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KOALA LUMPURI JULY 21 (BERNAMA ES> -- PRIME MINISTER llATUH 
DRJ1PHATHiR MQtjAMAD TODAY HIT OUT’AT CERTAIN DEVELOPED COUNTRIES 
WHICH SUSSIDISE THE PRODWCTION 0F PRI?lARY CO?lMODITIES AND DUMP THEPI 
IN FOREIGN HARKETS WHEN THEY CANNOT BE CONSUMED LOCALLY. 

OPENIN THE FIVE-DAY INTERNAiIONAL SEMINAR ON COMHOD~TIES HERE? 
HE SA1.D THE PRACTICE XS EVEN WORSE WHEN I? IS USED AS AN .9IC iTEM 
FOR NEEDY COUNTRIESt WHICH EFFECTIVELY DEPRIVES THE COMPETING 
PRODUCTS OF DEVELOPIN COUNTRIES OF THEIR MARKETS. 

IN CRITLCISINC THEeCOUNTRIES FOR DOUBLE STANDARDS? iiE SAID SOY9. 
BEAN OIL? BUTTER AND BEEF ARE AMONG THE AID ITEKS WHICH CREATE HkV9C 
LJITH THE EXPORTS OF t4ANY DEVELOPiNG COUNTR1ES. 

DATUK SERX DR MAHATHIR SAID THAT DEVELOPED COUNTRIES DO NOT 
DEPEND DN THEIR COHtlODITIES TO SUSTAIN A HIGH LEVEL OF ECONOMIC 
“ERFORNANCE. 

IF THEY ARE PRODUCED, HE SASDI iT IS SIt4PLY SEC&USE THE!’ ARE 
THERE OR THE I’iEANS OF PRODUCTION SUCH AS VAST ACREAGE OF LAND ARE 

,THEREa. 
“A SHALL PROP9RTION UF rHE POPULAT PUN OF DEVEL3PED COUNTf?ZES 

kRE INVO!_VED IN THIS PRODUCTICX, BUT THEY HhVE SUFFICIENT POLITiCAi 
CtbUT TO CAUSE THE COVERNHENT TO PANDER TQ THElR LIISHES. 

“THUS THE PRODUCTION OF ‘;HESE COMMODITIES ARE OFTEN SUBSiDISEb. 
THE SUOSIOY IN ITSELF STIMULATE MORE PRODUCTIONI’ ’ HE ADDED. 

THE 60VERNl’lENTS THEN TRY TO PROTECT THE DOMESTlC flARKET AND ff 
THE PROOUCT fS STILL NOT CONSUHEDr THEN IT IS DUHPED INTO FOREIGN 
MARKETS> HE SAID. 

I 

THE PRLtlE MINIS-TER SAID: ‘OR! WORSE STILLI IT 2.5 JSED AS Ati A39 
iYEM FOR NEEDY COUNTRIESI WtiiCH EFFECTIVELY DEPRIVES THE COKPt,, -f’s6 

“RfiDUC?S O!- DEVEL~F’I~$L; C,)ghJ'R'[ES ,'r 'UFI'F; j'4Af?KETS. PI 0 R E 
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HE 6A19 fT IS ON RECORD THAT SQME POWERFUL DEVELOPED COUNTRIES 
A#t$ AeArq$T PRICE FIXIN AND S1166IDIES AS SHOWN 6Y THEIR REFUSAL TO 
Jdfl CBMkUDITY AGREEMENT6 BECAWSE THEY NE6ATE FREE TRADE. 

THEY ARE ALSO AGAINST THE OPERATIONS OF STOCKPILES WHICH DISTURB 
PIAWKE? FORCES AND REGARD SUBSIDIE6 AS UNFAIR PRACTICE THAT 
ARTYFLCIALLY INFLUENCES PRICES. 

TO CGMPETE IN THEIR CONCEPT OF A FREE MARKET5 THEY HAVE EVEN 
SUGGESTED THAT i_OW WAGES IN DEVELOPIN COUNTRIES ARE A FORM OF 
SU86YDQ. 

“THEY DEVISE ‘cOUNTERVAZLXNG DUTIES’ IN ORDER TO JACK UP THE 
PRICE OF CHEAP IMPORYS, EU‘T THEY CONVENIENTLY FORGET THIS WHEN THEY 
FrX THEIR PRICESr REL_EASE THEIR GTOCKPILES AND PROVXDEMASGIVE 
SV$$IDfESr’ ’ THE PRIHE MYNSSTER SAIll. 

“CLEARLY FOR THESE COUNTR1ES THERE ARE TbdO STANDARDS -- ONE FOR 
WHAT THEY DO AND ONE FOR WHAT OTHERS DO,” 

ELABORATXNG ON THE MANlPULATION QF PRICES9 HE SAID IT IS DONE - 
NOT ONLY BY GOVERNMENTSI BUT ALSO THE TRADERS IN THE DEVELOPED 

eCOUNTRIES CONTRISUTE THEIR SHARE. 
HE 6AID SOMETIf4ES THEY BENEFIT THE PRODUCERSv BUT MORE OFTEN 

TMM NOTr THE PRODUCERS SUFFER AS AGENTSI BROKERSr TRADERS AND THE 
EXECUTIVE6 OF COMtlODfTIiY EXCHANt3ES SPECULATE SN COMMODTTIES. 

SINCE THE EXCHANGES ARE OWNED AND OPERATED BY THESE PLAYERS3 THE 
RWLES CAN 0E ADJUSTED AS THEY DEEM FIT. 

HE SAID THAT ON SEVERAL OZCASJ.ONS WHEN THEY APPEARED LIKELY Ti3 
LOSE LARGE SUMS OF MONEY? YPiEY CHANGED THE RULES SO AS ri! SAVE THEIR 
POCKETS e 

I 

"IT IS A SORDID GAME THAT THEY PLAY, I CANNOT SAY ANY MOREI” 
HE ADDED. 

A6 HE PUT IT: ‘ ‘SETWEEN IHE 3ARIOUS FACTORS THAT i HAVE 
MENTIONED THE COMMODLT~ES TRADE HAS BEEN ALMOST COMPLETELY 
DESTROYED w ’ ’ 

THE PRIME MINISTER THEN TVRNED TO THE VARIOUS FAILED ATTEHPTS TO 
BRING ORDER TO THE MARKETI C”,TLNG THE FAILURE OF THE INTERNATIONAL 
NATURAL RUBBER AGREEWEWTr THE ZNFERNATIONAL TLN ACREEHENT, AND OTHER 
COMtlODPTIY AGREEMENTS. 

” PERHAPS IT 16 UNREASONABLE TO EXPECT CONSUMERS TO PROP UP 
FRICE6. 8UT EVEN AGREEMEN’iS BETWEEN PRODUCERS HAVE NOT SUCCEEDEDI 
THE LATEST CASUALTY BEING OPECY” HE SAID. 

DATUK SERI DR 7lAHATHIR SAID COMMON SENSE DICTATES THAT OPEC 
IIENMRS SHOULD CURTAIL PRODUCTION AND RESPECT AGREEMENT ON QUOTAS: 
BUT APPARENTLY EACH MEM6ER CJOULD RATHER PRODUCE MORE AND EARN LESS. 

BUT HE DESCRjlBED THE RECENT TOTAL COLLAPSE OF ALL COMMOOXTIES AS 
A NEW PHENOMENON, 

“WE SHOULD HAVE FORESEEN ‘THJ.3 CONSIDERING THE SLlDE THAT HAS 
BEEN TAKIN6 PLACE TN THE COkMODiTYES MARKET. RUT UE WERE LULLED INTO 
A SENlE OF SECURITY EQ THE SuCCESS OF THE DIVERSIFiCATION STRATEGY. 

“DE6PITE THE OBVfOUS TREND WITid ALL COMMODIT~ESs WE FELT THAT 
THE FLUCTUATIONS IN THE PRlCES OF D1IFFERENT COMMODLTIES WOULD 
BALANCE EACH OTHER, WE HAVE NOW LEARNT THAT ALL COMMODITIES CAN 
PLUNGE AT THE SANE TIME NO HATTER Hclb! RARE OR HOW MUCH IS THE 
PREVAILINci DEMAND FOR THEM, ’ ’ HE SAID .-.--BE.RNAMA ES 
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