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K U A L A  LUMPURt O C T  2 7  (BERNAMA) - -  T H E  1 9 9 0  B U D G E T  T A B L E D  A T  T H E
DEWAN R A K Y A T  TODAY? D E S C R I B E D  A S  A  +BUDGET M E A N T  F O R  EVERYONEv+ IS
N O  I N D I C A T I O N  T H A T  T H E  G E N E R A L  E L E C T I O N  W I L L  B E  H E L D  SOONf P R I M E
MINISTER DATUK SERI  DR MAHATHIR MOHAMAD SAID TODAY.

THE GOVERNMENT HAD MANY TIMES COME UP WITH BUDGETS THAT DID N O T
BURDEN THE PEOPLE ALTHOUGH THERE WERE NO GENERAL ELECTIONS THEN! HE
S A I D  I N  A N  I N T E R V I E W  WITH.RTM A N D  T V 3  A T  H I S  O F F I C E  A T  P A R L I A M E N T
HOUSE SOON AFTER F INANCE MINISTER DATUK PADUKA DAIM ZAINUDDIN
F I N I S H E D  H I S  B U D G E T  S P E E C H ,

D A T U K  S E R I  D R  M A H A T H I R  S A I D :  +MANY P E O P L E  T H I N K  T H A T  THXS IS AN
ELECTION BUDGET . . ..BUT I F  W E  L O O K  B A C K  O N  P A S T  BUDGETS9  T H E Y
F R E Q U E N T L Y  D I D  N O T  H A V E  A N Y  S P E C I F I C  M O T I V E S .

+AS SUCH9 I  CANNOT SAY WHEN THE GENERAL ELECTION WILL BE HELD.
H O W E V E R ?  DO NOT TAKE THIS  BUDGET AS INDICATING THAT THE GENERAL
E L E C T I O N  W I L L  H E L D  S O O N , +  H E  A D D E D .  - -  M O R E ”
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T H E  P R I M E  M I N I S T E R  S A I D  N E X T  Y E A R ’S  BUDGET9  WHILE N O T  B U R D E N I N G
THE ORDINARY PEOPLE7 WILL  A L S O  A F F O R D  T H E M  B E N E F I T S  IN V A R I O U S
FORMS.

T H E S E  I N C L U D E  T H E  REDUCTIONsOF TAX F O R  B U I L D I N G  M A T E R I A L S  F O R  ’
LOW-COST HOUSES AND CUTS IN  OTHER TAXES AIMED AT FURTHER EASING THE
PEOPLE’S BURDEN.

D A T U K  SERf DR MAHATHIR SAID THE REQUESTS RECEIVED BY THE
GOVERNMENT IN  PREPARING THE 1990  BUDGET WERE THE SAME AS THOSE OF
P R E V I O U S  Y E A R S  - - ALL PARTIES ASKED THE GOVERNMENT TO LOWER ,TAXES
AND INSTEAD TO SPEND MORE ON INFRASTRUCTURE9 AID  AND SUBSIDY.

SUCH REQUESTS ARE SORT OF +INCOMPATIBLE+  BECAUSE IF,.TAXES A R E
REDUCED,  GOVERNMENT REVENUE WILL DEFINITELY DROP.  AND THE GOVERNMENT
WILL BE UNABLE TO SPEND MORE.

HOWEVER9  HE SAID9 A T  T I M E S  T H E  G O V E R N M E N T  C O U L D  S T I L L  G E T  M O R E
R E V E N U E  E V E N  IF IT R E D U C E D  T A X E S ! ’ A S  H A D  B E E N  E X P E R I M E N T E D  B Y  I T
S E V E R A L  Y E A R S  B A C K .  - -  M O R E
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T H E  E X P E R I M E N T  I N V O L V E D  A B O L I S H I N G  D U T I E S  O N  L U X U R Y  I T E M S  L I K E
PENS9 L I G H T E R S  A N D  COSMETICSI W H I C H  A T  O N E  T I M E  D I D  N O T  H A V E  A  B I G
LOCAL MARKET BECAUSE‘OF HIGH TAXES, AND BECAUSE MALAYSIANS BROUGHT
IN SUCH ITEMS F R O M  N E I G H O U R I N G  C O U N T R I E S  W H E R E  T H E S E  A R E  D U T Y - F R E E .

A F T E R  T H E  D U T I E S ’W E R E  ABOLISHEDI THE LOCAL DEMAND FOR THESE
ITEMS INCREASED SEVERAL TIMES! NOT ONLY FROM LOCAL CONSUMERS BUT
ALSO FOREIGN TOURISTS ATTRACTED TO SHOPPING IN T H E  C O U N T R Y .

ALTHOUGH THE GOVERNMENT LOST ON THE IMPORT TAX9 THE HIGHER
B U S I N E S S ’V O L U M E  H A D  S P I N - O F F  EFFECTS! L I K E  C R E A T I N G  J O B S  A N D
BENEFITTING SHOPKEEPERS AND TRANSPORT OPERATORS THROUGH GREATER
XtlPORTS.

+AT TXMESI R E V E N U E  W I L L  I N C R E A S E  E V E N  IF WE REDUCE TAXES .  .  .  BUT
G E N E R A L L Y 1  R E D U C I N G  D U T I E S  W I L L  M E A N  T O O  L O W  A  REVENUE?  MAKING I T
D I F F I C U L T  FOR’THE GOVERNMENT TO SPEND A LOT OF MONEY TO INCREASE
S A L A R I E S  A N D  P R O V I D E  T H E  N E E D E D  INFRASTRUCTUREI+  HE SAID. -- M O R E
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O N  T H E  M O V E  T O  E N A B L E  C I V I L  S E R V A N T S  I N  C A T E G O R I E S  Bf C AND D TO
OPT FOR RETIREMENT AT 409 HE SAID IT W O U L D  N O T  A F F E C T  T H E  C O U N T R Y ’S
RAPID PACE OF DEVELOPMENT.

HE SAID THE USE OF MODERN EQUIPMENT SUCH AS COMPUTERS AND WORD
PROCESSORS HAD MADE THE MANPOWER REQUIREI’IENT  IN GOVERNMENT
D E P A R T M E N T S  N O T  A S  P R E S S I N G  A S  BEFORE9  E X C E P T  I N  C E R T A I N  F I E L D S
ONLY.

AND SINCE THE GOVERNMENT COULD NOT SIMPLY TERMINATE THE SERVICES
O F  I T S  E M P L O Y E E S , I T  H A D  T O  F I N D  A  W A Y  B Y  W H I C H  +THEY W I L L  N O T  L O S E
AND THE GOVERNMENT CAN REDUCE THE NUMBER OF ITS  EMPLOYEES IN  CERTAIN
A R E A S . +

B E C A U S E  O F  THISI THE DISCRETION OF WHETHER GROUP A OFFICERS
C O U L D  O P T  F O R  R E T I R E M E N T  A T  T H A T  A G E  R E S T E D  W I T H  T H E  G O V E R N M E N T ,  H E
SAXD. - -  M O R E
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ON THE GOVERNMENT’S +SURPRISE+ HOVE TO SEPARATE THE KUALA LUMPUR
AND SINGAPORE STOCK EXCHANGES1 HE SAID MANY COMPANIES L ISTED ON THE
SINGAPORE BOURSE WERE ACTUALLY MALAYSIAN COMPANIES.

HE SAID WHAT HAPPENED WAS THAT MUCH OF THE TRADING OF SHARES IN
SINGAPORE DID NOT BENEFIT  INDUSTRIES SUCH AS SHARE BROKERAGE AND
O T H E R S  I N  M A L A Y S I A . , , . ’

ANOTHER REASON FOR THE SEPARATION WAS THAT THERE HAD BEEN
SPECULATION IN  S INGAPORE WHICH ADVERSELY AFFECTED MALAYSIAN
COflPANIES.

ONE SUCH INSTANCE WAS IN  1986  WHEN SINGAPORE INVESTORS RESORTED
TO HEAVY SELLING OF MALAYSIAN COMPANY SHARES DURING A HOLIDAY IN
MALAYSIA1 R E S U L T I N G  I N  T H E  P R I C E S  O F  S E V E R A L  C O M P A N I E S  D R O P P I N G ,
SHARPLY ?

THE FACT THAT MALAYSIA COULD NOT HAVE TRADING OF SHARES ON THE
SAME DAYS AS S INGAPORE COULD ALSO AFFECT THE LOCAL STOCK MARKET.

THE KLSE WAS ALSO FORCED TO CLOSE FOR THREEdAYS BECAUSE OF THE
P A N - E L  C R I S I S  I N  S I N G A P O R E  A  F E W  Y E A R S  A G O .

D A T U K  S E R I  D R  M A H A T H I R  A L S O  S A I D  I N F L A T I O N  I N  M A L A Y S I A  W A S  M O R E
OF AN +ItlPORTED+ NATURE*  A R I S I N G  F R O M  M A L A Y S I A N S ’ I M P R O V E D
PURCHASING POWER AND THE TENDENCY TO BUY IMPORTED GOODS’.’

+THE BEST WAY TO CHECK INFLATION IS  TO REFRAIN FROM BUYING
IMPORTED GOODS. IF WE DO NOT BUYI THE GOODS WILL NOT BE BROUGHT IN,
A N D  T H E R E  W I L L  B E  N O  INFLATION*+ H E  A D D E D .  - -  BERNAM
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