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K U A L A  LUMPURI  A P R I L  1 8  (BERNAMA) - -  P R I M E  M I N I S T E R  D A T U K  SERl  D R
M A H A T H I R  M O H A M A D  S A I D  TODAY  T H E  G O V E R N M E N T  W O U L D  N O T  S%N-D  I N  T H E .
t??iY  O F  H U M E ’ S  T A K E O V E R  BJD  F O R  M U L T I - P U R P O S E  H O L D I N G S  B H D  (MPHB)  A S
I T  V I E W S  T H E  B I D  A S  A  +COMMERCIAL  M A T T E R + .

I N  A  S T A T E M E N T  I S S U E D  HERE!  H E  S A I D  T H E  G O V E R N M E N T  W O U L D  N O T
I N T E F E R E  A S  L O N G  A S  T H E  B I D  S E R V E D  T H E  I N T E R E S T S  O F  S H A R E H O L D E R S  A N D
W A S  M A D E  IN  A C C O R D A N C E  W I T H  T H E  R E L E V A N T  L A W S  A N D  R E G U L A T I O N S .

T H E  B I D  B Y  H U M E  I N D U S T R I E S  M A L A Y S I A  B E R H A D ,  W H I C H  H E  D E S C R I B E D
A S  +NOTHING  UNUSUAL+r  D I D  N O T  C O N T R A V E N E  T H E  C O D E  O N  T A K E O V E R S  A N D
MERGERS 1 D A T U K  S E R I  D R  M A H A T H I R  A D D E D .

T H E  P R I M E  M I N I S T E R  S A I D  I T  W A S  N E C E S S A R Y  T O  C L A R I F Y  T H E
G O V E R N M E N T ’ S  V I E W  O N  T H E  M A T T E R  I N  V I E W  O F  T H E  I N T E R E S T  G E N E R A T E D ?
I N C L U D I N G  A L L E G A T I O N S  T H A T  T H E  B I D  W A S  P O L I T I C A L L Y  M O T I V A T E D .

+I  R E G R E T  V E R Y  M U C H  T H A T  C E R T A I N  Q U A R T E R S  A R E  T R Y I N G  T O  M A K E  T H E
i O F F E R  B Y  H U M E  T O  T A K E  O V E R  M P H B  I N T O  A  M A L A Y - C H I N E S E  R A C I A L  ISSUEI+

H E  S A I D .
l  +IN T H E  PASTI  1  H A V E  IGNOBED  RUMOURS  E M A N A T I N G  F R O M  T H E  S H A R E

M A R K E T .  HOWEVER1  T H E  S P A T E  O F  RUMOURS  R E G A R D I N G  H U M E  AND  M P H B  H A V E
S E R I O U S  I M P L I C A T I O N S  F O R  R A C I A L  H A R M O N Y  I N  ~~ALAYSIAI+  H E  A D D E D .  - -
MORE
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D A T U K  SEA1  OR  M A H A T H I R  S A I D  I T  W A S  +RIDICULOUS+  T O  S U G G E S T  T H A T
UMNO O R  T H E  FINANCE MINISTER1  O R  T H E  G O V E R N M E N T !  W A S  B E H I N D  T H E  H U M E
OFFER!  A D D I N G  T H A T  I T  W A S  W E L L  K N O W N  T H A T  UMNO H A D  B E E N  D E P R I V E D  O F
A L L  I T S  F U N D S  A N D  A S S E T S  B Y  T H E  C O U R T ’ S  D E C I S I O N  T H A T  I T  I S  A N
I L L E G A L  ORGANISATION.

A L L  U M N O ’ S  A S S E T S  W E R E  N O W  W I T H  T H E  O F F I C I A L  A S S I G N E E  A N D  T H E
R E - R E G I S T E R E D  U M N O  H A D  N O  R I G H T  T O  T H E  A S S E T S ,  A N D  W E R E  T H E R E F O R E
+IN  N O  P O S I T I O N  T O  I N D U L G E  I N  P U R C H A S E S  O F  M A S S I V E  A M O U N T S  O F  S H A R E S
P U R P O R T E D L Y  C O S T I N G  M O R E  T H A N  $1 BILLIONI  O R  B A C K I N G  A N Y O N E  T O  D O
SO+r HE S A I D .

HE S A I D  T H E  F I N A N C E  M I N I S T E R ’ S  A N D  T H E  G O V E R N M E N T ’ S  S O L E
I N T E R E S T  W A S  T O  S E E  T H A T  P U B L I C  F U N D S  W E R E  W E L L  A D M I N I S T E R E D  I N  T H E
I N T E R E S T  O F  T H E  N A T I O N .

H E  S A I D  T H E  G O V E R N M E N T  H A D  S O  F A R  A P P R O V E D  L O A N S  A M O U N T I N G  9400
M I L L I O N  T O  K O P E R A S I  S E R B A G U N A  ( M A L A Y S I A )  B E R H A D  (KSMl  - -  T H E
I N V E S T H E N T  ARfl  O F  T H E  MCA  A N D  H O L D E R  O F  A B O U T  50  P E R C E N T  O F  T H E
SHARES OF MPHB - -  A S  P A R T  O F  I T S  $1 B I L L I O N  R E S C U E  O P E R A T I O N  O F
D E P O S I T - T A K I N G  C O - O P E R A T I V E S  (DTC’S).

H E  A D D E D  T H A T  T H E  I D E A  O F  E X P E N D I N G  $ 4 0 0  MILLION T O  R E S C U E  A
C O M P A N Y ,  +WHICH  S O M E  P E O P L E  H A V E  MISMANAGED+*  C O U L D  O N L Y  B E
U N D E R T A K E N  I F  T H E R E  W E R E  N O  O T H E R  M E A N S  O F  R E T U R N I N G  T O  T H E
S H A R E H O L D E R S  T H E  H O N E Y  T H E Y  L O S T  T H R O U G H  B A D  M A N A G E M E N T .  - -  M O R E
1 7 0 0 M S T  1 8  0 4  8 9
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HOWEVER9  D A T U K  SERI  D R  M A H A T H I R  ADDED1  S I N C E  A  T A K E O V E R  B Y  A
N O N - G O V E R N M E N T  C O M P A N Y  C O U L D  A C H I E V E  T H E  S A M E  0BJEC.TIVF.r  T H E
GOVERNMENT MUST WELCOME SUCH A MOVE +AS LONG AS THIS IS DONE LEGALLY
AND PROPERLY.+

+THE  G O V E R N M E N T  C A N N O T  I N T E R F E R E  A N D  O B S T R U C T  W H A T  I S  P U R E L Y  A
C O M M E R C I A L  D E A L  E S P E C I A L L Y  W H E N  S U C H  A  D E A L  C A N  S A V E  P U B L I C  FUNDS!+
HE SAID.

D A T U K  SERI  DR M A H A T H I R  S A I D  A S  F A R  A S  T H E  G O V E R N M E N T  W A S
C O N C E R N E D ,  A N Y O N E  W H O  H A D  A  L E G A L  R I G H T  T O  M O U N T  SUCH A  T A K E O V E R
C O U L D  D O  S O .

H E  A D D E D  T H A T  T H E  G O V E R N M E N T  W O U L D  B E  +ONLY  T O O  G L A D +  I F  O T H E R
i P A R T I E S  W E R E  P R E P A R E D  T O  M A K E  A  G O O D  O F F E R  W H I C H  W A S  I N  T H E

I N T E R E S T S  O F  T H E  S H A R E H O L D E R S ,
l  T O  S A F E G U A R D  T H E  I N T E R E S T  O F  S H A R E H O L D E R S 9  T H E  G O V E R N M E N T  W A S

C O N F I D E N T  T H A T  T H E  R E C E I V E R S  W O U L D  N O T  D I S P O S E  O F F  T H P  S H A R E S  H E L D
BY THEti  AT  A  PRICE THAT IT FELT WAS NOT JUSTIFIED.

+PARTY  I N T E R E S T S  C A N N O T  O V E R R I D E  G O V E R N M E N T  D U T Y  T O  T H E  P U B L I C
A N D  N A T I O N  A S  A  W H O L E , +  H E  S A I D .  - -  M O R E
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THE PRIME MINISTER SAID THE GENERAL OFFER FOR MPHB SHARES BY
HUME WOULD RESULT IN CHANGES IN THE HOLDING STRUCTURE OF MALAYSIAN
FRENCH BANK BERHAD AND MAGNUM FINANCE BERHAD. THE FORMER IS A
S U B S I D I A R Y  A N D  T H E  L A T T E R  A N  A S S O C I A T E  C O M P A N Y  O F  MBHB.

H E  A D D E D  T H A T  B A N K  N E G A R A ’ S  R O L E  W A S  T O  E N S U R E  T H A T  T H E
NECESSARY APPROVAL WAS OBTAINED AS REQUIRED UNDER SECTION 23A OF THE
B A N K I N G  A C T  A N D  S E C T I O N  2 8 A  O F  T H E  F I N A N C E  C O M P A N I E S  A C T
R E S P E C T I V E L Y .

+HUME  D I D  S E E K  T H E  N E C E S S A R Y  A P P R O V A L  B E F O R E  M A K I N G  T H E  GENERAL
O F F E R  A S  R E Q U I R E D  U N D E R  T H E  LAW1  A N D  S U C H  A P P R O V A L  W A S  GRANTED!+
DATUK SERI OR  MAHATHIR SAID.

S U C H  APPROVALv  HE A D D E D ,  W O U L D  S I M I L A R L Y  B E  F O R T H C O M I N G  T O  A N Y
O T H E R  P O T E N T I A L  B I D D E R  W I T H  T H E  B A S I C  C R E D E N T I A L S  AND  C R E D I B I L I T Y  T O

MOUNT A BID.
DATUK SERI OR  MAHATHIR SAID AS FAR AS KSM WAS CONCERNED1 BANK

N E G A R A  H A D  A N  I N T E R E S T  IN T H E  T A K E O V E R  BID9  A N D  H A D  S O  F A R  A P P R O V E D
LOANS AMOUNTING TO $400  MILLION TO KSM OUT OF THE 31 BILLION
A P P R O V E D  T O  A L L  D T C ’ S .  B A N K  N E G A R A  H A D  A L S O  S P E N T  $24.4  M I L L I O N  F O R
A3MINISTRATIVE  A N D  L E G A L  E X P E N S E S .
- -  M O R E
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.

+ T H E  G O V E R N M E N T  D E C I D E D  T O  R E S C U E  K S M  A N D  O T H E R  D T C S  A L T H O U G H  I T
K N E W  T H A T  T H E  F I A S C O  W A S  C A U S E D  B Y  M I S M A N A G E M E N T  B Y  A  F E W  F O R M E R
L E A D E R S  O F  T H E  MCAv+  D A T U K  SERI  D R  M A H A T H I R  S A I D .

H E  S A I D  I N  R E S P E C T  O F  KSMI  R E C E I V E R S  H A D  B E E N  A P P O I N T E D  B Y  T H E
C O U R T  T O  M A N A G E  I T S  A F F A I R S .

H E  A D D E D  T H A T  T O  T H E  E X T E N T  T H A T  T H E  R E C E I V E R S  C O N T R O L  2 8 . 9
P E R C E N T  O F  M P H B  S H A R E S  A N D  A N O T H E R  2 0 . 9  P E R C E N T  O F  M P H B  S H A R E S  U N D E R
T R U S T  M A N A G E D  B Y  T H E  RECEIVERS1  +IT  I S  U P  T O  T H E M  T O  D E C I D E  W H E T H E R
T O  A C C E P T  T H E  G E N E R A L  O F F E R  O R  NOT1  T A K I N G  INTO A C C O U N T  T H E  B E S T
I N T E R E S T S  O F  T H E  D E P O S I T O R S  O F  KSM.+

+THEIR  D E C I S I O N  D E P E N D S  E N T I R E L Y  O N  T H E I R  P R O F E S S I O N A L  J U D G M E N T
A N D  C O M P E T E N C E ! +  H E  S A I D .  +BANK  N E G A R A  D O E S  N O T  P L A Y  A N Y  R O L E  I N
INFLUENCING THE RECEIVERS’ DECISION.+

MEANWHILE, MCA PRESIDENT DATUK DR LING  LIONG SIK SAID MCA
i LEADERS MET THE PRIME MINISTER TODAY AND HAD REACHED +COMPLETE

A G R E E M E N T +  O N  H O W  T H E  I S S U E  S H O U L D  B E  S O L V E D .  H E  A D D E D  I N  A
StATEMENT  T H A T  D A T U K  SERI  D R  M A H A T H I R  H A D  G I V E N  T H E  MLA  H I S  +FULLEST
S U P P O R T + . - -  B E R N A M A
l7llMST  1 8  0 4  8 9

0847
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M A H A T H I R - M P H B  6  K U A L A  L U M P U R  ( R E O P E N S  I T E M  E725)  R’  R’  sz’

T H E  M C A  P R E S I D E N T  H A D  O N  S U N D A Y  D E S C R I B E D  T H E  P R O P O S E D  T A K E O V E R
BID AS +HOSTILE+r WITH VERY SERIOUS IMPLICATIONS FOR THE CHINESE
COMMUNITY.

H E  H A D  SAID T H A T  T H E  T A K E - O V E R  B I D  W A S  tONE  O F  T H E  M O S T  S E R I O U S
P R O B L E M S +  F A C E D  B Y  T H E  PARTY3  W H I C H  H A S  S I N C E  H E L D  S E V E R A L  U R G E N T
M E E T I N G S  T O  E X P L A I N  T H E  I S S U E  T O  T H E  C H I N E S E  C O M M U N I T Y .

L A S T  W E D N E S D A Y 9  H U M E  A N N O U N C E D  IT W O U L D  B I D  F O R  T H E  E N T I R E  MPHE
S H A R E S ,  O F F E R I N G  $ 5 0 0  C A S H  A N D  $ 1 , 0 0 0  I N  R E D E E M A B L E  C O N V E R T I B L E
U N S E C U R E D  L O A N  STOCK8  F O R  E V E R Y  IlOO  M P H B  S H A R E S .  - -  B E R N A M A
1737MST  18 04 89
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