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-- Prime Minister Datuk SSr~Dr__Maha#&r 
@hamad said tonight M laysia's economy this year and-t-he next .few years 
Wfll not be as good as last year but Malaysians can*weather this by being 
productive, efficient and hardworking. 8 ‘. 

In an intervieuf in the +Conversation With the Prime Minister; programme 
over RTM, he said although the country's economic proSpects remained.Rood, 
a number of Its major trading partners were goJng,through kx!sS~~n and 

this u++llld have,'an impact on MalaySia as a trading natton. 
He said it had to be accepted that sometimes IIke Malaysia, its trading 

partners also found it difficult to control,t.hs perfarm&nce of their 
econom!y. 

+ RItt at home, Wf? isrF! mFtSte!rti &f -oUrSelVeS. SO ff. we arrange things 
ptvper ly, if UN COntifI!lf? t0 he p~OC@lCd-.~k_m,, ,efPicient;w~llin~ to work'hhrd, 
if we are will,ing to accept~pr,o~rammes that are desj'gned to keep the 
economy on the right track, t +3m clulte sure we cfin w&the,r..thts,+ he said. 

Arw-rW! on the talk shmu w.I.,.t.h the Prime M1n~stF!r,,.~uarc?'T,nstif!Ir.F! of 
Strat%tc and Tnternational St~ldC'es director-general .Dr ~oordip Sopiee," v 

\ 

Rank Ruruh ch.ief execut.ive ciffjcer Tan Sri Ramon Nava-rpfnam-and Malpvsjan 
Tnstitute of ECOnOmiC Research executive direc$or. Datuk Dr Kamil Sa:fih,' -- 
more I l , ,A. 
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Datuk Seri Dr Mahathir said, however, that Malaysia was'in a ;n'uch 
better position than most other countrjes In::thjs region to handlethe 
effscts of the ~tllf war on the, economy but 1.t had now become necessary to. 
understand how mt1c.h the counttiy should consume, import, Produce and how 
efficjently it 'shotlId produce Its &cods. I 

~alaysja was also fortunate becaIIse being a net-t e%ort.e+ of, Oil, ‘it 
cnlll~ kl,shjon the. effects of any incrwse or fall in the price of oi.1. 

HP, said j-hat when the price of 011 went up to US$40 Per harre.l, ’ 
*Malaysja did not increase the retall price of petrolellm prodllots hecallse 
had it done so, the prices of nther goods and trfinsportatlon wou1d have 
gone r1p. 
' + AntI then when the price of oil comes down, those things are not going 
to follow the price of oil. They'follow only when’lt goes IlP, but. never 
when it comes down+. 

+ Sjnce we didn’t raise the price of,oil, despite world Prices 
escalating we have been able to maintain an inflation rate that is 
manageable,? he added. -- more . 
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\he Prime MCnlster agreed to a sukgestion thfit the government appeared 
> be giving prefprentjal treatment to the foreign investor over the 
>mestic investor but said this was necessary for Malaysia to attract the 
IoU+houj, expertise and knowledge of the market. 
Tn his view, Malaysians themselves were concentrating only on certain 

xtremely lucrative areas such as developing housing estates and land, 
lanting oil palm, finance and a few other things. 

t 
3 They are not keen to go into manufacturing because this is long-term. 

takes a long while to produce results and also they do riot know the 
?chnoloGy or the market.’ Because of that we still have to continue: to 
?pend upon foreign participation in our economy,+ he said. 
Datuk Serl nr Mahathir said if Malaysians themselves were more willing 

3 learn and take risk, the government would give every consideration to 
‘le. domestic. sector and give them whatever privilegtis they hoped to get.’ 

+ otheru:ise we cannot attract foreign inmvrestments tiecause they have 
‘In i c 2 q , th@y can go e!1 sewllere, + he said. -- ‘more 
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Ask& 1 f ht? thollght the NW Er.nnrsmi c Pnl icy (NW ) would tend to 
encotlragp. a short-term vi eu; on Investment rather than Involvement in more 
capital-intensive long-term investment by local investors, given the 
conditjnn to dlstrlbute shares among the locals, the Prime Mjnlster s,aid 
the distrIb~ttion of shares to bumiputeras was absolutely necessary- to 
creat.e. political stability. 

He said apart from the skills to make money, the country required an 
environmsnt ,Gijnclucive to the making of money. 

t If we have political instability, no amount of skill, no amount of 
money can be invested. We have seen some co,untries which have no political 
stability where. people are absolutely good in various areas of business, 
hut they just cannot make it , t he added. 

Tl\is e.le.me,nt of wsalth distribution, he said, represented a little - \ 
sacrifice by local in\;eetors.,hut the government was willing to waive this 
cr.ndi t-inn if i t was impossible,‘for bumiguteras themstilves _to take up their 
shat-6? her.ause they did not have the money or thti incllnat-iW t-o dp so. 

He tcild Mnlaysians that they’hbd’greater respons4bility fpr tiaintaining 
pnlftlcal stahl1it.y in t-he country than t.hs foreignevs:‘-- Ae?nnma, ’ _ ” 
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