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MALAYSIA'S trading
partners should realise that
the country is changing from
being almost exclusively an

sxnorter of nrimarv commadi-
exporier giprimary commodl

ties to an exporter of pro-
cessed raw materials and
manufactured products, said
Prime Minister Ratuk Seri Dr
Mahathlr Mohamad.

If this point is” accepted it

would be to the best interest of
both Malavsian and Jananese

aalay=siall anc s2apanese

businessmen, and Malaysia-
Japan relations as 8 whole, he

sald in a message to the two-

day annual Majeca and Ja-
meca (Malaysia-Japan and

Japan-Malaysia Economic As-
sociations) meeting in Tokyo
yesterday. It was also the 10th
anniversary for both associa-

tions. —,

Dr Mahathir expressed con-
fidence that with abundant na-
tural resources, trainable la-
bour, and a stable government,
Malaysia would continue to

have “good prospecis for at-
tracting large inflows of for-

eion canital thisg vaar”
cipli Capliia: uls year .

While the Government has

instituted various measures to
attract investment into the
country, he acknowledged that
investment in the manufactur-
ing sector this year would con-
tinue to be “influenced signifi-
cantly by developments in the
international environment.”
He said the general pro-
spects for investment this
year would depend greatly on
how competitive or attractive
Malaysia is against other

couniries vying for the same

investment funds.
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In this context dvialaysia h as

taken various measures to en-

sure it continues to be an at-
tractive venue for investment,
particularly for foreign parti-
cipation in industrial projects.

These inciude tax relief, ex-
port incentive and allowance
double deduction of opera-
tional expenses, and new gui-
delines on foreign eanitv narti-

delines on foreign equity parti
cipation and on employment of
expatriate staff.

These measures are said to
be successful as reflected in
the high number of applica-
tions for manufacturing li-
cences last year for the estab-
lishment of new industrial

projects as well as the expan-
sion of existing production ca-
pacities.

Dr Mahathir voiced his con-
cern that the Japanese who
have been the largest investor
in the coumry in 1 LUU\I, nave
been overtaken by two other
nations last year.

“Members of both organisa-
tions should continue to look
for avenues for investment in
Malaysia as this will surely
help to further strengthen the
bilateral relations between our
two bUUuLLlUH for our mutual
benefit,” he said.
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