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BANGI, Mon. -- The 
economy is expected to 
record another creditable 
performance ttus year de- 
spite fears of Inflation 
and a (Gulf war, Datuk 
Serl Dr Mahathir Moha- 
niad said today 

The Prime Mknlster 
said the (;overnnrer,t 
managed to ride over the 
mitral d~sruptton of the 
(;ulf crisis and had taken 
steps to cheek inflation. 

The country could now 

expect better yields from 
crude oil and domestic in- 
vrstment. he said, adding 
that consumption spend- 
ing had been expanding 
steadily since 1088. 

Dr Mahathir said one of 
the steps taken to check 
inflatmn was by keeping 
petrol prices low despite 
the rise in the price of 
crude oil from US$20 
($541 per barrel to USMO 
($108) at one time. 

“Itad we raised fuel 
pnccs. the cost of trans- 
port and gr)ods would 

have also gone up. T& 
price paid for this strate- 
gy was loss of revenue 
and smuggling of petro- 
leum products. But this is 
considered a small price 
(to pay) to contain infla- 
tion,” he said when open- 
ing a course here on pro- 
ject appraisal and risk 
analysis management for 
bankers. 

Or Mahathir said be- 
sides inflation, the prob- 
lems of a rapidly growing 
economy Included pres- 
sure for higher wages and 

m&5. I’n’fra’siructure to 
cope with the growth. 

He said wage increases 
were not bad for the econ- 
omy as they promoted 
c0nsumer spending. 
“However, such increases 
must be commensurate 
with productivity or there 
will be a spiral in wage 
prices. 

He said that to generate 
funds for infrastructure, 
the Government would 
eventually resort to prl- 
vatisation of all commer- 
cial facilities like ports, 

airports and highways. 
This would sav;e public 
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ties was paid for by the 
people who used-them, he 
said. 

“We do not see why a 
car Owner in a small re- 
mote t0wn should pay for 
highways and city by- 
passes which he will hard- 
ly use. Our experience 
has shown us that privati- 
sation pays and we intend 
to resort to it as much as 
possible,” he added. 
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