
Ry Lee Min Keong 
mANTAN, Sat. - Malaysia’s 
palm oil industry is being 
threatened by some developed 
countries who no longer be- 
lieve in the doctrine of free 
enterprise, Prime Minister 
Qatuk Scri Ur Mahathir Moha- 
mad said here today. 

He said the attempt by the Eu- 
ropean b:conomic Community 
IIXC’) to impose a levy on the im- 
port of all types of vegetable oil 
as well as the anti-palm oil cam- 
palgn of the American Soyabuan 
Association ! ASA) were aczainst 

paicn !hat palm oil was a danger to 
hcal’h wiis aimed aI pressuring the US 
(;ovet‘nment to pass legislation re- 
qulr~ng all foodstuffs with vegetable 
oil to bc labelled. Ilc said they hoped 
to deceive consumers and stop them 
from buying goods containing palm 
011 

If they succeeded palm oil products 
would become Icss competitive in the 
I!S and orher countries, he added. 

‘l‘hc Prime Minister was speaking at 
the opening of the Fclda pahn oil re- 
finery complex at the Kuantan Port in 
TanJung Gclang, Xkm from here. 

I)r Mahathir said steps had to be 
taken to stop the anti-palm oil lobby 
from succeeding. “We have to guard 
agamst such threats and at the same 
time. to prepare to face even more 
serious threats in the future,” he add- 
cd 

Dr Mahathir also said jocal palm oil 
producers’ biggest challenge came 
from producers of other vegetable 
nils as well as from producers of fatty 
acids substitutes. To meet this chal- 
lenge and the effects of the recession 
they would have to upgrade their 
products and productivity. 

1)r Mahathir said there had been 
complaints recently from some entre- 
preneurs that the Government had not 
provided enough support for palm oil 
rcfincrics, who had suffered huge 
losses as a result and m some cast’s 
folded up. 

The Government, he said, had given 
enough mcentlves and support. “It is 
up t3 them to succeed. Success cannot 
be achicvcd without facing up to the 
challenge of efficiency in productmn 
as well as management.” he added. 

Ijc said local producers had helped 
swclI the ranks of middlemen and 

speculators by taking the easy way of 
selling their palm oil to middlemen no 
stead of directly to the consumers 111 
other countries. These middlemen and 
speculators manipulated the prrces in 
order to make quick profits, hence the 
fluctuating price. 

Dr Maharhlr urged producers To 
make arrangements to sell dn-ectly to 
consumers so that the palm OII price 
could be stahilised and the demand for 
the commodity maintained 

fle then urged local entrepreneurs 
to look to the quahty of their products. 
“This is important because poor qua- 
lity products will not only adversely 
affect the image and credibility of the 
countr 

-2 
1 but also that of the mdustry.” 

hesal 
They also had to reduce the cost of 

production as well as become mvolved 
m research and development so that 
they could compete effectively wth 
producers from other countries. 
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