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HUALA LUMPUR, Sat. - The Gov-
ernment wants all its privatised
agencies to operate as profitable en-
terprises, serve the needs of the na-
tion and at the same time provide for
the well-being of their workers.

The Prime Minister said today that while
the Government guaranteed that its em-
ployees would not suffer salary-wise under
privatisation, the new-corporations should
ensure that salaries and dividends to share-
holders were balanced with the companies’
management costs and future investments.

atuk Seri Dr MahathirM&amad  said the ina-
b&tom&taln this had been one reason for the
financial troubles of many Government-owned
companies.

“It would indeed be shameful if a privatised cor-
poration fails in the end and then applies to be re-
acquired by the Government or asks for Gov-
ernment protection,” Dr Mahathir said when
launching Tenaga Nasional Berhad at its head-
quarters here.

He said the primary objective of privatisation
was to increase productivity, which would result
in higher profits without having to impose higher
tariffs on consumers.

A corporate body should not only have efficient
management but also have dedicated staff who
were ready to work hard to increase productivity.

He said the wages of employees should only be
Increased in line with an increase in producitiv!ty,
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which would in turn increase the earnings of the
company.

Dr Mahathir said public utility services like the
National Electricity Board (NEB), Telecoms and
airports had huge assets that had been accumu-
lated over many years.

If the current value of assets was taken into
consideration, the cost to the new owner would be
so high that the return for every ringgit  of capital
would be too small to attract investment.

Dr Mahathir said this meant that an element of
subsidy existed In privatisation, although the
Government did not have to make any payment.

He said that in the acquisition of assets, the
Government in the past merely obtained an oper-
ational profit which was too small a percentage
compared with the current value of its assets.

But, he pointed out, in the case of the NEB, it
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had made a high operational profit from the re-
duced cost of fuel oil.

When the cost of fuel oil was increased several
years ago, the NEB raised its tariffs but did not
reduce them when the cost was lowered, he said.

The Prime Minister said the greatest challenge
for Tenaga Nasional was to provide coxpumers
with a high quality and safe sewice  at a reasona-
ble cost. F

It was the hope of consumers that the privatisa-
tion of the nation’s power house would enable
them to enjoy a better and more efficient service
without having to pay high rates.

“The Government is confident that the staff of
Tenaga Nasional will not dlsappomt,  particularly
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Dr .Mahathir  said con-
sumers would definitely
hope for a better quality of
service and for tarttls  to re-
main at a reasonable level. L

Tenaga Ndl~~~~h;
therefore enmwe
rate8 wme &able  and not  a
burden to coneumere.  ,

Dr Mahathir aleo oalled
on Tewa Naaional  to find
way.3 to overcome any
problem caueed  by an in.
cre8eed price of oil 81  a re-
cult  of the Gulf criria.

He raid an electrlcijy
supply department had
beeneetuptoactaeaeu-
pervieory  agency for the
inibtry in the country.

The  Government would
like to emphaeiee  here that
the relationehip  between
the electricity supply  de-
partment and Tenaga Na-
sional  ehould  take into ac-
count the intereeta  of all -
coneumere.  the company
and the nation,”  he raid.

He eaid Tenaga Naeional
wae expected to meke a ca-
pital inveetxnent  of about
$20 billion untll’the year
2000. Another challenge for
the new privatieed corpor-
ation would be to find
eourcea  of finance and im-
plement major pro&&e  to
meet the increaring  de-
mand for power supply in
the country.

There wae al00  a need for

eeearch  and develop
ment,  Dr Mahathir added,
mwt be etrengthened  to
nroduce  innovative ideae
ihat would increaee pro-
ductivity and corporate
performance.  -

The eucce~  and achieve-
.mente of Tenaga Nulonal
inthe~wouldbean
example ior the Gov-
ernme&  to continue with
lte~priva4iration  pro-
gramme,  he added,.
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