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HELAKAY AUG 21 (BERMAMAY -~ TUE PRIME MINISTER TODAY ASKED
COMMERCIAL BAMKS T FURTHER LOWE THEIR LOAN INTEREST RATES TO A
MORE REASONABLE LEVEL TO EMABLE MTREPREMEURS HITH POTENTIAL TO
COMTRIBUTE TO THE DEVELOPMENT OF "HE HATIOMAL ECONONMY,

DATUK SERL DH MAHATHIR MOHAMA . SALD ALTHOUGH THE RECENT
REQUCTLOM HAT EMCOURAGING, THE GAVERMMENT HOPED THE RATES COULD BE
LONERED TH A MORE REASOMABLE LEVRL.

BANKE AND OTHER FINAMCIAL INSTITUTILOMS HMUST HELP ENSURE
FINANCIAL RESQURCES WERE PROVIDED AT A HORE PRACTICAL COST.

+THE GOVERMMENT HOMDERS WHY [T IS S0 OIFFICULY FOR THE RATES YO
3 DOWNM WHEMN THE MOMEY HARKEY WAS FLUSHED HITH FUNDS AND THE
INTER-DBAMK L[HMTEREST RATES HERE AT THELR LOWEST LEVEL IN THE PAST
ONE~AMD-A-HALF YEARS + HE SAID WHEN OPENING THE BULLOING OF THE BANK
NEGARA MALAYSIA MHELAKA PRANCH HERE.

DATUK SERI OR MAHATHIR SAID THE GOVERMHENT WAS CONCERMED HITH
THE ATTITURE OF BaANKS WHICH HERE OVERLY OCCUPIED WITH QUESTIONS OF
SECURLTY ANMD COLLATERAL. THIS WAS BECAUSE PROPERTY PLEDGED WAS MOT
THAT SAFE &S A COLLATERAL aS LTS8 VALUE DURIME A RECESSION COULD Fatl

FaR BELOW THE AMOUNT OF THE LOAN FOR NHICH LT HAS HORTGAGED. —-- MORE
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ALTHOUGH BAtiKG HAD T 8E CAUTIOUS ABOUT THE ABILLITY OF BORROWHERS
TO REPAY, THEY SHOULD ALSO BE WILLIMG TO TAKE REASOMNABLE RISKS IN
EXTEMDIMG LOAMS BASED OM THE VIABILITY OF THE PROJECE TH BE CARRIED
QUT AND THE CAPARILLTY OF THE BORROHER TO MANAGE THE PROJECT HELL.

LF THEY HAD QOQUBTS ABOUT THE HANAGEMENT CAPABILITY OF THE
BORRONERY THEY COULD BUY AM EQUITY STAKE LN THE PROJECT AND IMNMYOLVE
THEMSELVES IN ITS MAMAGEMEMT.

HE GAID THE MATIOMAL ECOMOMY HAD BEEM STRENGTHEMED BY THE
INCREASED EXPORT OF PRIMARY COMMODITIES AND MANUFACTURES SINCE THE
PAST YEARy WHILE THE STABLE PRICES IN THE COUMTRY WHERE ANDTHER
FAaCTOR,

THE INFLATION RATE HAD SEEN LON THE FAST FIVE OR SIX YEARS AMOD
ONE 9Ff THE REASOMS HAS ADSENCE OF ANMY DRASTIC RISE IN THE PEQFLE’'S
FURCHAGING POWER AS WELL AS SATISFACTORY SUPPLY 0OF G00DS
QOMESTICALLY.,

THE PRIME MINISTER SALD PRODUCTION COSTS HWOULD G0 UP IF
INDIVIDUAL PURCHASING POUWER WAS TOO HIGH T THE EXTENT OF I[MPALRING

THE COUNMTRY'S COMPETITIVEMESSy COUPLED NITH LIMITED INCOMES AND JOB
OPFRRTUNITIES., —-- MORE
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DATUK SERLI DR MAHATHIP ALSO SALD FORELGN IMVESTHENTS REGLSTERED
A FIVE-FOLD INCREASE SINCE THE FIRST HALF OF THIS YEAR COMPARED WNITH
THE SAME PERIOND LAST YEAR WHILE PRIVATE SECTOR LNVESTHMENT HAS
EXPECTED T RISE FNR THE SECOND HALF OF THE YEAR.

A BaNK MEGARA AMD MALAYSIAM INDUSTRIAL DEVELOPHENT AUTHORITY
CMIDAY STUDY SHOWED MANMY COMPAMIES HAD ATTALNED OQPERATIOMAL
CAPACITY+ THAT ISy INM EXCESS OF 80 PERCENTy AND HE IS5 CONFIDENT THE
DEVELOPMENT WILL GEMERATE MORE J0BS FOR THOSE HILLING TO NORK,

HE STRESSED THAT THE SUCCESS OF THE HATIONAL ECOMOMY ALSO
DEPEMODED OM THE COOPERATION OF A DISCIFPLINED AND PRODUCTIVE LABOUR
FORCE Yy PARTICULARLY WHEM THE COUMTRY HAS FACING INCREASED
COMPETITION IM THE WORLD MABKET.

+IF MALAYSIAN HORKERS BELOHE KHOWHN FOR THELR HIGH LEVEL OF
PRODUCTIVITY AND DISIMCULINATIONM TO RESORT TO UNTOWARD ACTION, THE
EMPLOVMENT OPPORTUNITIES FOR THOSE STLLL JOBLESS WILL B8E EXPANDEOD.+
HE ADDED.

ON TODURISM: HE SAID THE GOVERNMENT WOULD NOT GET DIRECTLY
INVOLVED UNLIKE PREVIOQUSLY SUT COMFINE LTS ROLE TO PROMOTIONAL
EFFORTSY PROVIDING IMFRASTRUCTURE AMD INCENTIVES AND IMPROVING AIR.
SEA AND ROAD COMMUNICATIONS. -—- MORE
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SAYING THE PRIVATE SECTOR MUST ALSD TAKE THE INLITIATIVE TO CaRRY
DUT OTHER EFFORTS AND PROVIDE OTHER FACIULITIESy HE SAL0 OPERATORS IN
THE TOURISH IMDUSTHRY SHOULD NOT BE COMTEMT WITH ONLY THE EXISTEMCE
DF NATURAL ATTRACTIONS BUT EMPARK OM SYSTEMATIC DEVELOPHMENT SUCH AS
BY TRAIMIMNG THOSE INVOLVED IN THE LIMDUSTRY.

HE CILTED THE EXAMPLE OF THE HALAYSIA ALRLIMNES (MAS) WHHLICH HAT
HADE A MAME FOR ITSELF FOR SATISFACTORY SERVICES T TOURISTS.

THE TOURISH IMODUSTRY MOT GHNLY HAD LARGE POTEMTIAL FOR J0B
GENERATION £UY DEVELOPHMENT OFf THE HANDICRAFT AND CRAFTSHANSHIP OF
THE COUNTRY . AMONG OTHER RELATED EFFECTYS.

DM OTHE MNEW 7 MILLION BUILLDING OF THE BAMK NEGARA BRANCH HERE
HE SALD LTS COMSTRUCTIOM HAS FITTLMG IM VIEWN OF THE BAMK'S EXPAMDED
SUPERVISORY ROLE INCLUDING OVER DEPOSIT-TAKING COOPERATIVES AMD
[MSURANMCE COMPANMIES.

NDATUK SERILI DR MAHATHIR ADVISED BANK MAMAGEMEMNMTS T OISCHARGE
THEIR DUTIES HITH TRUSTHORTHIMESE AND EFFLCLENCY SO BAMK NEGARA MEED
NOT ALWAYS HAVE T KEEP AN EYE ON THEM. -- HORE
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THE SULLOIMG FEATURIMG TRADITINOMAL MELAKA ARCHLTECTURE IM LTS
DESIGHM 1S LOCATED NEAR HISTORICAL SITES SUCH AS THE HANGE LI PO WELL
AND RUKIT CHIMA. LT STARTEQD OPERATIONS ON MAY 9.

PRESENT MERE CHIEF MIMISTER DATUK SERI ABDUL RAHIM TAMBY CHIK
AND BAMI NEGARA GOVERMOR TAM SRI JAFFAR HUSSEIN.

EARLLERY THE PRIME MIMISTER AND HIS WIFE DATUK SERI DATIN PADUKA
OR SITI HASMAH, SEVERAL CABINET MINISTERS ANO DATUK SERL ADBUL RAHIM
HITHMESSED A MATLOMHAL LEVEL BLOWPLIPE COMPETITION AT DUSUN DATUK
HURAD ALR HEROH, ;

THE COMTEST IMVOLVED TARGET AND LONME RANGE BLONPIPE EVENTS. --
EERNAMA
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