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DENPASAR, Mon. - The pro- 
posed East Asia Economic 
Group (EAEG) is for free 
trade, and will benefit world 
trade rather than stifle it, Da- 
tuk Seri Dr Mahathir Moha- 
mad said tonight. 

I_-. 

I ne Prime Minister. explannng the 
proposal 10 an international audience 
for the first time, said the EAF:G was 
not intended to be a trade blnc. 

“Once it ia understood that rhe E:AEG 
I!, principaily concerned with trade and 
the maintenance of free trade, the fears 
regarding its formation and its role ~111 
disappear,” he added at a dinner held i11 
conjunction with an Asean and world 
economy conference here. 

Dr Mahathir said a grouping became a 
trade bloc when member states were no 
longer allowed to negotiate trading 
terms on their own with nations outside 
the group. 

“The EC iEuropean Community) 
claims that it IS not a trade bloc but even 
now import qilolas and preferential 
treatment are b,r.scd not on the requrre- 
ment of individual member countries but 
on the F:C as a n?ioi?.” he said 

In reference to ihe US-Canada single 
market which WI!: iater Include Mexico, 
Dr Mahathir smd )I uas the declared ob- 

jective of the United States to make the 
whole of North, (Yentral and South Amer- 
ica a single economic groupmg. 

He said European nations and the Unit- 
ed States had a reputation of using a host 
of issues like human rights, trade union- 
ism exchange ra1es. media treatment, 
environment protection and democratic 
practices to suppress the economic 
growth of potential competitors, he said. 

Ih ?$lal:athlr said that to slop the slide 
toward. ,:ontrolled and reg;llated inter- 
rlatiolQr+i commerce and to preserve free 

trade, the countries of East Asia must at 
least speak with one voice. 

“Rut it would be impossible to do this 
unless we can consult each other, unless 
we can have some form of grouping 
which is recognisable,” he said and add- 
ed that a formal grouping intended to 
facilitate consultation and consensus pri- 
or to negotiating with Europe or Ameri- 
ca, or in multilateral fora such as the 
GATT. might be ideal. 

“It 1s also not against the GATT princi- 
ple. nor will it run contrary to member- 
ship in such organisations as the Apec in 
which the United States and Canada are 
members while having an economic 
umon with each other,” 

Dr Mahathir said because of its mar- 
ket size, the EAEG would be listened to. 

And it would also have the knowledge, 
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/ e technology and the 
skills which could become 
bargaining counters in 
any trade off with the 
trading blocs of Europe 
and America, he said. 

He said membership of 
the EAEG by developing 
countries should also 
serve to remind other 
members of their respon- 
sibility to the developing 
world. 

A concerted effort 
could then be made to 
boost the economic 
growth of the weaker 
members and indeed to 
help the developing world 
generally, he said. 

Dr Mahathir said it was 
heartening to note the 
more positive pronounce- 
ments from Europe and 
America on the EAEG 
proposal after some nega- 
tivism initially. 

He said members of the 
Asean n&w also under- 
stood the EAEG concept 
and supported it. 

Earlier, Dr Mahathir 
said that with the end of 
the Cold War, the interna- 
tional situation was more 
fluid than at any time 
since World War Two. 

“With the ‘East’ in tur- 
moil, the ‘South’ in con- 
tinuing crisis, and the 
‘West’ on an economic col- 
lision course, an active 
Asean can contribute pos- 
itively,” he said. 
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