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KUALA LUMPURs JULY 21 (BERNAMA ES) -- THE PRIME MINISTER OF THE

WORLD'S LARGEST PRODUCER OF TIN:. RUBBER AND PALM OIL TODAY PAINTED a
BLEAK FUTURE FOR PRIMARY COMMODITIES: SAYING THAT '’ THE ENO IS
NEAR’'' FOR SOME COMMODITIES.

DATUK MOHAMAD |SAID THE DECLINE IN THE
COMMODITIES TRADE IS NOT CYCLICAL AS EVEN THE SPURTS IN THE DEMAND
REFLECT THE DECLINING TREND.

FOR MANY YEARE NOW, COMMODITIES HAVE BEEN SUFFERING A STEADY
SHRINKAGE BOTH IN TERMS OF MARKET GROWTH AND IN SOME CASES: OF
ACTUAL MARKET DEMAND: HE SAID WHEN OPENING A FIVE-DAY INTERNATIONA.
CONFERENCE ON COMMODITIES HERE.

HE SAlID THE OEMAND FOR TIN: FOR EXAMPLE. HAS IN THE PAST DECADE
3K SO BEEN RECUCED FROM ABOUT 250,000 TONNES TO ABOUT 150,000 YONNES
PER ANNUM.

HOME COMMODITIES LIKE INDIGO HAVE FOR PRACTICAL PURPOSES
CISAPPEARED FROM THE SCENE.

MOBT METALS HAVE BEEN AILING FOR GUITE SOME TIME AND THERE SZENS
FC BE NOWHERE THE DEMAND CAN GO BUT DOWNs HE SAID.

"*OCCASIONALLY THERE WOULD BE A SURGE IN DEMAND BUT THEY HAVE
‘ALWAYE BEEN MUTED AND CERTAINLY THEY HAVE NEVER BEEN SUSTAINED.

'*AFTER A SHORT FLURRY THE PRICES ARE LIKELY 70 FaillL BELOW THE
STARTING POINY. THE SLIDE THEN CONTINUES UNTIL THE NEXT LITTLE
FRENZY OF DEMANDS.'’

DATUK SERI DR MAHATHIR SAID THE PATTERN 15 ONE OF CON 0‘
COWNHILL SLIDE.

INCREASES IN PRICE DID SEEM 70 TAKE PLACE 50 A8 T4 ALMOST
COMPENSATE FOR DECREASED DEMANDL . BUT THIS WAS MAINLY DUE 70
CURRENCY FLUCTUATIONS: HE SAlU.

HE DESCRIBED THE GRADUAL RISE IN THE PRICE OF TIN PRIOR Y0 Tri
COLLAPBE AS ’'"QUITE MEANINGLESE'® TO MALAYSIA BECAUSE THE MALAYEIax
RINGGIYT APPRECIATED AGAINST THE POUND STERLINGy THE MAIN CURRENIY
uSED BY THE LONDON METAL EXCHAWGE: THE PRINCIPAL MARKET PLACE ~IR
TIN.

THE RISE WAS ACTUALLY A MARKET MANIFESTATION OF THE OEVALUATION
GF THE BRITISH POUND.

HE SAID THE GRaDUAL SLIDE IN DEMAND AS WELL AS PRICES TAN BE
COFED B8Y THE PRODUCERS TO A CERTAIN EXTENT BY DIVERSIFYING AND
REDUCING THEIR DEPENDENCE ON & SINGLE COMMODITY.

HE SAID MALAYSIAs WHICH FOR & LONG TIME DEPENDED ON TIN AND
SUBBER: SAW THE SIGNS AND SYSTEMATICALLY SHIFTED EMPHASIZ TO PALs
01by COCCGAs TIMBER AND PETROLEUM. ‘

THIS PAIL FAIRLY HANDSOME DIVIDENDS BECAUSE i7 CERVALNMLY
CUSHIONED THE EFFECT OF DIMINISHING REVENUES FROM TIN AND RUBEEF
BUT THE PROBLEM IS HOW TC DISCOURAGE THE TYRADITIONAL Or hch
PRODUCERS FROM ONCE AGAIN INCREASING THE SUPPLY WHEN THE ?RICE

SWINGS UFWARDS DUE 70 REDUCED SUPPLY.

THE PRIME MINISTER BELIEVED THAY IT 1% IMPORTANT FOFR THZ
EFFICIENY PRODUCERS T0 AVOID LARGE PROFLY MARGINS.

IN THE LONG TERM: NARROW PROFIT MARGINE ARE ALWAYS SArER Fos any
AUSINESSy INCLUDING THE COMMODITIES TRADE. HE ADDED.

THE GUESTION THAT MUST BE ASKED NOW IS WHETHER ARYTHING Qo8 O
DONEs IF NOT TO REVERSE TWE TYREND., AT LEAST TO ARREST OR SLlk Txc
RATE OF DECLINE.

'"THE OBVIOUS ANSWER TO A DECLINE IN DEMAND IS 70O REDUCE TwE
sUPPLY.

"'IF AGREEMENT SETWEEN DIFFERENY NATIONS TO REDUCE PRODUCTION 1%
UNABLE TO WORK THEN THE NEXT BEET THING IS FOR THE HIGK COﬁT
BRODUCERS T0 GEY OUT OF THE BUSINESS AL TIGETHER. & HE Sa v, - -7
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