Higher for

KUALA LUMPUR, Mon —
The limit for forelgn equity
in stockbroking companies
is to be increased from 30
to 49 per cent, Datuk Seri,
Dr Mahathir Mohamad, said
today.

The Prime Minister said
this was in view of the sig-
nificant role the foreign
partners of stockbroking
companies could play in
promoting and ‘“‘interna-
tionalising” Malaysian
stocks.

Dr Mahathir said the Ma-
laysian market had been
by-passed because of lack
of exposure.

“We hope that through

,gn pa 1 xpatlon in the
Corporanbatlon Pro-
gramme, the image of local
stockbroking companies
will be enhanced,” he said
when opening the 10th
Asian Securities Analysts
Council and 7th East Asian
Stock Exchanges confer-
ences here.

‘“These corporatised
stockbroking companies,

.especially those with sig-

nificant foreign participa-
tion, will hopefully capture
a larger share of foreign
business and promote the
Malaysian stock industry.”

Dr Mahathir said that go-
vernment efforts to

strengthen the securities
market had helped encour-
aged a steady inflow of for-
eign institutional funds.

He said that interest of
foreigners and locals to in-
vest had increased consid-
erably during the first
quarter of this year, re-
flecting their’ growing con-
fidence in the economy.

“With the strong funda-
mentals already in place,
the Government is quite
certain that the economy
will expand faster to re-
cord a real GDP growth of
more than five per cent by
the end of the year,” he
said.

“And our optimism is not
without support. Some
economists have expressed
the view that growth this
year may even be in the re-
gion of six to seven per
cent.”

Dr Mahathir said the
Government’s move to cor-
poratise the stockbroking
industry was to strengthen
it and enable it to take the
lead in making the KLSE an
international stock ex-
change.

To speed up the corpor-"

atisation, Dr Mahathir said,
the Government issued
new licences to the three

largest domestic banks —
Malayan Banking, Bank
Bumiputra and UMBC —
late last year.

“While it is accepted that
the banks are relatively
new in this business, we
have reason to believe that
in time, they will demon-
strate their leadership in
the industry.” he added.

Dr Mahathir said the
KLSE had one of the high-
est market capitalisations
in Asia and had been identi-
fied as one of the five lar-
gest emerging markets
among develsping coun-
tries by the International

gn equity for stockbroking firms
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“Now is the opportune
time for investors, particu-
larly foreign investors to
tap the potential of the Ma-
laysian stock market.

“Towards this end, let me
assure the foreign inves-
tors that the Government
will endeavour to assist
them in any way possible to
overcome bureaucratic and
other obstacles.

“The Government may
even consider the liberali-
sation of the corporatisa-
tion process to further
boost its stockbroking in-
dustry,” he added.
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