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Mahathir- economv &

(EMBARGO: For Release after 10pm, Feb 18)

KUALA LUMPUR, Feb 187(Bernama) -- Prime Minister Datuk,Seri Dr. Mahath%r
Mohamad said toniqht Malaysia's economy this year and the next few years
will not be as good as last year but Malaysians can~weather this by beinq
productive, efficient and hardworking.

In an interview in the +Conversation With the Prime Minister+ programme
over RTM, he said although the country's economic prospects remained good,
a number of its major trading partners were going through recession and
this uwould have an impact on Malaysia as a trading nation.

He said it had to be accepted that sometimes 1ike Malaysia, its trading
partners also found it d{ffirult to control.the porformanrp of their
economy .

+ But at home, we are masters of -ourselves. So 1f we arrange things
properly, if we continue to be produrfiVe efficient, ‘Wwilling to work'hard,
if we are willing to arrppf programmes that are d@qiqnod to kReep the
economy on the right track, T am quite sure we chn. wnafhpr this,+ he said.

Appearing on the tatk qhow with the Prime Miniqtpr were Tanifutp of
Strategic and Tnternational Studies director- ~general Dr Noordin Sopiee, °
Bank Buruh chief executive officer Tan Sri Ramon Navaratham- and Malquian

Institute of Economic R@qparch executive dirertor Datuk Dr. hamil %aiih
more
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Datuk Seri Dr Mahathir said, howevpr, that Malaysia was in a much
better position than most other countries in-this region to handle -the
effects of the Gulf war on the economy but it had now become necessary to
understand how much the country qhou]d consume, import, produce and how
efficiently it 'should produce its goods.
Malaysia was also fortunate because being a nett oxporfer nf. 011 it
could cushion the effects of any increase or fall in the price of Qil
He said that when the price of oil went up to US$40 per harrel,
-Mataysia did not increase the retail price of petroleum products bhecause
had it done so, the prices of other gnnds and franeportation would have
u
qog@AnS then when the pric@ of o0il comes doun, those things are not aoning
to follow the price of oil. They follow only when it goes up, but never
i t comes doun+t.
uh?ns}nco we didn't raise the price of 011 despite world prices
escalating we have been able to maintain an 1nf1ation rate that is
manageable,+ he added. -- more
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\he Prime Minister agreed to a suggestion that the government appeared
> be giving preferential treatment to the foreign investor over the
mestic investor but said this was necessary for Malaysia to attract the
jou~how, expertise and knowledge of the market. :

In his view, Malaysians themselves were concentrating only on certain
Xtremely lucrative areas such as developing housing estates and land,
lanting oil palm, finance and a few other things. :

*+ They are not keen to go into manufacturing because this is long-term.
t takes a long while to produce resylts and also they do not know the
achnology or the market. Because of that we still have to continue to
2pend upon foreign participation in our economy,+ he said.

Datuk Seri Dr Mahathir said if Malaysians themselves were more willing
3 learn and take risk, the government would give every consideration to
ne domestic sector and give them whatever privileges they hoped to get.’

+ Otherwise we cannot attract foreign inmurestments bBecause they have
Wicea, they can go elsewhere,+ he said. -- more

RN /T16-TOMAT

CNSZ 229 .
R GE 18-~02 00206 ERGRY
aae ,

Mahathir-eccnomy 4 Kitala Lumpnr (Fmhargn)

e e thought the New Economic Policy (NEP) would ftend to
enﬁghigg;fahshnrf-germ view on investment rather than involvement én more
capital-intensive long-term investment by local investors, given the id
condition to distribute shares among the locals, the Prime Minister sa
the distribution of shares to humiputeras was absolutely necessary: to
>  political stability. . :
(rggtgaiglégart from the skills to ma?e money, the country required an

irc . eanducive to the making of money.

eﬂglggnazn;ave political instability, no amount of skill, no amount ofi .
money can he invested. We have seen some cogntries which have no politica
stability where people are absoluteﬁ% good in various areas of business,
o} heyv just cannot make it,+ he added. S
-U§h§s élgment of wealth distribution, he said, represented a little\t£i
sacrifice hy local investors hut the government was willing to waive ﬁ ?
cendition if it was impossible for bumiputeras themselves“to take up their
share hecause they did not have the money or the,incligation to.QQ s?.i

He told Matlaysians that they had' greater responsihi]ify for~ma1n+a.n.ng’
political stabhility in the country than the foreigners. --aﬁernamad  ‘
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