COMMODITY

KUAIA LUMPUR, Mon. -
Datuk Seri Dy Mahathir
Mohamad blamed rapidly
advancing technology as
the single most important
factor which caused the “to-
tal collapse’™ of the com-
modittes trade.

The Prime Mimster, in
describing the situation Tac-
ing the trade as serious,
satd that other factors
amaongst “a constellation of
forces™ rvesponsible for
poor commaodity prices in-
clude:

® NON-co-operation by
developing countries on
price-fixing, subsidies and
trade agreements;

® MARKET manipulation
by Governments and
traders; and

® THE terms of trade in-
creasingly favouring devel-
oped nations.

Dr Mahathir explained
that although technology
had contributed towards

the “progress of commod-
ities”, it had, in some in-
stance, caused their decline
and fall.

“Technology had allowed
increases in production but
this means the market is
more easily and more fre-
quently flooded,” he said
when opening an interna-
tional seminar on commod-
ities here.

Dr Mahathir said new
technology had also re-
duced the use of certain
commodities, adding that
tin plating and synthetic
rubber were being increas-
inglty used in place of the
original commodities.

“(lass, paper, plastic and
aluminium compete and
displace tin. Copper is los-
ing out to fibre glass. Ce-
ramics is creating a whole
new world in terms of mate-
rials for manufacturing
which will make numerous
metals out-of-date in the
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manufacture of engines and
components,” he added.

Dr Mahathir also said
that some powerful devel-
oped countries were against
price-fixing and subsidies,
and refuse to join commod-
1ty agreements because
they negate free trade.

“They are against the
ovperations of stockpiles
which disturb market
forces, regard subsidies as
an unfair practice. But they
conveniently forget this
when they fix their prices,
release their stockpiles and
provide massive subsidies,”
he added

Dr Mahathir said certain
Governments were also in-
volved in price manipula-
tion and were abetted by
commodity traders.

“Sometimes they benefit
the producers but more of-
ten than not the producers
suffer as agents, brokers,
traders and the operators of
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commodity exchanges spec-
ulate in commodities.”

He added that since the
exchanges were owned and
operated by “these players"
the rules could be adjusted
as they deemed fit.

He said that situation in
the commodities trade had
been aggravated by the ap-
preciation of currencies of
the developed nations.

Dr Mahathir said various
attempts to bring order to
the market had failed and
that the Rubber Agreement,
International Tin Agree-
ment and other commod-
ities agreements hadf all
failed.

He said the latest cagual-
ty was the Organisation of
Petroleum Exporting Coun-
tries (Opec).

The problem could not be
viewed in isolation and it
was closely related to trad-
ing and financial activities,
Dr Mahathir said.
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