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K U A L A  LUMPURv  N O V  6 (BERNAMA) - -  M A L A Y S I A  I S  P R E P A R E D  T O  P R O V I D E
N E W  I N C E N T I V E S  A N D  M O R E  F A V O U R A B L E  T A X E S  F O R  F O R E I G N  M U L T I N A T I O N A L S
T O  E S T A B L I S H  T H E I R  A S I A - P A C I F I C  O P E R A T I O N A L  H E A D Q U A R T E R S  I N  T H I S
COUNTRYI  DATUK SERf  DR  MAHATHIR MOHAMAD SAID TODAY.

THE PR-IflE  MINISTER SAID MALAYSIA WANTS MORE FOREIGNERS TO  COME
TO MALAYSIA WITH THEIR TECHNOLOGY AND MARKETING EXPERTISE TO BE
COMBINED,WITH  ITS LOCAL RESOURCES AND LABOUR  AND THIS COMBINATION
WOULD YIELD +HIGH PROFITS+ FOR BOTH PARTIES.

OPENING THE +WORLD  ECONOMIC FORUM: NATIONAL MEETING ON HALAYSIA+
HERE*  DATUK SERI OR MAHATNIR  SAID MALAYSIA IS HIGHLY CAPABLE OF

WELCOMING HORE FOREIGN TECHNOLOGY AND EXPERTISE.
T H E  G O V E R N M E N T  IS  C O M M I T T E D  T O  M A K E  M A L A Y S I A , - A N  A T T R A C T I V E  A N D

LESS COSTLY PLACE TO,CONDUCT  BUSINESS, HE TOLD THE FORUM ATTENDED BY
ABOUT 80 TOP-LEVEL EXECUTIVES INCLUDING 40 FOREIGNERS9 MAINLY FROM
E U R O P E .

,

MOST OF THE PARTICIPANTS ARE FROM THE BUSINESS CIRCLE. OTHERS
INCLUDED SENIOR MALAYSIAN GCVERNMENT  OFFZCIALS.  THE TWO-DAY MEETING
AIMED AT EXPLORING BUSINESS OPPORTUNITIES IN MALAYSIA, IS ORGANISED
B Y  T H E  W O R L D  E C O N O M I C  F O R U M ,  A N  I N D E P E N D E N T  A N D  N O N - P R O F I T
FOUNDATION ESTABLISHED IN SWITZERLAND IN 1971. -.+  MORE
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THE GENEVA-BASED WORLD ECONOMIC FORUM IS AIMED AT CREATING
INTERACTION AMONG LEADERS IN BUSINESSI POLITICS AND ACADEMICIANS AND
IS KNOWN FOR ITS ANNUAL MEETING IN DAVOS,  SWITZERLAND.

D A T U K  SERI D R  M A H A T H I R  D E S C R I B E D  T H E  M E E T I N G  CN MALAYSlA  A S
T I M E L Y  A S  T H E  L A S T  S U C H  D I S C U S S I O N S  O N  M A L A Y S I A  W A S  H E L D  T H R E E  Y E A R S
A G O  A N D  T H E  C O U N T R Y  H A D  M A D E  G R E A T  S T R I D E S  S I N C E  T H E N .

THE PRIME MINISTER SPOKE AT LENGTH ON VARIOUS GOVERNMENT
POLICIES, INCENTIVES AND OTHER ADVANTAGES FOR FOREIGN INVESTMENT
HERE INCLUDING THE LOW COST OF LIVING AND HIGH QUALITY OF LIFE. HE
ALSO PROVIDED DETAILS ON THE COUNTRY’S ECONOMIC GROWTH SINCE 1980.

DATUK SERI DR MAHATHIR SAID MALAYSIA WAS APPROACHING 1990 WITH
CONFIDENCE AND IT IS CONVINCED THAT THE REGION WOULD BE A CENTRE OF
GROWTH IN THE NEXT DECADE.

+ U E  S T A N D  R E A D Y  T O  M O V E  F O R W A R D  T O  T H E  N E X T  S T A G E  O F
D E V E L O P M E N T . . . T H R O U G H  T H E  F O R G I N G  O F  R E A L I S T I C  P A R T N E R S H I P S  A N D
T H E R E  IS A M P L E  R O O M  F O R  A L L  W H O  A R E  INTERESTEDI+  H E  S A I D .  - - M O R E
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D A T U K  SERI  D R  M A H A T H I R  S A I D  M A L A Y S I A ’ S  E C O N O M I C  G R O W T H  T H E  P A S T
T W O  Y E A R S  H A D  W A S  R A P I D  W I T H  L A S T  Y E A R ’ S  G R O S S  D O M E S T I C  P R O D U C T
S T A N D I N G  A T  8 . 7  P E R  CENTI  W A S  T H E  H I G H E S T  W I T H I N  T H E  D E C A D E .

THIS Y E A R ’ S  G R O W T H  I S  E X P E C T E D  T O  B E  B E T W E E N  S E V E N  A N D  E I G H T  P E R
C E N T  W H I L E  G R O W T H  F O R  N E X T  Y E A R  IS L I K E L Y  T O  B E  M O D E R A T E  T O  N O  L E S S
T H A N  6 . 5  P E R  CENT1  W H I C H  I S  C O N S I D E R E D  H I G H  B Y  A N Y  I N T E R N A T I O N A L
S T A N D A R D  I N  T O D A Y ’ S  WORLD9  H E  A D D E D .

D E S C R I B I N G  T H E  C U R R E N T  E C O N O M I C  E X P A N S I O N  A S  BROAD-BASED1  D A T U K
S E R I  D R  M A H A T H I R  S A I D  T H E  M A N U F A C T U R I N G  S E C T O R  E X P A N D E D  B Y  1 7 . 6  P E R
C E N T  L A S T  Y E A R  W H I L E  A G R I C U L T U R E  A N D  M I N I N G  C O N T I N U E D  T O  E X P A N D
S T E A D I L Y .

H E  A D D E D  T H A T  T H E  H I G H L Y - P O T E N T I A L  T O U R I S M  SECTOR1  A N D  R E L A T E D
I N D U S T R I E S  W E R E  A L S O  P R O J E C T E D  T O  E N J O Y  +HIGH  G R O W T H +  I N  T H E  1990’s.

THE PRIME MINISTER SAID MALAYSIA’S CAPITAL ACCOUNT 0f”THE
B A L A N C E  O F  P A Y M E N T S  R E M A I N E D  S T R O N G  A N D  A N T I C I P A T E D  T H E  CbiJNTRY’S
INTERNATIONAL RESERVES TO RISE ABOVE US$7.9  BILLION AT THE END OF
T H E  Y E A R .  - -  M O R E
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THE PRIME MINISTER ALSO SAID THAT MALAYSIA WAS RAPIDLY EXPANDING
ITS SHIPPING AND AIRLINE FLEETS1  INSURANCE SERVICES AND
T R A N S P O R T A T I O N .

HE TOLD THE FORUM THAT-MALAYSIA ENCOURAGES FLEXIBILITY IN WAGE
D E T E R M I N A T I O N  A N D  T H E  C O U N T R Y  A D O P T E D  A  W A G E  S Y S T E M  W H I C H  E N C O U R A G E S
P R O D U C T I V I T Y .

T H I S  H E  S A I D  W A S - T O  E N S U R E  M A L A Y S I A  R E M A I N E D  C O M P E T I T I V E
I N T E R N A T I O N A L L Y .

ON UNEMPLOYMENT, HE SAID IT HAD BEGUN TO SHOW +CLEAR  SIGNS+ OF
MODERATING. MUCH OF THE UNEMPLOYMENT WAS STRUCTURAL IN NATURE AND
WOULD REQUIRE SOME TIME TO RESOLVE. ’

DATUK SERI DR MAHATHIR SAID INFLATION WAS EXPECTED TO BE HIGHER
B U T  W O U L D  N O T  E X C E E D  F O U R  P E R  C E N T  T H I S  Y E A R .  IT W A S  2 . 5  P E R  C E N T
L A S T  Y E A R .

THIS IS HOWEVER LOW BY INTERNATIONAL STANDARDS AND THE
G O V E R N M E N T  W O U L D  T A K E  A P P R O P R I T E  S T E P S  T O  K E E P  T H E  I N F L A T I O N  R A T E
LOWI  H E  A D D E D .

HE LATER HELD A CLOSE-DOOR DIALOGUE WITH THE PARTICIPANTS.
- - B E R N A M A
1531MST 06 11 89
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