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HUALA LUMPUR, Sat. — The Gov-
ernment wants all its privatised
agencies to operate as profitable en-
terprises, serve the needs of the na-
tion and at the same time provide for
the well-being of their workers.

The Prime Minister said today that while
the Government guaranteed that its em-
ployees would not suffer salary-wise under
privatisation, the new-corporations should
ensure that salaries and dividends to share-
holders were balanced with the companies’
management costs and future investments.

Wr Mahathir Mohamad said the ina-
bility ain this had been one reason for the
financial troubles of many Government-owned
companies. ) o

“It would indeed be shameful if a privatised cor-
poration fails in the end and then applies to be re-
acquired by the Government or asks for Gov-
ernment protection,” Dr Mahathir said when
launching Tenaga Nasional Berhad at its head-
quarters here. ) o

He said the primary objective of privatisation
was to increase productivity, which would result
in higher profits without having to impose higher
tariffs on consumers. o

A corporate body should not only have efficient
management but also have dedicated staff who
were ready to work hard to increase productivity.

He said the wages of employees should only be
Increased in line with an increase in producitivity,

which would in turn increase the earnings of the
company. - . .

Dr Mahathir said public utility services like the
National Electricity Board (NEB), Telecoms and
airports had huge assets that had been accumu-
lated over many years. )

If the current value of assets was taken into
consideration, the cost to the new owner would be
] hlgh that the return for every ringgit of capital
would be too small to attract investment.

Dr Mahathir said this meant that an element of
subsidy existed In ﬁrlvatlsatlon, although the
Government did not have to make any payment.

He said that in the acquisition of assets, the
Government in the past merely obtained an oper-
ational profit which was too Small a percentage
compared with the current value of its assets.

But, he pointed out, in the case of the NEB, it
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had made a high operational profit from the re-
duced cost of fuel oil. )

When the cost of fuel oil was increased several
years ago, the NEB raised its tariffs but did not
reduce them when the cost was lowered, he said.

The Prime Minister said the greatest challenge
for Tenaga Nasional was to provide consumers
with a high quality and safe serylce at a reasona-
ble cost. *

It was the hope of consumers that the privatisa-
tion of the nation’s power house would enable
them to enjoy a better and more efficient service
without having to pay high rates.

“The Government is confident that the staff of
Tenaga Nasional will not disappolnt, particularly
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Dr Mahathir said con-
sumerswould definitely
hope for a better quality of
service and for tarifts tO re-
main at a reasonable level.

Tenaga Naitonal should
therefore ensurer that the
rates were stable and not a
burden to consumers.

Dr Mahathir alse oalled
0N Tenaga Nasional {0 find
ways to overcome any
problem caused by an in-
creased priceof oil'as a re-
sult of the Gulf crists.

He raid an electricity
supply department had
been set up to act as a su-
pervisory agency for the
industry in the country.
_*“The Government would
like to emphasise here that
the relationship between
the electricity supply de-
partment and” Tenaga Na-
sional should take into ac-
count the interests of all —
consumers, the company
and the natlon,” he raid.

He eaid Tenaga Nasional
was expected to make a ca-

ital investment Of about

20 billion untll’the year
2000. Another challenge for
the new privatieed corpor-
ation would be to find
m?urees ?t finance a;lcy'ng
plement major pro; o
meet the increasing de-
mand for power supply in
the country.

There was also a need for
T a Nasional to train
its skilled employees in
this world of rapid techno-

cal progress.
k,geaearch and.devdg?
ment, Dr Mahathir added,
mwt be strengthened tO
produce innovative ideas

that would increase pro-
ductivity and corporate

ormance.

The success and achieve-
‘ments Of Tenaga Nasional
in the fytuie would be an
example tor the Gov-
ernment t0 continue with
its privatisation pro-
gramme, he added. ===

Also present at the cere-
mony wer e Bnergy, Tele-
communications and Posts
Yinirter Datuk Seri8.
Samy Vellu, Cabinet Minis-
ters, Deputy Ministers, k
Government offleials an
:2:‘1 and foreign dignitar-
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