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DENPASAR, March 4ﬂ(Barnama) -= The proposed Bast Asian Fconemic o
Grouping (EAEG), mooted by Prime Mintister Datuk Seri Dr Mahqthir Mchamad,<
has begun to receive positive response from Europe and the United Stataes
despite initial negativism questioning its set up. -

' The Association of Southeast Asian Nations (Asean) too has understood
ite concept and supported it.

+What remains is for us (Asean) to formally propose the concept to the .
East Asian nations outside of Asean. This is a task for all Asean nationa,+
the Prime Minister told participants of an international conference here
tonight.

In his 30-minute kKeynote address, Datuk Seri Dr Mahathir underlined the
principles of the grouping to promote trade and maintain free trade and he
dismissed fears that it would amount to a trade. bloc.

He said: +Let me emphasise that it is not intended to be a trade bloc.
Regional economic groupings are acknowledged as legitimate means for
neighbours in a region to improve their economic wellbeing.

+Accordingly, preferential treatment and the removal of trade barriers
within a group are legitimate and proper.+ -- more
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Datuk Seri Dr Mahathir, who was explaining the proposal before an
international audience for the firsi time, asked participants their stands
and initiatives in rescuing the free trade system of the world. '

+Do we refuse to acknowledge the gloomy facts? Do we hush up things? Do
we accept them without a whimper? Or do we confront them — the reality of
those trade bhlocs, that is, not the nations?+ he asked.

More than 1,000 participants packed the newly-opened convention hall at
a prestigious new five-siar hotel here to listen to the Prime Minister.
Fhey included Singapore Prime Minister Goh Chok Tong and world corporate
leaders from 15 countries invited to the conference, organised by the New
Yorked-based Asia Society. :

Datuk Seri Dr Mahathir felt that the grouping would be listened to '
because of factors +4n its favour such as market size,. knowledge, technology
and skitis. : ' -

Another plus factor was its membership that would remind members of
fheir responsibility to the developing world. |

He said a concerted effort cotild then he made to boost the economic
growth of the weaker members and, indeed, it would help the develonping
world generally.

He alan helieved the mere existence of the group, backed as it was by
the massive combined economic strength of the members, would help to retard
the slide towards trade blacds and protecticnism. —— more
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At the same time, it could foster better trade and development within
1 the group, he added, saying it could survive without the constrictive
st:uc:n{1?g of a formal econnmic community, given a dedication towards -«
mutual help.
Datuk 2eri NDr Mahathir was optimistic the fears re
_ . /as on stic a fears garding the formation
and role of the FAEG would disappear once it was understood that the aroup
was‘ﬁcmpl@menfary rather than confrontational in nature. ‘
. fﬁ“r1d trade would henefit from FAEG rather than be stifled by it,+ he
|Aa1a, . ’ ’
Tha Prime M{nis{pr also spoke on democracy and free enterprise, saying
nations were finding it easier to declare the intention, or to overthrow
autharitarian regimes even, than to obtain tangible benefits from
damnnrafic freedom and the market economy.
_ He aaid: +Pecple power is fine. It can remove dictators and corrupt
governments. RBut power corrupts and people power can be no less
corrupting. +
He added that the potentially corrupt could also resort to political
power thrqugh getting people on to the streets.
He cautgoned that the averthrow of the corrupt often resulted in the
installation of another leader who was or became equally corrupt. —— more
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I Tt was easier to overthrow an allegedly corrupt government than to
materiatise a government! that could rehabilitate the nation, he said.

He paointed out that democracy must not be an end in itself but remain a
means to an end - 1ho inqtal1ation of good governments in the true sense of
the word,

Earlier, Datuk Seri Dr Mahathir dealt on Asean's economic background,
succeaasa and prospects and warned too of negative aspects of the equation.
He praposed an informal meeting of Asean Heads of Government to be held

regulariy in a relaxed ambience between the formal summit meetings. -

Sirch an infarmal gathering, away from the cameras and the pressure to
produce csome dramatic outcome, for the purpose of merely exchanging views
and pevapectives and Keeping in close touch would contribute to the process:
of enauring fullest consultation between them, he said.

+This should be cver and abave the bilateral meetings,+ he added.

Alan preseft were Datuk Seri Datin Paduka Dr Siti Hasmah, Malaysia's
Special Representative to the United Nations, Datuk Musa Hitam, and more

than 14@ senior Malaysian cfficials from the public and private sectors. —
Bernama ' '
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