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M E L A K A ,  J U L Y  2 2  (BERNAMA) - -  D A T U K  SERI  D R  M A H A T H I R  M O H A M A D  S A I D

T O D A Y  T H A T  T H E  P E O P L E  S H O U L D  N O T  T H I N K  T H A T  T H E  C O U N T R Y ’ S  E C O N O M I C
POSITION WILL AUTOMATICALLY IMPROVE FOLLOWING THE WORLD ECONOMIC
RECOVERY.

THE PRIME MINISTER SAID THE ECONOMIC RECOVERY OF A COUNTRY
D E P E N D E D  O N  T H E  M E A S U R E S  T A K E N  B Y  T H A T  P A R T I C U L A R  C O U N T R Y .

+ T H E  E C O N O M I C  R E C O V E R Y  O F  T H I S  C O U N T R Y  R E S U L T E D  F R O M  T H E
C A U T I O U S  S T E P S  T A K E N  T O  C H E C K  T H E  T E N D E N C Y  T O W A R D S  G R E A T E R  I N F L A T I O N
A N D  I T  I S  B E C A U S E  O F  T H I S  T H A T  M A L A Y S I A ’ S  I N F L A T I O N  R A T E  H A S  B E E N
C O N T A I N E D  A T  O N L Y  T H R E E  P E R  CENTI+  H E  S A I D  B E F O R E  H O L D I N G  A  D I A L O G U E
WITH MELAKA BARISAN NASIONAL LEADERS AND HEADS OF GOVERNMENT
D E P A R T M E N T S  A T  +SERI  B E N D A H A R A +  H E R E ,

D A T U K  S E R I  OR  M A H A T H I R  T H E N  S T R E S S E D  T H E  N E E D  F O R  C O O P E R A T I O N
4 A M O N G  P O L I T I C A L  GROUPS1  T H E  P R I V A T E  SEGTORI  T R A D E  U N I O N S  A N D  T H E

W O R K E R S  +BECAUSE  S U C H  C O O P E R A T I O N  I S  V E R Y  N E C E S S A R Y  T O  B R I N G  A B O U T
G R E A T E R  E C O N O M I C  G R O W T H , +

+IF  A L L  Q U A R T E R S  W O R K E D  I N  TANDEM1  T H E  BENEFITS‘WILL  B E
T R E M E N D O U S  A N D  A V A I L A B L E  T O  A L L ,  W E  N E E D  N O T  A S K  F O R  A N Y T H I N G
B E C A U S E  W E  W I L L  H A V E  E N O U G H  A L L O C A T I O N S  F O R  A L L  AMENITIESI+  H E  S A I D .
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HE SAID C O M P A R E D  T O  O T H E R  C O U N T R I E S 9  L I K E  S O M E  L A T I N  A M E R I C A N
COUNTRIESI  M A L A Y S I A  S H O U L D .  B E  T H A N K F U L  T H A T  I T  W A S  A B L E  T O  O V E R C O M E
T H E  E C O N O M I C  R E C E S S I O N .

+WHEN  W E  R E A D  F O R E I G N  M A G A Z I N E S  W E  W I L L  F I N D  T H A T  I N F L A T I O N  I N
S O M E  L A T I N  A M E R I C A N  C O U N T R I E S  R E A C H E D  U N I M A G I N A B L E  P R O P O R T I O N S . I
I N F L A T I O N  IN  B R A Z I L  T H I S  Y E A R  I S  2,500  P E R C E N T !  P E R U  4 , 0 0 0  P E R C E N T
A N D  N I C A R A G U A  259000  PERCENTI+  H E  S A I D .

T H E R E F O R E 3  M A L A Y S I A N S  S H O U L D  B E  T H A N K F U L  T H A T  T H E  E C O N O M I C I

RECESSION HAD BEEN OVERCOME EVEN THOUGH SOME GROUPS CLAIMED IT  WAS
DUE TO THE GLOBAL ECONOMIC SITUATION9 THE PRIME MINISTER SAID.

D A T U K  S E R I  D R  M A H A T H I R  S A I D  T H E  G O V E R N M E N T  H A D  T O  R E D U C E
DEVELOPMENT ALLOCATION UNDER THE FIFTH MALAYSIA PLAN FROM 870
B I L L I O N  T O  9 4 7  B I L L I O N  D U E  T O  T H E  R E C E S S I O N  I N  1 9 8 5  A N D  1 9 8 6 .

H E  S A I D  T H A T  T H E  C O U N T R Y ’ S  INFLATION  R A T E  W O U L D  B E  H I G H E R  I F  +HE
P E O P L E  W E R E  E X T R A V A G A N T ,  T H E  P E O P L E  S H O U L D  C O N T I N U E  T O  L I V E  W I T H I N
T H E I R  M E A N S ,  H E  S A I D .  - -  M O R E
1BlBMST 22 07 89
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/ + W E  C A N N O T  M A K E  E X C E S S I V E  D E M A N D S  B E C A U S E  I F  T H I S  H A P P E N S !  T H E
GdVERNMENT  M A Y  B E  F O R C E D  T O  I N C R E A S E  T A X E S  A N D  I N D I R E C T L Y 1  P R I C E S  O F
G O O D S  W I L  G O  U P  F U R T H E R  A N D  P E O P L E  W I L L  F I N D  T H E  M O N E Y  T H E Y  E A R N
INADEC!UATE,+  H E  S A I D .

THE PEOPLE, HE SAID, SHOULD HELP CHECK INFLATION1 ADDING THAT
+THE  M O R E  W E  ilAKE  D E M A N D S ,  T H E  G R E A T E R  W I L L  B E  T H E  P R I C E  H I K E  F O R
G O O D S . +

D A T U K  S E R I  D R  M A H A T H I R  S A I D  T H E  G O V E R N M E N T  W A S  + N O T  A  D A V I D
C O P P E R F I E L D +  A N D  IT H A D  T O  S E E K  F U N D S  F R O M  T H E  P E O P L E  T H R O U G H  T A X E S
F O R  D E V E L O P M E N T  P U R P O S E S .

HE SAID THAT REVENUE COULD INCREASE IF ECONOMIC ACTIVITIES,
INCLUDING TOURISM-PROMOTION EFFORTS1 WERE CARRIED OUT SMOOTHLY. THE
G O V E R N M E N T ,  H E  ADDED,,WANTED  T O  F U R T H E R  D E V E L O P  T H E  E C O N O M Y  T O  B R I N G
ABOUT GROWTH AND, AMONG OTHER THINGS1 GREATER EMPLOYMENT
O P P O R T U N I T I E S .

I +IF  THE ECONOMIC POSITION IMPROVED9  THE GOVERNMENT WILL BE ABLE
T O  C O L L E C T  M O R E  T A X E S  A N D  T H E  M O N E Y  U S E D  T O  P A Y  N O T  O N L Y  W O R K E R S ’
S A L A R I E S  B U T  A L S O  I M P L E M E N T  D E V E L O P M E N T
SUBSIClIES  T O  T H E  POORt+  H E  S A I D .  - -  M O R E
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D A T U K  S E R I  D R  M A H A T H I R  S A I D  T H A T  W A S  W H Y  T H E  G O V E R N M E N T
C O N C E N T R A T E D  O N  E C O N O M I C  G R O W T H  B Y  D R A W I N G  M O R E  F O R E I G N  I N V E S T M E N T S
A N D  +IF  A L L  T H E  A C T I V I T I E S  W E N T  O N  SMOOTHLY1 I T  W I L L  B E  T H E  N A T I O N
T H A T  W I L L  B E N E F I T . +

H E  S A I D  H E  W A S  T H A N K F U L  T H A T  T H E R E  W A S  N O T  M U C H  R E D  T A P E  I N
MALAYSIA AS THIS WOULD CURTAIL ECONOMIC GROWTH. -- BERNAMA
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