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By Rema Nambiar

KUALA LUMPUR, Tues.
— Datuk Seri Dr Ma-
Q‘athir Mohamad warned
today divef the country
maY experience spiralling
inflation if salary in-
creases, in light of the im-
pending incresse in the
price Of goods and ser-
vices, are not matched by
higher productivity.

The Prime Minister
said an incresse in the
price of goods and ser-
vices as a result of the
Gulf ail crisis would lead
to employers giving in to
unions' demands for high-

er sdaries.

“The public will then
have more money to
spend and when demand
exceeds supply, traders
will take the opportunity
to increase the price of
the goods. . there will be
no end to this cycle if
there is no increase in the
production of goods,” he
said when opening the
Railwaymen’s Union of
Malaya (RUM) fourth tri-
ennid delegates confer-
ence at a hotel here.

He said such a situation
might lead to spiralling
inflation which the Gov-
ernment would not be
able to control.

“We don't want our
country to be like Peru
and Brazil where the in-
flation rate is 12,000 Eer
cent,” he said, adding that
if workers wanted higher
salaries, they should be
prepared to increase their
productivity as well so
there would be no short-
ageof goods.
~Hesad Mala?/sqaexpeu
rienced an inflation rate
of two and a half per cent
over the past two years
and hoped that it would
not go beyond three per
cent this year.

Dr Mahathir,* mean-
while, assured RUM that
its members had nothin
to fear over the impend-
INg privatisation O Ma-
layan Railway %KTM).

“We are confident that
KTM will make profits af-
ter it is privatised. If it
does not, the Government
will come up with some
plan to make sure that the
workers do not lose out fi-
nancialy,” he said.

He said the privatisa-
tion value of KTM would
be based on its profit
earning potential and not
on its nett asset value.
_He said the privatisa-
tion ‘value of Telecoms,
which had assets worth
$10 hillion, was also based
on its operating profits.

“Ifalwe had t _er;‘I this as-
set value as capital, Syari-
kat Telekomalo Mangsﬁa
would not have been able
to make profits so fast,”
he said.

He said that in order to
be profitable, KTM would
have to upgrade its ser-
vices to attract more pas-
sengers. He said that if
Malaysia Airlines could
make itself well-known
for its good cabin service,
there was no reason why
KTM could not improve
its service as well.

He aso said that most
public sector employees
were not averse to pri-
vatisation  now.

“In fact, | have re
ceived letters from some
unions asking when their
department iS going to be
privatised. Maybe they
are attracted to the pros-
pect of being paid bonus-
es and owning shares in
their companies,” he said.

He said it was the Gov-
ernment’s policy to sell
five per cent or $5 million
worth of shares of priva-
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tised agencies to the em-
ployees

The Prime Minister
added that employees of
agencies which were go-
ing to be privatised
should not demand high
salaries from their pro-
spective  managements.
He said they should wait
until the companies were
doing well before asking
for better salaries.

“But nowadays govern-
ment executives fed they
should be paid $25,000 a
month after their agency
is privatised. How can
anyone ask for such an
unreglistic salary? Even |
%et only $8,000 a month,”

e said. RUM president
Mohamed Abas, in_his
speech, urged the Gov-
ernment to absorb perma-
nently the 500-odd tempo-
rary employees in KTM.
He said their terms and
conditions also needed to
be reviewed.
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