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. KUALA LUMPURI JUCY ,fB /r.E?ERNAMAI -- MALA‘YSLA HAS DECIDE0 TO ‘ALLOW 

FOREIGN STOCKBROKERS TO LNCREASE THEIR EQUITY PARTICIPATION IN FIRMS 

(i 
HERE FROfl THE CURRENT 30 PERCENT TO 49‘ PERCENT9 PRIME tlLNLsTER_OATUK_ 

. SERL OR MAHATHIR M~)HABAD SAX.0 TODAY. 
TO QUALIFY FOR THIS HIGHER LEVELI, HE’SA’LO, THE FOREIGN 

.STOCKBROKLNG PARTNERS MUST? HOWEVERI. dEMONSTRATE THAT THEY COWL0 
‘CONTRIBUTE POSLTLVELY TO THE eUS.Lf?ESS iF THE LOCAL STOCKBRQKLNG 
COMPANIES. : ’ ’ 

THIS WAS IN LINE WITH THE GObERN?iEtiT’S’ OES’IRE TO SEE 
~ORPORATLSE~ MALAYSIAN STQCKBR~KLNG C~M‘PANLES~ ESPECIALLY THOSE WITH 
FOREIGN PARTICIPATIONI CAPTURLtjG A- LARGE SHARE OF FORELGN BUSINESS~ 
HE SAL0 AT THE JOINT OPENING OF TtiE 10TH ASIAN SECURSTLES ANALYSTS 
COUNCIL <AsAC) CONFERENCE AN0 THE 7TH EAST ASIAN STOCK EXCHANGE 
(EASEC) MEETING AT SHANGRI-LA HOTEL HERE. 

THIS IS THE FIRST TSMF MALAYSIA IS HOSTING THE ASAC CONFERENCE 
AN0 EASEC MEETLNG. MALAYSIA IS REPRESENTED LN THE TWO ORGANLSATLONS 
5’Y THE RESEARCH INSTITUTE OF INVESTMENT ANALYSTS MALAYSLA CRLLAM) 
AN0 THE KUALA LUMPUR STOCK EXCHANGE. 

THE ASAC CONFERENCE IS AiMEO AT PROVIDING OELEGATES FROM 
AUSTRALIA* HONG KONG* LNOLAl LNOONESLAv JAPAN? NEW ZEALANOI THE 
PHLLLPPLNESI SOUTH KOiEAv TAIWAN? THALLANO AN0 MALAYSIA AN UPAOATE 
ON THE CURRENT SITUATION AN0 TRENOS IN LEADING STOCK EXCHANGES OF 
THE WORLDI WITH PARTICULAR EMPHASIS ON EAST ASIAN STOCK EXCHANGES. 
-- MORE 
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THE EASEC MEETING IS AN ANNUAL CONFERENCE 9F 11 STOCK EXCHANGES 

IN THE REGION -- THE HONG KONG1 SOUTH KOREAN* KUALA LUMPUR, MAKATLr 

MANILA7 OSAK’Ar SINGAPOREI THALLANOI “TOKYO AN0 TALWAN STOCK EXCHANGES 
AN0 THE LNOONES’XAN CAPITAL MARKEi EXECUTIVE AGENCY. 

OATUK SERL OR MAHATHLR SAL0 IT WAS MALAYSIA’S EARNEST OESLRE TO 
OEVELOP HER CAPLTAL MARKET TO BE’CQMPARABLE WLTH THOSE OF AOVANCEO 
NATLQNS AN0 TOWARDS THIS EN01 SERIOUS EFFORTS WERE BEING TAKEN TO 
OEVELQPI AMONGS OTHERSv A MORE ACTLVE BONO MARKET- UNLT TRUST MARKET 
AN0 PROPERTY TRUST. 

+THLS OESLRE STEMS FROM THE REAi_LsATLON THAT THE WORLD OF 
SECURITIES TODAY IS OEVELOPLNG AT AN UNPRECEOENTEO RATE WLTH 
GLOBALLSATLON. #WE CANNOT AFFORD TO LAG BEHINDI+ HE SALO. 

HE SAL0 THE GOVERNMENT’S RECENT MOVE TO CORPORATISE~THE 
STOCKBROKLNG LNOUSTRY WAS TO IMPROVE THE FLNANCXAL STRENGTH OF THE 
*INDUSTRY AS WELL AS TO ALLOW CORPORATIONS TO TAKE THE LEA0 IN MAKING 
THE KUALA LUMPUR STOCK EXCHANGE r.KLSE) AN INTERNATIONAL STOCK 

Y EXCHANGE THROUGH LMPROVLNG TECHNICAL ,EXPERTISEI PRQFESSLQNALfSM AN0 
WLOENLNG THE NETWORK OF OPERATLQNS. 

* LNLTLAC ENTRY WAS REGULATE09 WITH ONLY SELECTED CORPbi4ATE + 
i PARTICIPANTS BEING ALLOWEO IN THE STOCKBRQKLNG COMPANIES TO ENSURE 

i ORDERLINESS kN0 A SMOOTH TRANSITIONAL OEVELOPMENTv HE SAID. -- MORE 
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HE SAIO THE GQVERNMENT HA0 ISSUE0 NEW LICENSES TO THE THREE 

LARGEST OOMESTIC BANKS IN LATE 1987 TO, ENABLE THEM-TO SPEARHEAO THE 
CORPORATISATION OF THE STOCKBROKING ICNOUSTRY. 

+WHILE IT IS ACCEPTEO THAT THE’ dANKi; ARE RELATIVELY NEW IN THIS 
BUSINESSI -WE HAVE REASON TO EELIEVE THAT IN TIME THEY WILL 
OEMONSTRATE THEIR LEAOERSHIP fN THE INDUSTRY*+ HE 6AIO. 

0N THE COUNTRY’S ECONOMIC GROWTHI OATUK SERI OR MAHATHIR SAX0 
THE GOVERNMENT WAS QUITE CERTAiN IT WOULO EKQANO FASTER Tc) RECQRO 
REAL GROSS DOMESTIC PROOUCT r.GOP) c;RdTH OF MORE THAN FIVE PERCENT 
THIS YEAR. 

THIS OPTIMISM WAS BASED ON THE TURNA+RoUNO OF THE MALAYSIAN 
ECONOMY. 

SINCE THE FIRST HALi @F lqt371 MOST MA.tOR EC0Nr)MI.C 1NOICATr)RS HA0 
SHOWN STEAOY IMPROVEMEtiTS IN RESPONSE i0 HIGHER C0MMQOiTY PRICESr 
‘STRQNG EXTERNAL OEMANO AS WELL AS A GRAOUAL RECOVERY IN THE DOMESTIC 
MARKET. THESE FAVOURABLE FACTORS HAO,CPNTINUEO TO PREVASL DURING THE 
FiRST HALF 9F THIS YEAR. . 

+SOME ECONOMISTS HAVE EKPRESS&O.THE’V,iEW THAT THE GROWTH THIS 
YEAR MAY EVEN SE IN THE REGION cSF,S’IK’,TtJ SEIiEN PERCENT,* HE SAIO. -- 
MO,RE .* . 
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OATUK SERL OR MAHATHIR ALSO URGSD THE OELEGATES Tr) ASSIST 
MALAYSIA IN F’RQMOTING THE KLSE TO FOREIGN INVESTORS AS IT NOW 
P0SSESSEO ALL THE NECESSARY FINANCIAL LNFRASTRUCTURE AN0 TECHN9LOGY 
REQUIRED FOR OEVELOPMENT INTc) A LEADING SECURITIES MARKET IN THE 
REGION. 

+IN THIS RESPECT- WE ASK YOU T# PLACE SEFORE THE INVESTMENT 
PUBLIC INFORMATION ASOUT QUR MARKET OBTALNEO FROM RELIABLE SOURCES 
AN0 NOT FROM QUESTIONABLE ONES?+ HE SAID. 

HE SAIO THERE HA0 BEEN Tr)O MANY INSTANCES IN WHICH MALAYSIA HA0 
SECOME VICTIMS OF INACCURATE INFORMATION WHICH ONLY SERVE0 TO OEFEAT 
ALL EFFQRTS MAOE T9 0EVELI)P A HEALTHY CAPITAL MARKET. -- BERNAMA 
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