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SEREHBAN1 AU6 17 (BERNAHA) -- PRIME HINISTER DAIUK SERI OR 

K_AKA_T_HfR HOHAHAD TO%AY ADVISED THE PEOPLE TO SPEND WITHIN TH-EiR 
HEANS SO THAT THE NATION WOULD.NOT BE BADLY HIT BY INFLATION WHEN 
OIL PRICES ROSE 0WIN6 TO THE CRISIS IN THE CULF. 

THE PEOPLE HUST DISCARD THE PRACTICE OF BUYING 600th THEY COULD 
NOT AFFORD TO HELP KEEP INFLATION IN CHECK1 HE SAID AT A HEETING 
WITH SENIOR GOVERNHENT OFFICERS AT THE SEREHBAN HUNICIPAL COUNCIL 
HALL HERE. 

HE SAID THE PEOPLE1 ESPECIALLY GOVERNMENT SERVANTS1 SHOULD 
UNDERSTAND HOW INFLATION SET IN SO THAT THEY COULD HELP AVERT A 
SITUATION SUCH AS IN SOUTH AMERICA WHERE INFLATION SHOT UP BY AS 
HUCH 23rOOO PER CENT A YEAR; 

DATUK SERI OR HAHATHIR SAID .THERE WAS NO WAY INFLATION COULD BE 
CONTROLLED SO LONC AS COVERNHENT SERVANTS CONTINUED TO BUY GOODS 
WHICH THEY COULD NOT AFFORD AND DEHAND SALARY INCREASES. 

HE SAID THE RATE OF INFLATION EXPERIENCED IN THE COUNTRY OVER 
THE PAST TWO YEARS WAS SHALL3 ABOUT 2.5 PER CENT A YEAR. -- HORE 
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HE SAID THE PRICES OF 60008 WOULD NOT 60 UP DURING AN INFLATION 
SO LON6 AS THE PEOPLE WERE THRIFTY AND DID NOT BUY 6000s WHICH THEY 
COULD NOT AFFORD. 

THE PRItlE HINISTER EXPLAINED THAT THE PRICES OF 6000s ALWAYS 
ROSE DURING AN INFLATION BECAUSE TRADERS RAISED PRICES IN 
ANTICIPATION OF A POSSIBLE PRICE HIKE. 

CITINB AN EXAMPLE, HE SAID A TRADER WHO BOU6HT *lrOOO WORTH OF 
60003 FOR SALE1 AND ANTfCIPATIN6 A PRICE HIKE OF THOSE 6OODS1 WOULD 
THINK THAT HE HI6HT NOT BE ABLE TO BUY STOCKS LATER ‘1F HE DID NOT 
RAISE PRICES EARLIER. 

. 

,<TUK SERI OR HAHATHIR SAID THAT IN 1978-19791 WHEN OIL PRICES 
WENT UP1 THE COUNTRY EXPERIENCED AN INFLATION RATE OF BETWEEN 17 AND 
20 PER CENT A YEAR1 AND THAT RATE WAS CONSIDERED TOO HIGH. 

THE SITUATION SENT A WAVE OF UNEASINESS THROUGH THE NATION AND 
THE PEOPLE CRITICISED THE GOVERNKENT HE SAID. -- KORE 
183OHST 17 08 90 
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HE-SAID GOVERS(tlENT SERVANTS SHOULD REALISE THAT INFLATION WOULD 
SET IN IF THEY WENT AF.TER 600DS THEY COULD NOT AFFORD! AND WHEN THIS 
HAPPENED9 THEY UOULD DEMAND HIGHER SALARIES. 

WHEN THEY WERE PAID HIGHER SALARIES, THE PRICES OF GOODS WOULD 
GO UP AND THE PROCESS WOULD CONTINUE, HE, ADDED. 

+IF WE ARE NOT PRUDENT IN MANAGING THE NATIONAL ECONOMYI WE WILL 
EXPERIENCE THE FATE OF THE SOUTH Al’lERICAN COUNTRIES,+ HE SAID. 

THE 860rOOO GOVERNflENT SERVANTS SHOULD REALISE THAT THEIR 
ACTIONS COULD HAVE POSITIVE AND NEGATIVE EFFECTS ON THE ECONOMY. 

HE SAID THE COUNTRY COULD DEVELOP ONLY BECAUSE. GOVERNMENT 
SERVANTS UNDERSTOOD AD?iINISTRATIVE PROCEDURES, THE PROCESS OF 
DEHOCRACY, THE RELATIONSHIP BETUEEN THE PUBLIC AND PRIVATE SECTORS 
AND THE INTRICACIES OF NATIONAL ADHINISTRAffON. 

AS A RESULT, BALAYSIA WAS NOW CONSIDERED THE WOST DEVELOPED 
AHONG DEVELOPING COUNTRIES AND THf8 POSITION SHOULD BE MAINTAINEDI 
HE SAID. IT WAS' IHPORTANTg THEREFORE, THAT QOVERNtlENT SERVANTS 
UNDERSTOOD THEIR ROLE AND THESR RELATIONSHIP WITH THE GOVERNP~ENTI HE 
ADDED. -- BERNAHA 
1839t’lST 17 08 90 
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