EAEG not competing with Asean, says Dr Mahathir
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World trade will benefi
from the proposed forma-
tion of the East Asia Eco-
nomic Group (EAEG) rather
than be stifled by it, Prime
Minister Datuk Seri Dr Ma-
hathir Mohamad said tod3y.

“The EAEG isprincipally
concerned with trade and
maintenance of free trade,”
Dr Mahathir told the 1,000
participants attending the
international conference on
The Asean Countries and
The World Economy: Chal-
lenges of Change.

Dr Mahathir, the prime
mover of the grouping, em-
phasised that the EAEG
does not compete with the
Asean group. In fact, the
proposed grouping is also
compatible to the General
Agreement on Tariffs and
Trade (Gatt) and the Asia-
Pacific Economic Co-opera-
tion (Apec).

He expressed confidence
that once this is understood,
the fears regarding the
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tore not be too far-fetched
but ideal.
Because of its market size

ew-D‘;»"z:\lone, the EAEG could fos-

er better trade and develop-
ent within the group. And
with mutual help, the group
could survive without the
constrictive structuring of a
formal Economic Communi-

ty.
He added that Asean
member countries now un-

derstood and supported the .

EAEG concept and what re- |

mained to be done was to

formally propose the con- '

cept to the East Asian na-
tions outside Asean.

This, he said, would be a
task for all Asean nations.

He told the audience that
Asean must prepare for the
making of a new South-East
Asia. Asean must move for-
ward with the creative and
comprehensive engagement
of the other States of the
region. .

Dr Mahathir said the
mountain of distrust and
misunderstanding in South-
East Asia must be removed
and Asean should work out

EAEG’s formation and its
role would disappear.

The Prime Minister, in his
paper From Confrontation to
Co-operation: Asean's Agen-
da for a Productive Peace,
delved at length on the pro-
posed EAEG.

Dr Mahathii said the
countries of East Asia,
which contain some of the
most dynamic economies in
the world today, must at
least speak with orie voice to
stop the slide towards con-
trolled and regulated inter-
national comuerce and to
preserve free trade.

He said: “It will be i.upos-
sible to do this unless we
can consult each other, un
less we can have soiue form
of group which is recognisa:

e,

He added that a formali
grouping intended to facili-
tate consultation and seek
consensus prior to negotia-
tion with Europe or Ameri-
ca or in multilateral forums
such as Gatt would there-
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Jhe acceptable modalities
and appropriate mechanism
for a system composed of
Staies which are economi-
cally prosperous, socially
dynauwnic, strategically se-
cure, domestically at peace
and politically unpolarised.

“We .nust strengthen the
Asean peace, the Asean con-
cert (joining hands to deal
with the outside world) and
the web of economic and
social relationship betweer.
us in the Asean cc.inuni-
ty,” he added.

On the fourth Asceis sum-
mit to be held in Singapore,
he said much would need to
be accomplished in the run-
up to the summit. The
Prime Minister proposed
that an Asean informal
meeting of heads of State be
held regularly between the
formal summit meetings.
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