
n?odity prit~s havr fallen 
L harvlv.” 

:)l)c~ning the ninth joint 
;rnnual confcrcnce of the 
M;il;tysi;~-Japan Econo- 
ribic hssociation/.Iapan- 
nI;>laysin Economic 
:\ssociation tMajeca-Ja- 
I~(Y:RI here, the Prime 
M inistcr said: 

“1 should like to take 
this opportunity, once 
;: nd for Al, to put to rest 

shonltl thcrc bc any 

lingering uncertainty - no doubt whatsoever on 
doubts about the Govern- the Malaysian Govern- 
ment’s ability to meet its ment’s resolution to meet 
debt repayments. its debt obligations.” 

“It is true the economy Malaysia, he added, 
is going through a rough had always maintained 
patch. That is why we are that it wanted trade, not 
tightening our belts. We aid. 
have made real progress “Even in these hard 
in tackling the ‘twin defi- 
tits’ in the Budget and 

times, we are not asking 
for aid. All we are asking 
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the balance of payments. for is fair trade.” -. 
“In the final analysis He said the fall in com- 

WC should emerge leaner, modity prices was 
but stronger and more re- neither accidental nor 
silicnt.” 

Dr Mahathir said prln- 
part of a cyclical pheno- 

cipal repayments of Ma- 
menon but had someth- 

laysia’s external debts in 
ing to do with the policies 

1986 would amount to 
of the powerful econo- 

$863 million. 
mies and the clout they 
wielded. 

“The Central Bank’s 
external reserves to- 

Noting that that the 

Called $13.7 billion at the 
‘idea of a new interna- 

end of March 1986. Earn-, 
tional economic order 

ings on these reserves’ 
had now been abandoned 

alone would be more than 
Dr Mahathifi said nation;’ 

ample to meet the debt 
were not moved by char- 
ity. 

repayments. “Only self-interest will 
“Bankers should have influence their nrtinnn. 

M 
So I will not appeal for 
charity. I will appeal for 
enlightened self-interest. 

“Ii does not do any 
country any good to im- 
poverish potential cus- 
tomers. Manipulation of 
currency without regard 
to their effect on the de- 
veloping nations must 
eventually damage world 
trade.” 

In this respect, he not- 
ed there was a time when 
countries went to war 
when they were deprived 
of world trade. 

“The small nations 
cannot go to war but they 
will be tempted to seek 
other solutions, none of 
which will bring prosper- 
ity to mankind.” 

Elaborating on enlight- 
ened self-interest, Dr Ma- 
hathir said this constitut- 
ed the fear of losing a 
potentially rich market. 

A market could be lost 
not only through poverty 
but through opting for 
membership of “another 
camp” or it could be just 
a change in Government 
through the ballot box 
but a change from a 
friendly to a host’ e Gov- 
ernment. 

He said so I re of the 
trouble spots ifgthe world 
were once among the 
most promising areas 
and that what had hap- 
pened in these places 
could happen elsewhere. 

“Prevention is possible. 
Certainly it is better than 
the painful process of an 
uncertain cure after- 
wards.” 

Dr Mahathir said 
Malaysia was not going 
that way if it could help 
it. 

“We are determined to 
pull ourselves up by our 
bootstraps. It would help 
if we do not get pushed 
down every time we try 
to rise.” 
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