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KUALA LUMPURI JULY 2-1 iBERNAtlA ES, -- THE PRIME MINISTER OF THE ’ 

b@@‘RhD’B LARBEElY PRODUCER OF TIN> RUBBER AND PALM OIL TODAY PAINTED A 
BLEAK FUTURE FOR PRItlARY COMMODXTIES? SAYING THAT “THE END IS 
NEAR’ ’ FQR SOME COMMOD;TIES. 

(DATUK SERI DR. MAMATHIR MOHAMADjSAID THE DECLINE IN THE 
CDHHODITIES TRADE IS NOT CYCLICAL AS EVEN THE SPURTS IN THE DEMANC 
?EFLECT THE DECLINING TREND. 

FOR MANY YEARS NOWr COMMODITIES HAVE BEEN SUFFERING A STEADY 
SHRINKAGE BOTH IN TERMS OF MARKET GROWTH AND IN SOHE CASESI OF 
ACTUAL MARKET DEHANDv tiE SAID bdMEN OPENING A FIVE-DAY INTERNATIONA, 
CONFERENCE ON COMMODITLES HERE. 

HE SAID THE DEMAND FOR TINi FOR EXAM?i_Et HAS IN THE QAST ~E~,ADE 
“JR So BEEN REDUCED FROM ABOUT 255,555 TONNES TO ABOUT 1951555 TONNES 
PER ANNUM. 

SOME COMMODITIES LIKE INDIGO HAVE FOR PRACTICAL ?URPOSES 
DISAPPEARED FROM THE SCENE. 

MOST METALS HAVE BEEN APLING i--OR GiUITE SOME TIME AN15 THERE SEE%5 
'TO BE NOWHERE THE DEMAND CAN Gc; BUT DOWNS HE SAID. 

"OCCAf3IONALLY THiZRE WOULCi BE A SUR6E IN DEMAND BUT Ti4EY HAVE 
‘ALkAYS BeEN MUTED AND CERTAINLY THEY HAVE NEVER BEEN SUSTAINED. 

“AFTER A SHORT FLURffY THE PRICES ARE LIKELY TO FALL. BELOti fb!E 
STARTING POIHT. THE SLIDE THEN CONTINUES UNTIL THE NEXT ;ilTL;: 
FRENZY OF DEMANDS.” 

DATUK SERI DR MAHATHIR SAID THE PATTERN IS ONE i3F CONTINtiOUS 
DOWNHILL SLIDE. 

INCREASES IN PRICE DID SEEK 5’0 ?AKE i’i_lSiE SO 65 TC AiiqOST 
L3MPENSATE FOR DECREASED DEMAND>* r i3u-r TH:S ijAS MAINLV DUE 75 
CUliRENC’; FLUiTUATIONS> HE SAID. 

HE DESCRIBED THE GRADUAL RISE IN THE PRICE OF TIN ?RI(?H “c’ 7s: 
COLLAPSE AS “QUITE MEANPNGLESS” TO MALAYSIA BECAUSE THE ?4ALALlZi5cs 
fiLNGtlW APPRECIATED AGAINST THE POUND STERLING3 THE MAIN CURREN.:‘, 
CrSED BY THE LONDON METAL EXCHANGE5 THE PRINCIPAL. MARKET isLACE G,::ji 
TIN. 

THE RISE WAS ACTUALLY A tlARKET MANIFESTATION OF THE DEVALUAT’;.f,:: 
fiF THE BRITISH POUND. 

HE SAID THE GRADUAL SLIDE IN DEMAND AS 2ELL AS PRICES :=A% SE 
CXPED &Y THE PRODUCERS TO A CERTAIN EXTENT BY DIVERSIFYlNG AND 
REDUCiN6 THEIR DEPENDENCE ON A SINGLE COMMODI?Y. 

HE SAlD MALAYSIAi WHICH FOR P, LONG TIME DEPENDED OK TiN AN3 
$UBBERt SAW THE SIGNS ANC SYSTEMATICALLY SHIFTEO EMPHiiSLZ -t-Q ?A:..2: 

OILY COCOA Y TI?4BER AND PETRGtEUk. 
THIS PA10 FAIRLY HANDBOWE DLG’IDENUS BECAUSE3 1: ZERTsi:hi’:’ 

CUSHIONED THE EFFECT OF DIM~&J.SKINt REVENUES FROM TiFI ANC R1-j8&Es. 

BUT THE PROBLEM IS HO& TO D ISCOURAGE THE TRADITIONAL Oii Nf’k’ 

PRODUCERS FROb? ONCE AGAPN INCREASiNG THE SUPPLY WHEN THE ‘;iiCE 
SfiJINGS UPWAHDS DUE TO REDUCED SUPPtY. 

THE PRIME MINISTER BELIEVED THAT 1-f :S IflPORTAN? F0Q .!-+z 

EFFICIENT PRODUCERS TO 4VOID LARGE ?Rr)FLT MARGINS. 
IN THE LONG TERM9 NARROW QR()Q IT MARGINS ARE ALWAYS Shc’Efi Fb.1’ hc‘ ‘; 

13USPNESS, INCLUDING THE COMMODITIES TRADE: HE ADDED. 
THE ,QUESyfON THAT MUST BE ASKED HOW IS WHETHER AN’!T!+iXSr:, /Ah 5.: 

aONE P IF NOT To REVERSE THE TREND? AT LEAST TO ARREST 3R SLZrZ ‘r.+.t 

RATE OF DECLINE. 
“THE OBVIOUS ANSWER TO A DECLINE IN DEMAND IS TO REDUCE ?-GE 

SUPPLY. 
“IF AGREEMENT BETWEEN DIFFERENT NATIONS TO REDUCE PRODUCT16PL 12 

UNABLE TO WORK THEN THE NEXT BEET THING IS FOR THE HIGpi =OET 
QRODUCERS TCI GET OUT OF THE BUSINESS ALT.>GETHER~ : ‘d? s g& ; i;; . .- -_, if .j :s: z - /’ 
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