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K;ALA LUMPER, Feb 5 (Rernama ) 

&j 
- Labuan will become a window to Malaysia 

in attracting ne.w sources of foreign capital to finance the country’s rapid’ 
industrial i sat ion process, Prime Minister Datuk Seri Pr Mahathir Mohamad 
5;lid today. 

-- 

Speaking at the opening of a two-day conference on +Labuan: An 
International Offshore Financial Centre+ here, he said the island of Labuar! 
was expected to play a key role in the effort to develop Malaysia into a 
truly viable regional financial centre. 

Datuk Seri Dr Mahathir said the launching of Labuan as an international 
offshore financial centre reprssented an important part of the strategy to 
develop financial services to support the nation’s development thrust. 

He added that in the years ahead, priority would be given to the 
fur-till-r- development of the financial services industry as a more efficient, 
Il.!; !L :’ ‘: t i \‘e and competitive financial sector was vit%l to the growth process 
anti c,L’er‘al 1 develop,nent of the nation, particularly as the economy becomes 
increasingly more modern and industrialised. 

The Prime Minister also said that numerous queries and interest shown 
hy various parties in the Labuan IOFC, indicated that the island could 
treats a niche for itself. 

Datuk Seri Dr Mahathir said: +We aim to develop it to meet the banking 
and insurance needs of multinational companies and high net worth 
individuals and families in the Asia-Pacific region, who wish to protect 
tl3e.i ‘. it’lterl~ati01’lally held assets and trusts as well as minimise their tax 
i :h’lilities.+ 

t i n,.le’ed , I am confident that Labuan will be an excellent domicile for 
many regional insurers and reinsurers who are far-sighted enough to take 
:i<l.vantage of the potentials arising from rapid growth in the region,+ he 
added . 

The Frime Xinister however pointed out that Malaysia’s enthusiasm to 
develop L,abuan should not be coqstrued by potential offshore companies as e 
prc:clamation of a tfree-for-all policy+ for thi! island. 

He said LaGuan would be. a selective suitor and ufot!ld only woo t.hos8 who 
are r’eputabls and who are prepared to set up operating offices on the 
island. 

While saying that the government’s vi’sion for L,abuan was that of a 
tx!stling functional township, which some experts said’might take at least 
1C ~:i-~:irs to realise, he nevertheless was confident that +our vision will be 
a c i-I i ( ‘, cxl sooner , rather than later+. 

He ilowevsr dispelled fears that the government had created an entrepot 
for.legalising illegal drug money and other laundering activities in the 
reqion. 

Patuk Seri Dr Mahathir said: +Our stand on such matters is well-known 
and we will have nothing to do with facilitating any illegal activity, 
least of all transacting in the ill-gotten gains of crimes that so 
abhorrent to us.+ 

+Tn this connection, I must stress once again that it is the 
go~~Pt~Wnent’S intention to admit only offshore players of integrity and hi@ 
illt?.rnational standing into Labuan,+ he said. 



+This selective process is not limited only to the offshore banks, 
c.Jff shore i ns?lr’ance companies and off shore investment companies, but wi 11 
=ilso be the standards set for professionals who provide the support 
services, such as legal , accounting and trust services, t he added. 

Dstuk Seri Mahathir said today’s cleve,lopments in the world ‘economy gave 
Malaysia added reasons for developing Labuan as an international overseas 
financial centre as the turn of events over the last couple of months 
underscored the fragile state of the world economy. 

+Latest indicators suggest that the longest-running post-war economic 
expansion is grinding to a halt,+ he said adding that the United States ant’ 
United Kingdom were already in recession. 

These developments, he added coupled with the breakdown in the General 
.J::;re:c~r~lent on Tariffs and Trade negotiations and the outbreak of war in the 
Gul f region, have cast a dark cloud of uncertainty over the global growth 
prospects in the decade of the 1990s. 

Datuk Seri Dr Mahahtir also said that amidst this gloomy scenario, the 
silver lining was that economies in the Asia-Pacific region continued to 
expand in the 1990s. 

The high rates of saving and investment in this region, coupled with 
pragmatic domestic macroeconomic management, and willingness to undertake 
necessary structural reforms, an educated work force, and political 
stability, all augured well for the cbntinuing bright prospects of the 
a(:biornies in Asia-Pacific. 

Malaysia is an integral part of the Asia-Pacific region and much of the 
upsurge in foreign investments inflows in recent years emanated from Japan 
and the rapidly growing economies of Taiwan,. South Korea, Hong Kong and 
Singapore. 

+Indeed, Taiwan has emerged as the single largest source of new foreign 
investments, surpassing t’he traditional leaders such as the United States 
of America and Europe,+ he said. 

natuk Seri Mahathir added that it is with this se&e of wanting to 
forge closer relationships between nations in the region that Malaysia had 
recently proposed the formation of an East Asian Economic Grouping. 

tMany nations have expressed their support for this idea, which we 
believe, once implemented, will inject even greater dynamism into the 
region and ensure balanced and free trade,+ he said. 

T\he &vernment on its part would continue with the current policies 
which had proven successful in promoting Malaysia as an investment centre 
and .where necessary, new measures, including fiscal incentives, would be 
introduced to ensure that private jnvestment spending remained sufficiently 
high to support economic growth and development. 

Datuk Seri Dr Mahathir added that efforts would be intensified to 
maintain a conducive investment environment for the private sector to 
flourish which would include increased allocations in the Sixth Malgysia 
Plan for the upgrading of infrastructural and other support faclllties in 
1 inil Ii/i th the needs of a rapidly expanding economy. 

‘I“le Sixth Malaysia Plan (1991-1995) w’ould spell out the ynvernment’s 
,omrl~itment to providing the necessary support to ensure that the 
administrative, industrial and human resource infrastructure is in place to 
support private sec.tor investment and growth. 

While declining to provide the details of the Sixth Malaysia Plan 
before it is tabled in Parliment at the end of June this year, Datuk Seri 
Dr Mahathir however assured the private sector that the favourahle business 
climate that the country was witnessing today would continue to be 
promoted. 

tThe government aims at greater liberalisation. Our track record speaks 
for itself. 

+Further measures would be announced later, together with the release 
of the Second Outline Perspective Plan in June,+ he said. 

T!-riz two-day conference is jointly organised by the Malaysian ,Industrial 
Di:' ;~l.i~.~pmmt Authority, the Malaysian Institute of Accountants and the 
bIa1;1y5ian Insurance Institute. About 250 participants including prominent 
hankers and experts from the financial sector are attending the 
conference. --Bernama 
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