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KUALA LUMPURy AUG 7 .(BERNAMA) -- THE POST-1990 ECONOMIC POLICY
wiLL CONTI NUE 710 ENSURE THAT PRI VATE INITIATIVE CAN FIRMLY ASSUME
THE ROLE OF THE PRINCIPAL ENGI NE OF GROWTH WHILE THE ROLE OF THE
GOVERNMENT W LL BE DOWNGRADED, THE PRIME MINISTER SAID TODAY.

OPENING THE 10TH MALAYSIAN ECONOM C CONVENTION HEREsy DATUK SERI
bR MAHATHI R wmoHAMAD SAI D THIS WOULD MEAN THAT THE GOVERNMENT WOULD
‘CONTINUE TO ADOPT A LIBERAL APPROACH | N IMPLEMENTING ITS DEVELOPMENT
POLI CI ES, PARTI CULARLY THOSE oNEQUI TY OWNERSHIP. !

HE BELIEVED THE APPROACH WOULD ENABLE THE ECONOMY TO GENERATE
THE GROWTH | N EMPLOYMENT AND | NCOMES NEEDED TO ACHIEVE THE
OBJECTIVES OF REDUCI NG PoveERTY AND RESTRUCTURI NG SOC-IETY. +THE SIZE
OF THE CAKE MUST BE MADE TO GRow Bl GGER AND Bl GGER SO THAT WE HAVE
MORE TO DI STRI BUTE+, HE ADDED. .

DATUK SERI DR MAHATHIRs HOWEVERy STRESSED THAT A CERTAIN DEGREE
OF GOVERNMENT INTERVENTION WOULD CONTINUE TO BE NECESSARY TO REDRESS
THE SOCI AL | NEQUALI TI ES | N THE ECONOMY.

HE SAI D | T wouLD BE UNREALISTIC TO RELY ENTIRELY ON THE MARKET
MECHANISM AS THE SOLE AVENUE TO DEAL WITH THOSE PROBLEMS AND THE

GOVERNMENT wouLD | NTERVENE WVWHERE NECCESSARY TO ASSIST THE LESS
FORTUNATE SECTI ONS oF SOCI ETY. -- MORE
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HE SAlI D THE FUTURE OF MULTI-RACIAL HARMONY AND NATIONAL UNI TY IN
THE COUNTRY wouLD STI LL DEPEND MUCH ON THE GOVERNMENT'S ROLE IN
CREATXNG A +CARING SOCIETY+.
+ENOUGH CARE TO PROTECT THE RIGHTS OF THE WEAK WITHOUT DEPRI VI NG
THE RISK TAKERS OF THE EARNI NGS HAVE TO BE UPHELD+: HE ADDED.
WITHOUT A DOUBTsHE SAIDy THE DECADE OF THE 1990SWOULD HERALD A
NEU ERA FOR THE MALAYSI AN Economy W TH PLENTY OF NEW CHALLENGES AND
OPPORTUNI TIES. | T wouLD HARK AN IMPORTANT WATERSHED IN MALAYSIAN
H STORY AS THE COUNTRY WOULD HAVE COMPLETED THE 20-YEAR OUTLI NE
PERPECTI VE PLAN c¢opP).
pATlKk SERI pr MAHATHIR SAID IT WAS PRECI SELY ForR THI S REASON
THAT THE NATIONAL ECONOMIC CONSULTATI VE COUNCI L ¢NECC) WAS
ESTABLI SHED TO PROVI DE an Avenue FOR MALAYSI ANS TO CONTRI BUTE TO
NATION BUILDING AND TO. DEVISE A UNITY OF PURPOSE | N THE THRUST OF
POLI CY DI RECTI ONS AFTER 19904 TOGETHER Ul TH OTHER SPONTANEOUS
CONFERENCES s SEMINARS AND -DIALOGUES TO REFI NE SIMILAR | DEAS.
+0BVIOUSLY THE GOVERNMENT CANNOT INCORPORATE EVERYONE'S | DEAS
BUT IT WL LL BE BETTER ABLE TO JUDGE WHAT AND WHAT NOT TO DOy+ HE
ADDED. - - MORE
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DATUK SERI DR MAHATHIR NOTED THAT THE M D- TERM REVIEW OF THE

., FIFTH MALAYSI A PLAN RECKONED THAT THE ECONOMY WOULD CONTINUE TO GROW
STRONGLY IN 1989-90 AFTER A SURGE IN GROWTH OF CLOSE TO 9.0 PERCENT

LAST YEAR.

AS THE LATEST INDICATORS SUGGESTED THAT THIS GROWTH TREND COULD
BE SUSTAINED AT LEAST UNTI L THEEARLY. YEARS OF THE 199085 THE
COUNTRY'S OPTI M SM TOWARDS THE DECADE AHEAD WAS FOUNDED ON CURRENT
PERFORMANCE, HE SAID.

TOUCHI NG ON THE ACHIEVEMENT OF THE NEW ECONOMIC POLICY (NEP)1
-THE PRI ME MINISTER HI T our AT CRITICS WHO DENOUNCED THE NEP AS A
FAILURE AND HELD IT RESPONSIBLE FOR ALL SORTS OF PROBLEMS AND
DIFFICULTIES FACED BY THE COUNTRY | N RECENT YEARS.

+FOR REASONS BEST KNOWN QNLY TO THEMSELVES! THESE PEOPLE HAVE
CHOSEN TO IGNORE THE VERY SUBSTANTIAL ACHIEVEMENTS BROUGHT ABOUT BY
THE NEP IN REDUCING POVERTY AND CORRECTING IMBALANCES BETWEEN THE
RACES:++H E S&l1D.

WHILE AGREEING THAT MUCH MORE NEEDED TO BE DONE TO-FREE THE
REMAI NI NG 650,000 POOR HOUSEHOLD8 FROM THE GRIPS OF POVERTY:s . HE.
STRESSED THAT WITHIN A SHORT SPA} OF LESS THAN 20 YEARS THE NEP HAD
SUCCEEDED | N BRINGING DOWN THE IMCIDENCE OF POVERTY FROM NEARLY 50

PERCENT OF ALL HOUSEHOLDS IN 497JT0 LESS THAN 20 PERCENT BY 1988.
- MORE
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DATUK SERI DR MAHATHIR SAIDIT WOULD BE FATAL TO IGNORE THE
ECONOM C DI SPARI TI ES BETWEEN THE RACES AND CONSEQUENTLY DO NOTHI NG
TO CORRECT THESE IMBALANCES..

+BECAUSE WE ARE STABLE NOW I T | S EASY TO THINK THAT THE
STABILITY |S UNRELATED TO THE NEP. THE SUGGESTI ONS TO DROP THE NEP
ALTOGETHER |S THE RESULT OF THI'S KIND OF SHALLOW THINKING+ HE
STRESSED. )

HE SAID THE EXPECTATI ONS OF BUMIPUTERAS UNDER THE NEP HAD NOT
BEEN FULFILLED SINCE THEY HAD ACHIEVED ONLY 66 PERCENT OF THE 30
PERCENT TARGET FOR WEALTH DI STRI BUTI ON.

THEY Ml GHT BE AT FAULT BUT OTHER FACTORS'OUTSIDE THEIR CONTROL
WERE ALSO RESPONSIBLE AND | T wouLD BE A M -STAKE TO DISM SS THEIR
PERCEPTI ONS AS IRRELEVANT TO THE FUTURE PROSPERITY OF THI S COUNTRY,
HE ADDED;

HE SAID WHILE THERE WERE BUMIPUTERAS WHO ACTIVELY PARTICIPATED

| N THE NEPs THESE WERE THE EXCEPTION RATHER THAN THE ‘RULE. -- MORE
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HE BLAMED THOSE WHO USED THE NEP AS A CONVENIENCE AND NOT A
POLI CY WHI CH BECAME ONE OF THE REASONS FOR THE PARTIAL FAILURE OF
THE NEP. +THEY REGARDED THE NEP NOT AS AN INSTRUMENT OF SOCIAL AND
ECONOMIC ENGI NEERI NG BUT AS A MEANS TO GET RICH QUICK,+ HE SAI D.
+THUS WHI LE BUMIPUTERAS INVOKED THE NEP IN ORDER TO GET LICENCES
AND CONTRACTS FROM THE GOVERNMENT9 THEIR PARTICIPATION STOPPED
THERE. THE LICENCES WERE SOLD TO NON-BUMIPUTERAS AND SO WERE THE
CONTRACTS AND THEY WERE ONLY TOO HAPPY TO BE FREED FROM BUMIPUTERA
ACTI VE PARTI Cl PATI ON. +

HE SAID THE POOR PERFORMANCES OF BUMIPUTERAS IN BUSINESS
PARTICULARLY IN PROJECT IMPLEMENTATION AND MANAGEMENT HAD CAUSED
MASSIVE LOSSES TO THE GOVERNMENT.

HE SAI D AFTER NEARLY 20 YEARS OF THE NEP THEY HAD NEITHER
CREDIBILITY NOR ACCEPTANCE EVEN AMONG OTHER BUMIPUTERAS. THE PRIVATE
SECTOR SHUNNED THEM AND THE WEALTH THAT SOME OF THEM ACQUI RED AND
WHI CH MANY FLAUNTED VANISHED UNDER THE SLIGHTEST THREATjs HE ADDED.

HE CALLED ON BOTH BUMIPUTERAS AND NON-BUMIPUTERAS TO HELP SOLVE
THE DISPARITY PROBLEM IN THE FUTURE BY HELPING BUMIPUTERAS BECOME
BETTER BUSINESSMEN.

THE THREE-DAY CONVENTION WITH THE THEME +THE MALAYSIA ECONOMY

BEYOND 1990+ IS ORGANISED BY THE MALAYSIAN ECONOMIC ASSOCIATION.
BERNAMA
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