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MAHATHIR- INOUSTRIALLISATION (HENS ANALYSIS)

BY AZMAM USANG R% ™ .

WUALA LUMPURY SEPT 11 (BEANANA) ——~ EFFDATS TN MAKE HALAYSIA AM
IMPUSTRIALISED COUNTRY 8Y THE TURN OF THE CENTURY ARE GATHERIMNS
STEAN AMIOST SETTER THAN EXFECTED ECOMOMIC GRONTH BATES AHD THE FRISE
OF NMANMUFACTURIMG AS THE ECONOMY'S LARGEST SECTOR, DISPLACIMG PRIMARY
COMMODITIRS .,

FRINE MINISTER DATUK SERI DR HAHATHIR MOHAMAD HAS ALSD GINVEN
HHAT TOULD BE THE AOVERMMEMT'S STROMGEST ASSURAMHCE SO FAR THAT THS
HAKIMG OF AM IMDUSTRIALISED MALAYSIA IS MO LOMGER A PLFE OREAMN.

AT THE AMMUAL DINMER OF FINAMCIAL IMSTITUTIONS HERE OH MOMDAY.

CHE MADS RHOMN THE DIRECTLIOMS HHICH MALAYSIA HILL TAKE OH THE ROAC
S TOUARDS THIS OBJECTIVE.

THE CLEAR ECOMOMIC OPTION FOR HALAYSIAY HE SAl0. IS TO 86 A

MICHE PLAYER, GOING FOR THE HIGH VALUE-ADDED PRODULTS THAT (At 8¢
S CONPETITIVELY MADE USIHG THE COUNTRY'S OHM MATURAL RESOQURCE EASE AMD
COMPARATIVE ADVANTAGES, '

THIS STRATEGY MARKS A MAJOR SHIFT IM HOM MALAYSIA EXPECTS TO &)
ABOUT ITS IMODUSTRIALISATION FPROGOAMME IM THE YEARS aHEAD AFTER
HAVIHG EMDARKED ON A HUMBER 0OF HTAVY IMDUSTRIES IM THE EARLY 1940°'S
MHICH HAVE YET TO FIND A MARKET MICHE. —-- MORE
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THE FREVIOUS APPROACH LED TO THE CREATION OF THE STATE-OWNED
HEAVY IMDUSTRIES CORPOFATION OF HMALAYSIA CHICOM) .+ WHICH COUNTS ann(s
ITS FROJECTS A STEECL HILL AHND THE HMHATIOMAL CAR,

TUT THE MULTE-S8LLLINH OOLLAR INVESTHEMTS IN THESE +HEAVIES+H HAS
CAFERICHMOED SOME FUNOAMEMTAL OIFFLCULTIESy PROUPTIHNSG HAJIDR
CPERATIONAL FEORGAHISATIONSy MON UNBERWAY .+ T IMPROVE THEILR
VIASTLLITY.

THE OIS (HINMISTER NAS FERHAFS REFERBLNA T THESE PRDELENS HHEN
HE TRLD BSAMINERS AT THE OLINMER)Y +GIVEM THE SHMALL SIZE 9F 0QUR LABIRUR
FORCE AMD THE PRESENT LEVEL OF RESEARCH AMD DEVELOPMENT. HE CAMNOT
COMPETE HITH JAPAN, SOUTH HKOREA AND TAIWNANM I THE HIGH ENO OF
TECHMOILOGY ANMD EHGINEERING.+

ATHE TINE HAS COME FOR US TO OHELL M) LONHGER OM THE FROBLENS GF
THE MID 415208y BUT LOOK FORMHARD T THE MEXT MILLENMIUM, THE 21ST
CEMTURY (4

HALAYSIACS TAUUFACTURING SECTOR HAS BEEHN TRAMSFOANMED MITHIN oLy
A DECADE O0R SO FROM THE ECOMOMIC BACKNATERS T I7S QUARREHT PRSITION
AS THE FEXCITIHG HEN ENGINE DF GROHTH. AND THUS IS EXFECTED TH LEAD
THE CHARSE TOHARDS lﬂOUSTRI&LISING THE COQUNTRY. -—- HMORE
T12INST 11 99 AR
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MAHATHIR- IMOUSTRIALISATION I HUALA LUNPUR (HEWS AMALYSIS)

THE CARUCIAL RUESTIOM SURROUNHDING MALAYSIA'S RUEST FOR
FINDUSTRALISED* STATUS HAS TO BE WHAT TYPE OF HANUFACTURES 1T SHOULD
FRODUCE T AVOLD GRAPPLINMG WITH SIMILAR PROBLEMS HNHICH SURFACED NLITH
THE HEAVY IHOUSTRIES.

ECOMOMISTS TOLD BERMAMA THAT 0/ MAHATHIR'S ARGUMEMT THAT
HAIAYSIA MUST BE A NICHE PLAYER TH PRODUCE HOAE VALUE-ADROED PRANDUCYS
AHAKES A LOT OF SEHSE+ a8 IT HAS THIS STRATEGY HHICH EMABLED JAPAN
TN AECONE THE HORLD'S WOST EFFICILEMT ECONOMYy HHILE SOUTH #DREA AND
TTALUAN ARE ALSH BOOMING 8Y ONING THE SAME.

MALAYSIAY 2 THE ODTHER HAMO+ STAMDS TO SaIM FROM THE JAFAMESE
HEGHE STRATEGY OF RELOCATIHNE THE +SHDKRESTACK+ 0OR THE POLLUTING
IMRUSTRIES. THE IDEA I8 T RELOCATE PLAMTS IM COUNTRIES THAT HAVE
CHEAP EMERGY SOURCES ANMDyY AS ONME ECONOMIST PUT IT +THDSE THAT ARE
T S EMYIROMNEMTALLY COMSCLOUSY .

+BUT WE DOM'T HAVE TO B8E AMOTHER SINGAPORE,y TAILHAM 0O/ SOUTH
LRREA (.. OUR MICHE HILL HAVE T €€ RESOURCE-BASED. LIKE TAPPINS IR
EMERGY SOURCES, S WHHAT THE FPRINE HIHISTER IS TOYIMNG HITH IS A SHALT
TMVE L+ HE SAID. ‘ B
' THE OOUTARATIVE ADVANMTASE IN THE MANUFACTURING SECTOR VIS-A-VIS
THE CONMROLITY SECTOR IS THAT THERE IS REALLY NO LINHIT T HHAT THE
COUMTRY CAM HAMUFACTURE Y NMHILE THE PRODUCTION OF COMMODITIES CAN
GROM 8Y DMLY 5D MUCH.
= MORE
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EVEN MITH RAFID GROWTHyY MALAYSIA'S TOTAL AMMUAL CXFORT OF
MANUFACTURES

~== UF SHARFLY BY 38 FERCENT T0 $3.7 BILLION IM THE FIRST QUARTER OF
THIS YEAR OVER THE YEAR-AGD FIGURE —- WILL HOT B8E A THREAT TH AMY
HARKET .

ALTHOURH MANUFACTURING IS HOW THE ECOHOMY’'S LARGEST SECTOR,
ACOOUMTING FOR 22.4 FERCENT OF GROSS DOMESTIC PAEDOUYCT (GLF},
HALAYSIA'S AMMUAL EXPIRTS OF MANUFACTURES A&RE SHALLER THAM THE
AMMUAL US COMSUMPTIOM OF TOYS.

THE TREMD EMERGING IM THE HOPLD MARKET TODAY IS THAT THE
COMSUNER HAMTS T HAVE GREATER CHOICE FOR BASICALLY THE SAME
FRODUCT. IM OTHER HORDS,) HE HANTS & PRODUCT MADE TO HIS CHOICE OF
COLNURY SIZE AMD SHAPE. AND 0OF COURSE. PRICE COMPETITIVEMESS,

ACCORDIMG TO THE PRIME MIMNISTERy GIVENM THE RIGHT IMCEMTIVES AMD
EMOOURAGSENEMTy HALAYSIAN ENTREPRENEURS CaN FIND THE RIGHT PROOUCTS
T FILL THE RIGHT MARKET NICHE. :

FUE DMLY MEED TO SEE HOW DUR MAMUFACTURED EXFNATS TODAY CAN
EXOEED EVENM QUR DIL EXPORTS, TO REALISE THE POTEMTIAL OF THE
[HMOUSTRY v+ HE SALD AT THE DIMMER, —- MHORE
1127MST 11 09 A4
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ALREADYy MALAYSIA IS IMCREASINGLY BECOMIMG PART 0OF THE METHORK
OF MANUFACTURING ACTLIVITIES THAT SPAMS THE HORLD., HITH A SINGLE
FEDOUCT SEING SOURCED FROM ARDUND THE NORLD BEFORE IT IS ASSEMBLED
AMD SOLD IM ITS FINMAL MARKET.

THE RESDURCE-BASED MANUFACTURING SECTOR WMHICH IS EXPECTED To BE
THE HEART DF AM IMDUSTRIALISED HALAYSIA IS CURREMTLY RLDIMG ON THE
CREST OF AULLISH SENTIMENTS MOT SEEM [N HANY YEARS.

FORELGHM IMVESTORS: ESPECIALLY TAWAINESE. JAPAMESE AMD ANMERLCAMS,
ARE FLOCKING TO SET UP PLANTS INM VARIOUS INODUSTRIAL ESTATES AMD FREE
TAADE ZOMES IM THE COUNMTRY.
© AS A RESULT OF MEW COMCESSIOHS IN THE IMVESTHEMT PACWAGE AND
PANDMOTION BY IMVESTHEMT MISSIONS WHICH HAVE BECOME IMCREASLNGLY
SFECIFIC IHM APPROACH: THE NMUMBER OF HANUFACTURING PROJECTS APPROVED
FOR THE FINST SEVEM MOMTHS OF THIS YEAR LNCREASED Ty 334y THREE MORE
THAM FOR THE SAME PERIND LAST YEAR.

THESE PROJECTS ARE EXPECTED TO BRING IM PROPOSED CAPLTAL
IMVESTHEMTS OF %4.98 BLLLION AND SOME &4.000 JOB8S: ACCOROING TO
TRADE AND IMOUSTRY MIMISTER OATIN PADUKA RAFLDAH AZIZ. -- HORE
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OF THE 334 PROJELCTS: 301 HERE HEN HHILE THE REST HWERE
RE-INVESTHENTS.,

. GROSS EXFDRTS OF HMANUFACTURED GOOD0S HERE REPORTEDR YO BE SUDYANT
THIS YEAR HITH OQUBLE-DIGIT GRONTH RATES RECORDED FOR AL
CHAMUFACTURING SECTORSy ACCORCIMG TO THE LATEST BANK MEGARA QUARTERLY

BULLFETIN. i

EXCEFTIOMALLY STRONMG INCREASES OF 4P TH 79.8 PERCEMT NERE
FECHORDED IM THE CHEWICAL AMD CHEMICAL PRODUCT [HOUSTRIES HHILE THE
IMOUSTRY GILAMTS FROODUCING ELECTROMIC COMPOMENTS CHALKED 4P A& 3I2.8
CERCENT RISE IM EXPORTS COMPARED NITH 19.2 PERCEMT IM THE FOURTH
QRUARTER OF 1987.

EXFORTS OF ELECTROMIC COMPOMEMTS TOTALLED HDR’ THAtt 22 BILLIONN
FOR THE FIAST QAUARTER JF THIS YEAR: ACCOUNMTING FOR OVER OME-THIRD F
THE TOTAL MANUFACTURED EXPORTS.

HEANWHILEY THE LATEST OFFILCIAL FIGURE SHOHED MALAYSIA OMIE AGALY
ACHIEVING THE STROIMG GIDNTH OF THE LATE 1970'Sy HITH REAL G0P GRON'H
It THE FINST HALF OF THIS YEAR IM THE ORDER OF 9.0 PERCENT, WITH
ONLY LITTLE IHFLATIOM.

. THE SECOND RUARTER SROWTH RATES SHOT T 10.95 PERLCEHT. HAY ABOVE
THE DISHAL FIGQURES OF OHLY 2.0 PERCENT It 1987 AND 1.2 PERCENT LM
1984, ~- HORE
11I2ST 11 OF AR
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AS THE PRINME MIMISTER HIMSELF RECOAGNISEDy A HKEY LIMITING FACTOR
TH MALAYSIA BECOMING AN IMODUSTRIALISED COUMTRY IS THE PENPLE'S WILL
T HORKW HARD AND TO COMNPETE. RATHER THAN SKILLS AND TEQHMOLOGY WHICH
LAl BE ACRUIRED.

IHOUSTRY CILAOLES SALD A COMPELLIMG FACTOR FOR THE QQUNTRY TO
STEP UP LTS IMOUSTRIALISATION WNAS THE RISINMG UMENPLDYMEHNT HHICH
STRO0 AT 9.0 FPERCENT LAST YEAR.

FIMANMCE MINISTER OATUK FADUIA DAIM ZAINUDODIN: WHEN PRESEMTIMS
THE 1988 BUDLGET LAST YEAR+ DESCRIBED UNEMPLOYHMEMT AS A +DISTURBING
FEATURES 0NF THE ECONOMY. HITH ABOUT 170+000 JOB SEEKERS EHTERIHG THE
LAagNUR UARKET EVERY YEAR.

BUYT ECONMOIMISTS SALID MALAYSIA‘S UNEMNPLOYMENT RATE HAS SER{OUS
DMLY EECAUSE SOB-SEEWERI. ESPECIALLY THE SHELLING HUMNBER OF
SRANUATES Y WERE NOT PREPARED T 0OPT FOR LESSER JOBS+ UHLIKE THELR
CHOUMTERFARTS IM HELGHEN) JRIMGE COUNTRIES SUCH AS THALLAND ANHD THE
PHILIFPLIMES,

HITH MIRE HNEASURES E(PECTED TO FURTHER HOME THE COUNTRY'S
COMPETITIVE E06GE AS 1T AS LY SECOMES A BETTER HMNICHE FLAYER.
MALAYSIA'S IMDUSTRIALISATION DREAM COULD WELL BECOHE A REALLTY
SOGNER THAM EXFECTED, ---- BERNMNANA
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