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/ KUALA LWMPUR v N0V lB”:<OERNAMA) - -  PETRONAS IS  TO P R I V A T I S E  T H E
INSTALLATION OF LOCALISED  GAS PIPELINE6 TO HOUSEHOLDS UNDER THE
KERTIH  G A S  IITILISRTION  PR9JECT.

PRIME MINISTER ,DATUK SERI OR MAHATHIR MOHAMAD SAfD TODAY
PETRONAS HOWEVER DID Nr)T PROPOSE TO PRIVATISE Ttk INSTALLATION OF
MAIN PIPELINES IN VIEW 0F ITS PROFITABILITY.

THE MAIN PIPELINES PROJECTI COSTING $1.3 BILLI(>NY WOULD BE
UNDERTAKEN EY PETRONAS ITSELF AS IT HAD ENOUGH FUNDS OF ITS OWN.

DATClK  SERI OR MAHATHIR TOLD THE DEWAN  RAKYAT DURING QUESTION
TIME THAT IN  THE INXTTAL STAGES OF THFi GAS UTILXSATION  PROJECTI  O N L Y
I N D U S T R I E S  LOCATE0  ALONG THE ROUTE TO BE TAKEN BY THE MAIN PIPELINE
WOULD BENEFIT.

ONLY IN THE LONG TERM b4OULD GAS BE CHANNELLEO TO ALL THE STAiESq
HE ADDED. --  MORE
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HE DLSAGREED  WITH CLAIMS THAT THE IMPLEMENTATION OF THE PROJECT
IN STAGES  W O U L D  L E A D  T O  U N F A I R  COI?PETSTIONr  CAUSJNG THE CLOSUREi  O F
INOUSTRTES  WHLCH  DID NOT DERIVE BENEFIT  FROM THEeGAS S U P P L Y .

+GAS IS ONLY AN ALTERNATIVE TO THE CURRENT El’iERGY S9UPCES S U C H
AS ELECTRICITY WHICH HAS HA0 ITS TARIFFS LOWEREO FOR.THE A D V A N T A G E
O F  A L L  XNDUSTRIESr+  H E  S A I D .

AS SUCHr  WHATEVER COMPETITION NATURAL GAS MIGHT GIVE WOULO  ONLY
E?E MRRGLkdAL  AND COULD NOT BE CONSIDERED AS UNFAIR CQMPETfTlON,  HE
ADDED.

DATUK SERI DR MAHATHIR FELT THAT THE PERFORMANCE AND SUCCESS OF
ANY INDUSTRY DEPENDED QN OTHER FACTORSI  AMONG THE MORE IMPORTAPIT
BEING EFFICIENT MANAGEMENT WHICH WOULD  ENABLE IT TO COMPETE
SUCCESSFULLY.

ON WHY THE PROJECT HAD TO BE CARRIED OUT IN STAGES3  HE SAID LT
WAS DUE TO IT5 SIZE AND’COSTI ADDING THAT THE FIRST STAGE W9ULD
INVOLVE THE CONSTRUCTION OF MAIN PIPELINES TQ EXISTING ELECTRICITY
G E NE R AT OR S  ON  TH E  WE S T  COAST AND TH E S O U T HE R N PART OF PENLNSULAR
MALAYSIA.

ONLY AFT&R THAT WOULD PIPELZNES BE LAX0 TO HOUSEHOLDS IN THE
STATES t AND THESE Tr)rl  WOULD BE DONE 1N ST4GES.  --  BERNAMA ’
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