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KUALA LIJ.MPUR,  Mon. - neecng ut as a mea+,to
D&;trnysj;  M&hatt  f;e& II;:,  the Prime Muus-

EC0  o t!TOl%y (NEP)  has
“pa&y  failed” because

He sat& the bumiputra
part icipation in the NEP

it has been used as a conve- stopped at getting licences
nience  and not a policy.

Both bumioutras  and
and contracts, axid  selling
them to non-bumioutras.

non-bumiputrag  regard the
NEP not as an instrument

“Having received a re-
turn on this sale, they had

of social and economic en- nothing more to do with the

wQhf  tfi&Gi@kP  failed partially
actual business .  Ins tead,
they demanded for more II-
cences a n d  m o r e  c o n -
tracts.”

The  non-b,wiputras  on
their  part  were only too
happy to be freed from bii-
miputra active participa-
tion once the licences or
contracts were obtained. he
added

“They were happy mere-
ly to use bumipytr;r  names
and front men whose roles
were very limited,” Dr Ma-
hathir said when opening
the 10th convention of the
Malaysian Economic Asso-
ciation here.

they were the exception
rather than the rule.

“The net result is a con-
t inuing serious weakness
among the bumiputras in
business ,  par t icular ly in
project implementation and
management.  Their  poor
performances have caused
massive losses to the GOV-
ernment brought by delays

and sometimes total failure
to carry out contracts and
other  commitments ,”  Dr
Mahathir said.

The Prime Minister said
there were bumiputras who
actively part icipated but

He said if the disparity
problem was to be solved,
both the bumiputras  and
the non-bumiputras  must
help in making bumiputras

-+J-j@6TO  PA@3

IMlsre  important for -bum&  to learn skills: Dr lil
&en if &I&@~J%B~  all of them bankruot  and

The bumipotras  must
participate and the non-bu-
miputras must insist that
the bumiputras participate
meaningfully in the man-
agement of companies and
projects after they had ob-
tained the licences or con-
tracts, he said.

would insist on evidence
that bumiputras were mak-
ing positive contributions
before helping them with
licences and contracts.

Dr Mahathir said that
only 66

P
er cent of the NEP

target or wealth distribu-
tion to the bumiputras had

only a minority in a busi-
ness but their contribution

Ypositive, the Govern-
men would view it favour-
ably, he said.

those that were not were
heavily in debt.

and therefore,, there was no
more use for It.

While the goal of the j0
per cent share of the econo-
my for bumiputras was im-
portant, Dr Mahathir said it
was more important for
them to have the skill to
manage their new wealth.

On critics of the NEP, Dr
Mahathir said they had ig-
nored the results the NEP
had achieved in reducing
poverty and correcting im-
balances among the races.

He said the critics chose,
instead,  to denounce the
NEP as a failure and held it
res onsible for all sorts of
gro%lems  and difficulties
aced by the country in re-

cent years.

Dr Mahathir such “shal-
low thinking” s temmed
from the notion that the po-
litical stability in the coun-
try had no bearing to the
achievements of the NEP.

The stability during the
NEP period was such that
economic growth was high-
er during the NEP years
than before the policy was
formulated, he said.

In less than 20 years the
NEP had succeeded in re-
ducing poverty among
nearly SO per cent of all
households in 1970 lo  less
than 20 per cent last year,
he added.

“Indeed, even if they do
not get  the government
contracts or licences for
the companies they should
be employed and put  to
work to contribute mean-
ingfully to their keep,” Dr
Mahathir said.

He said the Government

been met.
He said that while they

couid  be at  fault  them-
selves for not fulfilling the
expectations, other factors
outside their control were
also responsible.

Dr Mahathir said it was
not necessary for the bumi-
putras to harp on achieving
a 100 per cent success in
their target.

“This, to my mind, is the
area that all must focus on
in the post-1990 period,” he
said.

Dr Mahathir said the re-
cent recession made nearly

He added that there were
others who contended that
the NEP had come close to
achieving i ts  objectives
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