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KUALA LUMPUR, Sun.‘- 
Financial experts from 
the G-15 will continue 
meeting to work out com- 
mon approaches to tackle 
the debt problems of de- 
veloping countries. 

The experts will act as 
the personal representa- 
tives of the heads of gov- 
ernment. The G-77 and 
the Non-Aligned Move- 
ment will be told of their 
work. 

The joint communique 
called for “more innova- 
tive, comprehensive and 
flexible responses” to the 
debt problems, which “se- 
riously endangered ef- 
forts of developing coun- 
tries to achieve adequate 
growth and real income 
improvements.” 

It stressed the impor- 
tance of joint responsibil- 
ity in tackling the prob- 
lem. 

The leaders said there 
must be “full commit- 
ment” by debtor and cred- 
itor countries! multilater- 
al financial institutions 
and commercial banks. 
And debt-servicing must 
be related to development 
needs. 

They want / de eloped 
countries to help reduce 
external and internal im- 
balances, improve the 
functioning of the inter- 
national monetary sys- 
?em. stnbilise exchange 
rates, lower real interest 
:~tes and ensure greater 
;i~‘c’cs.~ IO thclr markets 
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,iic tc) “respond 10 the 

,;r~i~:ersal and multrfacct- 
e.i character of the debt 
problem.” 

“Thi5 mcludes a pas*- 
:\ e approach. and not pu- 
.t!vti measures, to the 
.~.~:llcrn (II‘ arrears with 
..t;i!ilLltCt';li financial 1n 

Iu!l~ll!s ” the ieaders 
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fhia group also wants 

,,ech:lntsrns to help de- 

_ 
veloping countries that 
are net transferers of re- 
sources to these, institu- 
tions. b. 

“Substantial additioi 
resources need to be pro- 
vided to back debt reduc- 
tion operations and sup- 
port adjustment mea- 
sures,” the leaders said. 

Since external debts 
were linked to trade, im- 
provements in market ac- 
cess and in the terms of 
developing countries 
were essential, the com- 
munique said. 

Indeed, said the lead- 
ers, these components 
were necessary for “an 
effective and lasting solu- 
tion” to the problems. 

Replying to questions 
from newsmen,, Datuk 
Seri Dr Mahathtr MohA- 
mad said?& capacity to 
rep’ay varied from one 
debtor nation to another, 
and past approaches did 
not seem to have helped 

. anyone. 
“We need to have a 

greater understanding of 
debt problems of coun- 
tries involved and, possi- 
bily, find ways to tackle 
this problem,” he said. 

The Prime Minister 
stressed that this did not 
mean that developing 
countries were trying to 
avoid paying their debts. 

He said that one way to 
solve the debt problem 
was to have better under- 
startdIng between the par- 
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to Ihe d~*i~:t i?i least devel- 
oped counirics, he said 
this was given general 
consideration, but no spe- 
cific recommendations 
were made. 

To another question, Dr 
Mahathtr Saud it was true 
that the debts of some 
countries were smal! 
compared to ?IK amounts 
that others owed, but 
“having to pay debts is in 
itself a problem.” 
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