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K U A L A  LUHPURI  A P R I L  18,tBERNAMA)  - -  F O L L O W I N G  I S  T H E  F U L L  T E X T
O F  T H E  S T A T E M E N T  I S S U E D  B Y  T H E  PRIflE  MINISTERI  D A T U K  SERI  D R--.
MAHATHIR  fl0HAflAD1  R E G A R D I N G  T H E  BID B Y  HUtlE  I N D U S T R I E S  M A L A Y S I A ‘
gERHAb  TO TAKE OVER MULTI-PURPOSE HOLDINGS BERHAD (MPHB):

+IN VIEW OF THE INTEREST GENERATED BY HUME INDUSTRIES MALAYSIA
B E R H A D  (HUME)  B I D  F O R  M U L T I - P U R P O S E  H O L D I N G S  B E R H A D  (MPHB)r  I T  I S
NECESSARY TO CLARIFY THE’GOVERNHENT’S VIEWS ON THE MATTER. SOME
QUARTERS HAVE ALLEGED THAT THIS BID IS POLITICALLY MOTIVATED.

THE GOVERNMENT IS OF THE VIEW THAT HUflE’S  TAKEOVER BID FOR MPH8
I S  A  C O M M E R C I A L  M A T T E R .  S O  L O N G  A S  A  BID S E R V E S  T H E  I N T E R E S T S  O F
SHAREHOLDERS AND 18 MADE IN ACCORDANCE WITH THE RELEVANT LAWS AND
R E G U L A T I O N S 9  T H E  G O V E R N M E N T  S H A L L  N O T  S T A N D  I N  T H E  W A Y  O F  S U C H  A
BID. THIS BID DOES NOT CONTRAVENE THE CODE ON TAKEOVERS AND MERGERS.

4 FURTHERMORE, BIDS ARE NOTHING UNUSUAL,
T H E  G E N E R A L  O F F E R  O F  M P H B  S H A R E S  B Y  H U M E  W I L L  R E S U L T  I N  C H A N G E S

IbTHE  HOLDING STRUCTURE OF MALAYSIAN FRENCH BANK BERHAD AND MAGNUM
FINANCE BERHAD=  THE FORMER IS A SUBSIOIARY WHILE THE L’ATTER  IS AN
ASSOCIATE COMPANY OF MPHB. BANK NEGARA MALAYSIA'S ROLE WAS TO ENSURE
T H A T  T H E  N E C E S S A R Y  A P P R O V A L  W A S  O B T A I N E D  A S  R E Q U I R E D  U N D E R  SECTION
23A OF THE BANKING ACT AND SECTION 2BA  OF THE FINANCE COMPANIES ACT
R E S P E C T I V E L Y .  H U M E  D I D  S E E K  THE  N E C E S S A R Y  APPRO.VAL  B E F O R E  M A K I N G  T H E

G E N E R A L  O F F E R  A S  R E Q U I R E D  U N D E R  T H E  L A W ! A N D  S U C H  A P P R O V A L  W A S
G R A N T E D .  S U C H  A P P R O V A L  S H A L L  S I M I L A R L Y  B E  F O R T H C O M I N G  T O  A N Y  O T H E R
P O T E N T I A L  B I D D E R  W I T H  T H E  B A S I C  C R E D E N T I A L S  A N D  C R E D I B I L I T Y  T O  M O U N T
A  B I D .
- -  M O R E
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AS FAR AS THE KOPERASI SERBAGUNA (MALAYSIA) BERHAD  (KSM)  IS
C O N C E R N E D ,  B A N K  N E G A R A  H A S  A N  I N T E R E S T  I N  T H E  T A K E O V E R  BID,  IT  H A S
SO FAR APPROVED LOANS AMOUNTING TO 9400  MILLION TO KSM OUT OF THE $1
B I L L I O N  A P P R O V E D  T O  A L L  D E P O S I T - T A K I N G  C O - O P E R A T I V E S  (DTC’S).  BANK
NEGARA HAS ALSO SPENT $24.4 MILLION FOR ADtiINISTRATIVE  AND LEGAL
E X P E N S E S .  T H E  G O V E R N M E N T  D E C I D E D  T O  R E S C U E  K S M  A N D  O T H E R  D T C ’ S
ALTHOUGH IT KNEW THAT THE FIASCO WAS CAUSED BY MISMANAGEMENT BY A
F E W  F O R M E R  L E A D E R S  O F  T H E  M C A .

I N  R E S P E C T  O F  KStlr  R E C E I V E R S  H A V E  B E E N  A P P O I N T E D  B Y  T H E  C O U R T  T O
M A N A G E  ITS A F F A I R S .  T O  T H E  E X T E N T  T H A T  T H E  R E C E I V E R S  C O N T R O L  2 8 . 9
P E R C E N T  O F  MPHB  S H A R E S  A N D  A N O T H E R  2 0 . 9  P E R C E N T  O F  H P H B  S H A R E S  U N D E R
T R U S T  M A N A G E D  BY T H E  RECEIVERS9  IT I S  U P  T O  T H E M  T O  D E C I D E  W H E T H E R
TO ACCEPT THE GENERAL OFFER OR NOT1  TAKING INTO ACCOUNT THE BEST
INTERESTS OF THE DEPOSITORS OF KSM. THEIR DECISION DEPENDS ENTIRELY
O N  T H E I R  PRCFESSIONAL  J U D G M E N T  A N D  C O M P E T E N C E .  B A N K  N E G A R A  D O E S  N O T
PLAY ANY ROLE IN INFLUENCING THE RECEIVER'S DECISION.

1 REGRET VERY MUCH THAT CERTAIN QUARTERS ARE TRYING TO MAKE THE
OFFER BY HUME TO TAKE OVER MPHB INTO A MALAY-CHINESE RACIAL ISSUE.
I N  T H E  P A S T  I  H A V E  I G N O R E D  RUMOURS  E M A N A T I N G  F R O M  T H E  S H A R E  M A R K E T .
HOWEVERl  THE S P A T E  O F  RUMOURS  R E G A R D I N G  H U M E  A N D  M P H B  H A V E  S E R I O U S
IMPLICATIONS FOR RACIAL HARMONY IN HALAYSIA. -- MORE
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I T  I S  R I D I C U L O U S  T O  S A Y  T H A T  U M N O  O R  T H E  MINlSTER  O F  F I N A N C E  O R
T H E  G O V E R N M E N T  I S  B E H I N D  H U M E ’ S  O F F E R  T O  T A K E  O V E R  M P H B .  A S  I S
W E L L - K N O W N ,  U M N O  H A S  B E E N  D E P R I V E D  O F  A L L  I T S  F U N D S  A N D  A S S E T S  B Y
T’rlE C O U R T ’ S  D E C I S I O N  T H A T  I T  I S  A N  I L L E G A L  O R G A N I S A T I O N .  A L L  U M N O ’ S
A S S E T S  A R E  N O W  W I T H  T H E  O F F I C I A L  A S S I G N E E .  T H E  R E - R E G I S T E R E D  U M N O
HAS NO RIGHT TO THESE ASSETS AND IS IN NO POSITION TO INDULGE IN
PURCHASES OF MASSIVE AMOUNTS OF SHARES PURPORTEDLY COSTING MORE THAN

i $1 BILLION O R  B A C K I N G  A N Y O N E  T O  D O  S O .
T H E  F I N A N C E  M I N I S T E R  A N D  T H E  G O V E R N M E N T ’ S  S O L E  I N T E R E S T  I S  T O

S E E  T H A T  P U B L I C  F U N D S  A R E  W E L L  A D M I N I S T E R E D  IN  T H E  I N T E R E S T  O F  T H E
NATION AS A WHOLE. THE IDEA OF EXPENDING $400 MILLIONcTO RESCUE A
C O M P A N Y  W H O M  S O M E  P E O P L E  H A V E  M I S M A N A G E D  C A N  O N L Y  B E  U N D E R T A K E N  I F
T H E R E  I S  N O  O T H E R  M E A N S  O F  R E T U R N I N G  T O  T H E  S H A R E H O L D E R S  T H E  M O N E Y
T H E Y  L O S T  T H R O U G H  B A D  M A N A G E M E N T .  B U T  S I N C E  A  T A K E O V E R  B Y  A
N O N - G O V E R N M E N T  C O M P A N Y  C A N  A C H I E V E  T H E  S A M E  OBJECTIVEv  T H E

. G O V E R N M E N T  M U S T  W E L C O M E  S U C H  A  M O V E  A S  L O N G  A S  T H I S  I S  D O N E  L E G A L L Y
A N D  P R O P E R L Y .  T H E  G O V E R N M E N T  C A N N O T  I N T E R F E R E  A N D  O B S T R U C T  W H A T  IS
P U R E L Y  A  C O M M E R C I A L  D E A L  E S P E C I A L L Y  W H E N  S U C H  A  D E A L  C A N  S A V E  P U B L I C
F U N D S .

A S  F A R  A S  T H E  G O V E R N M E N T  I S  C O N C E R N E D 3  A N Y O N E  W H O  H A S  A  L E G A L
R I G H T  T O  M O U N T  S U C H  A  T A K E O V E R  C A N  D O  S O .  T H E  G O V E R N M E N T  W I L L  O N L Y
B E  T O O  G L A D  I F  O T H E R  P A R T I E S  A R E  P R E P A R E D  T O  M A K E  A  G O O D  O F F E R  A N D
T H E  O F F E R  I S  I N  T H E  I N T E R E S T  O F  T H E  S H A R E H O L D E R S .  T O  S A F E G U A R D  T H E
I N T E R E S T  O F  T H E  S H A R E H O L D E R S 1  T H E  G O V E R N M E N T  I S  C O N F I D E N T  T H A T  T H E
R E C E I V E R S  W I L L  N O T  D I S P O S E  O F F  T H E  S H A R E S  H E L D  B Y  T H E M  A T  A  P R I C E
T H A T  I T  F E E L S  I S  N O T  J U S T I F I E D .  P A R T Y  I N T E R E S T S  C A N N O T  O V E R R I D E
G O V E R N M E N T  D U T Y  T O  T H E  P U B L I C  A N D  N A T I O N  A S  A  W H O L E .  - -  B E R N A M A
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