
Joint collaboration must go beyond 

I 
WOL’LI) like to thank 

the organisers for invit- 
ing me to address this 
c,rucial conference. It is 

\c’k, vanrtr,t tw ttu’rc ob 
jwl:, of inlrrtmicmal rela- 
ttoil‘ With th(l “l<nht” in 
tUi'l,,~Jl~. tt1cx "Suuth" in con- 
tinuing crisis, and the 
“Wt:xt” on an economic: co1 
liblon courscl. an acti\:c 
Asean can contribute posi- 
tjsely. It is incumbent upon 
US to play a productive role 
in the making of the new 
international economic or- 
der. 

‘I’hls is a time. therefore, 
for the most creative Asean 
initiatives for a productive 
peace. Our joint collabora- 
tiun must go beyond our 
Asean sub-region, beyond 
the region of South-East 
ASL. beyond East Asia, 
even beyond the Pacific re- 
gion. 

WC, must of course be 
abvare of our limited weight 
in the international arena. 
Thcrtj is cb\Very reason for 
hutllllll\,. t%ut the corrup 
tion arising from a sense of 
p~\+erlt~ssncss is as bad as 
tht, t rjrruption of power. 

If we do not in our own 
modest ways try to shape 
history. then we must not 
bemoan our fate later. 

III the last two genera- 
tions, too tnuch of the cre- 
ative energies and resources 
of the world were diverted 
frotn possible co-operation 
to dcjadly East-West con- 
frontatinn. from the task of 
enhancing the prosperity of 
the world’s peoples to the 
pursuit of national security 
imperatives. Too much of 
the .world’s resources were 
diverted to confljct, diverted 
awav from the demands of 
devt!loyment. 

We have seen the spread 
of democracy and democrat- 
ic tendencies, most spectac- 
ularly, of course, in Eastern 
Europe Democracy- may 
mean freedom from political 
opprrssion but not neces- 
sarily from economic and 
developmental oppression. 
The proponents of detnocra- 
cy are not averse to interna- 
tional dictatorship. 

The process of turning 
battlefield5 inlo market- 
placrs is contmuing apace. 

Throughout the world, 
most dramatically of course 
in what was once called the 
Socialist Bloc. we see a 
swing towards the free-en- 
terprise system. The col- 
lapse of communism as an 
ideology and the command 
economy as an economic 
method and the turn to- 
wards the market system, 
can contribute towards 
higher productivity nation- 
ally and greater prosperity 
for the entire global eco- 
nomic system. 

But at the same time, we 
would be extremely foolish 
not to be fully aware of the 
nepative side of the equa- 
tion. 

Address by the 

international 
conference on 
“The Asean 
Countries and the 
World Economy: 
Challenge of 
Change” at the Nusa 
Indah Convention 
Centre in Bali on 
Monday. 

There is today an econom- 
ic recession in the United 
States, Canada, Australia. 
New Zealand and the United 
Kingdom, democracy and 
the free market notwith- 
standing. Japan and Germa- 
ny have slowed down. In the 

act in concert to CA Sean should I 
ensure that the United Nations 

develops into an even-handed glob- 
al authority, the conscience of all 
mankind and protector of the weak 
against the aggression of the 
strong.9 

ous and fast growing world 
free make economy. 

In the 1990s. we must also 
expect international trade 
to grow at a less than robust 
rate. This again will be no 
surprise given that in the 
19fiOs world trade grew an- 
nually by an average of 
eight per cent, in the 1970s 
by six per cent, in the 1980s 
by 4.4 uer cent. 

A less than vigorous trade 
growth regime in the fore- ’ 
seeable future should also 
be no great surprise given 
the rise of protectionism 
and managed trade, the 
movement towards trade 
blocs, and the general ero- 

196Os, the OECI) countries, 
on which so much of 
Asean’s economic perfor- 
mance is hinged, grew by an 
annual average of five per 
cent. 

In the 197Os, they grew on 
average by 3.1 per cent a 
year; in the 1980s by an aver- 
age of 2.9 per cent. Whereas 
there is every hope that the 
recession economies will 
not be down for long, we 
would be foolish to predi- 
cate our future on a vigor- 

sion of the global trading. 
system. We can only hope 
that GATT will not in the 
end stand for a general 
agreement to talk and talk 
and no more than that. 

Real commoditv prices 
will continue their down- 
ward trend and will offer no 
relief to heavily-indebted 
developin 

(! 
countries that 

are still ependent on the 
exports of agricultural and 
other raw materials. The 
global debt crisis too will 



not go away. 
There is a danger of a 

global credit squeeze aris- 
ing out of the diversion of 
German financial flows to 
the eastern part of Germany 
and Eastern Europe, the re- 
duced surpluses of Japan, 
the sustained high deficits 
of the United States, the 
problems of the banking 
and financial system in Ja- 
pan, the United States and 
elsewhere, and the invest- 
~~~~;!J&“~~t~~~lus$; 

domestic development. 
s There are a host of prob- 

* lems for the world arising 
out of the structural weak- 
nesses of the world’s biggest 
economy and biggest debtor 
nation, the United States. 
We now live in a world 

Asean, says Dr Mahathir 

uctive peace 

of greater Eurocentricism, 
and a greater EC to include 
the E&tern Europe coun- 
tries. We must expect con- 
tinuing and serious instabil- 
ity in the previously tightly 
controlled States of the So- 
viet Socialist Republics and 
Eastern Europe. 

This rough balance sheet 
of longer-term positive and 
negative fundamentals and 
uncertainties reminds me of 
the very first paragraph of 
Charles Dickens’ historic 
novel, “A Tale of Two Cit- 
ies”. Let me quote the entire 
paragraph, written in one 
long sentence, to describe 
the Europe of 1775. 

Dickens wrote ot thaL be- 
riod: 

“It was the best of time>. it 
was the worst of tiines, 

:~irn~oil. And Asean must 
contribute to the collabora- 
tive pe,tcc. thio&lgh balance 
ec0llolliic CIC~~ elopment 
worldwide 

Globully there is a chance 
for a IIK,IY effecti\ c and pro- 
ducti:-, Cnitcd Nations. 
hsea:. >ri...ild :,ct 111 concert 
to ~Q,sI,.~ that the United 
Nations dol4ops into an 
even-handed global author- 
ity. the conscience of all 
mankind and protector of 
the weak against the aggres- 
sion of the strong. We 
should wurk togetfier to 
make sure thdt the United 
Nations id I e-invigorated 
and will >ui ‘. 2 to deny Thu- 
cydide’s C<;,;LiL&)n “that 
the s~:‘~ill~ ~111 demand 
what the> iv111 and the weak 
must \?eld M hat they must”. 

T 
rib Asodn countries 
,t;,d ~llany devrlop- 
ing nbtions which 
dre >o dependent on 

an op~en tradmg system - 
much II-IM‘~ dependent than 
any ot tht, great trading na- 
tion> such &a Jauan. Germa- 
IIF aud the Unitid State5 
~titist mike the GATT sys- 
tell1 wok The tide of ro- 
tectlonisul must be ha ted P 
d:,d i ulled oack. The ttlo\‘e~ 
tlient to;,> ard> mercantilist, 
irluat’d-luttkitlg. and “the 
rest of tht- I< orld be damned’ 
trading blocs must be re- 
:,,erscd. The trend towards ,... 

in perpetual construction. 
Second. the Asean ~‘on- 

cert, our joining of hands to 
deal with the outside world. 
The wide agenda for Asean 
initiative cannot be actua- 
Iised without a substantial 
strengthening of the Asean 
concert in the days ahead. 
when the “Cambodia ce- 
ment” and the defensive 
anti-communist impulse 
will recede further into his- 
tory. 

Third, we must indeed 
launch bold and innovative 
initiatives with regard to en- 
hancing the level of eco- 
nomic co-operation between 
us. We should aspire to 
achieve a level of perfor- 
mance on the economic 
front that we hdve secured 
with regard to our political 
dnd diplomatic co-up?ra- 
rion. 

‘There is now 
Asean consensus ?XI 

clear 
the 

strengthening of the Asean 
Secretariat. to enable it to 
resoond to the challenee of 
int&nal co-operation’Yand 
the challenges of external 

peaii. 1; ;3 time to mo-,.e oul 
relatii,nshil; towards a co- 
Irpc,raLiv2 peace. 

7‘hc tiirz has come for 
Asedli tu prepare for the 
making of 5 :lew South East 
Asia. Asean must move for- 
ward with the creative and 
compi ihcnsivc engagement 
of the oth;_r states of the 
regiarl 

S 
uCi;rH East Asia 
should no longer be 
at sixes and threes. 
The mountain of dis- 

trust and misunderstanding 
must be rt;no\ved. A divided 
region ia liot in the interest 
of any i cgiundl state. It is in 
the interest of all of South 
East Asia that we secure a 
system ccinpujed of states 
whiLh j; e economically 
prubpci u&d, socially dynam- 
ic, strategically secure, do- 
mestically at peace and po- 
litically ul;uolarised. 

The “A.& States should 
act now co hammer out the 
acceptable modalities and 
the m~>l appropriate mech- 
anisms. 

In 1~6;. we together 

6 The Pax Aseana which we have 
successfully constructed since 

the mid-sixties must not be taken 
for granted. It has been one of the 
great successes of the post-war 
world, the more remarkable be- 
cause it has been a Pax .without an 
Imperium.9 



where the developmg coun- 
tries are deprived of the past 
leverage of “defection to the 
other side”. There is the sole 
American giant, with im- 
mense problems at home 
and no longer driven by the 
imperatives of the Cold War 
abroad. We must surely ex- 
pect a more demanding 
United States, desirous of 
greater “help” and “adjust- 
ment” from others. 

W 
E: see a situation 
todav of a dra- 
tnati”c rise in the 
political. diplo- 

mativ and mlitary clout of 
th(, I’S :Inti a wxw erosion 
111 its cvonomic position and 

&pan and the I<urr)l)oan 
Commumty to attrnllat~. 

We sl~o~~ld expect it to esc:I~ 
latr. making it incumbent 
upon ~1s to make sure that 
me ;(r(l not squcczcd in the 
m~kll~, and caught in the! 
cross-fire. 

We should take, into our 
cakulations the possibility 

it was the age 01 wisaom, 
it was the age of foolishness, 

it was the epoch of belief. 
it was the epoch of incredu- 
lity, 

it was the season ot Light. 
it was the season of I)ark- 
ness, 

it was the spring 01 hupe. 
it was the winter of despair. 

we had everything hefore 
us, \ve had nothing before 
LIS. 

we were all going dl, 1:c.t to 
Heaven. we %“crc all ~CJII& 
dirc4 the other ‘~a!: in 
short, the period was .,<I far 
likr the presl>nt. thnt .,oil~e 
of its noihiest authurlti~.:, in 

manager1 trade, bllaterahsm 
and unilaterahsm, must be 
stopped dead in its tracks. 

Asean must help to secure 
the open trading system 
that will save not just our- 
selves but the very nations 
which are busy erecting 
trade barriers. 

Ho\vever before Asean 
can hope to influence the 
economic course of the 
wurld. we must strengthen 
Aseal itself. all the three 
parts of Aseatl. We must 
strengthcli the Asean peace, 
tht: XSNII concert and the 
~veb of erollomic and sot-ial 
relationshl~l between us in 
the Asean cuminunity. 

First tht: Pax Ascana 
L, i’,,< h M L’ ha: c successfully 
~~)n~tl~u~.t_~d since the mid- 
Slytl(l> tll.i-,,i il<rt bc taken 
for i;r:i:ltrd II hits been one 
,~f the g:‘ta,it FLU G’YXS of the 
poht-war world. the more re- 
tn;lrkable because it has 
IltJc9 a Pm without an impe- 
rjutn The statesmanship of 
+hr foundinn fathers ~111 he 
l)ron~inc~ltly recortlcd 1n the 
historv of the rtcion. 

action in the 1990s. We myst 
buicklv turn coinsens’us’into 
doncre”te reality. . 

Much till have to be done 
at the Fourth Asean Sum- 
mit that will be held in Sin- 
gapore. And much will need 
to be accomplished in the 
run-up to the Summit. With 
regard to this, I believe it is 
time for Asean to consider a 
new element, an Asean in- 
formal meeting of Heads of 
State which should meet 
regularly in a relaxed ambi- 
ence between the formal 
Summit meetings. Such an 
informal gathering, away 
from the cameras and the 
pressure to produce some 
dramatic out-come. held fol 
the purpose of merely ex- 
changing views and per- 
spectives and keeping in 
close touch, would contrib- 
ute to the process of cnsur- 
ing fullest consultation be- 
tween us. This should be 
over and above the bilateral 
meetings. 

I believe that it cannot be 
stressed enough that we of 
Asean at all levels must be 
engaged in a constant pro- 
cess of candid consultation. 

Let me now turn to a 
broader geographical can- 
vas; what Asean should now 
be actively considering with 
regard to South East Asia. 
International relations in 
South East Asia has moved 
from a situation of warm 
war to Cold War. We have 
now progressed to a cold 

launched the first act ofire- 
gional reconciliation. The 
outcome V+ Asean. 

We mLtst I~OW stand ready, 
to launch the second phase 
of regional reconciliation, to 
achieve the objective Asean 
set out from the moment of 
its birth! the creation of a 
South Eust Asian svstem of 
stateb thzi ;le at pe:dce with 
each other involved in a 
dynamic and vigorous eco- 
nomiL ;lI;d political relation- 
ship of mutual respect and 
mutu& beneficial cu-oper- 
ation. 

Asean now dlready has 
the Ball “Treaty of Amity 
and Cti +?r&ion in South 
East Asia” which sets out 
the fulldti*l;;ental PI ecepts 
for iJuliti,J, ecunoniiL, so- 
cial, technical and scientific 

arnbngst tht ;Ioll-meillbers 
of Abe&~.. tihb dcct?drd to the 
Treat) 

Asean sh&d I~UL\ Mel- 
come ulL; initiative taken 
by an> of the re@mJ states 
kl;ctiedL tc/ thiq adrmrable _... , 

I Lwatv. 
‘rh‘ 1 <.::~ ‘~‘~f~‘~L,,.lil;,~ &i_ 

tial,-, ;. r..:+.:ign hllliiaters 
of \,;, .;. . . . . . h<J!: and &rya~l- 
mai t,, a dialogue with the 
Asean Foreign Ministers, 
and the Hedds of Govern- 
meltt of these cuuntries to a 
dialogue at the nest Asean 

l PLE/ISt’ TURN -ro 
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Summit has also been put 
forward. These are sugges- 
tions that should be given 
serious study. 

In the meantime, let me 
inform you that the Govern 
ment of Malaysia encour- 
ages the fullest private sec- 
tor participation in the 
economies of the non-Asean 
states of South East Asia. 

South East Asia is now no 
longer a battleground. Let 
us proceed as fast as we 
possibly can to turn it into 
one prosperous market- 
place. 

Let me now turn to the 
proposal for an East Asia 
Economic Group (EAEG). 

In the first place let me 
emphasise that the Group is 
not intended to be a trade 
bloc. Regional economic 
grou ings are acknowl- 
edge x as legitimate means 

oreferential treatment and 
the removal of trade barri- 
ers within a group are legiti- 
mate and proper. 

But a grouping becomes a 
trade block when the mem- 
ber States are no longer al- 
lowed to negQtiate trading 
terms on their own with na- 
tions outside the group. The 
European Community 
claims that it :is not a trade 
bloc but the fact is that even 
now import quotas and,pref- 
erential treatment are based 
not on the requirement of 
individual m+mber coun- 
EF;lebut on the EC as a 

In 1992 this will be forma- 
lised and therr, is justifiable 
fear that trade between the 
EC countries tvill be classi- 
fied as dom tic with all 
that that imp1 es and quotas 4 
will be fixed; for imports 
from outside r$ Europe, quo- 
tas designed o protect the 
industries an’ agricultural 
pw’~l~ of I urope as a 

ing world. A concerted ef- 
fort can then be made to 
boost the economic growth 
of the weaker members, and 
indeed to help the develop- 
ing world generally. 

The mere existence of the 
group, backed as it is by the 
massive combined econom- 
ic strength of the members 
should help to retard the 
slide towards trade blocs 
and protectionism. At the 
same time the group can 
foster better trade and de- 
velopment within the 
group. Given a dedication 
towards mutual help, the 
Group can survive without 
the constrictive structuring 
of a formal Economic Com- 
munity. 

After the initial negativ- 
ism following the mooting 
of the Group, it is hearten- 
ing that lately there have 
been more positive pro- 
nouncements from Europe 
and America. The members 
of Asean now understand 
the EAEG concept and sup- 
port it. What remains is for 
us to formally propose the 
concept to the East Asian 
nations outside of Asean. 
This is a task for all Asean 
nations. 

I am sure that once it is 
understood that the EAEG 
is principally concerned 
with trade and the mainte- 
nance of free trade, that it 
does not compete with the 
Asean group, that it is 
GATT and even APEC com- 
patible, the fears regarding 
its formation and its role 
will disappear. World trade 
would benefit from EAEG 
rather than be stifled by it. 

As I&d at the beginning, 
the pew dividend that 
should &I&e with the end- 
ing of ,the East-West con- 
frontationis not with us yet. 
Indeed the situation is very 
fluid, with signs ;;ression 
everywhere new 
centres of tension and insta- 
bility. 

In espousing democracy 
and free enterprise, nations 
are finding that it is easier 
to declare the intention, or 
to overthrow authoritarian 
regimes even, than to obtain 
tangible benefits from dem- 
ocratic freedom and the 
mark&t economy. 



ich in fact is 

People power is fine. It 
can remove dictators and 
corrupt Governments. But 
power corrupts and people 
power can be no less cor- 
rupting. Once it is realised 
that political power can be 
achieved through getting 
people on to the streets, the 
potentially corrupt can also 
resort to this weapon for 
their own ends. 

Indeed, the overthrow of 
the corrupt often results in 
the installation of another 
leader who is or becomes 
equally corrupt. It is easier 

once it is under- 
that the EAEG is princi- 

concerned with trade and 
tenance of free trade, that it 
not compete with the Asean 

that it is GATT and even 
the fears regard- 
and its role will 

while having 

of its market size 
EAEG will be lis- 

and Lhe skills 

bers of their re- 

to overthrow allegedly cor- 
rupt Government than to 
materialise a Government 
that can rehabilitate the na- 
tion. 

Democracy must not be 
an end in itself. It must re- 
main a means to an end - 
the installation of good Gov- 
ernments in the true sense 
of the word, Making a reli- 
gion of democracy,-accept- 
ing everything that is dbne 
in its name unquestioning 
will only destroy the faith in 
the efficacy of the system. 

Forcing it down the throat 
of people who are not ready 
for it will not do any good 
pither. __.~___ 

To succeed, democracy 
has to become a culture of 
the people. Its shortcomings 
must be recognised and ac- 
cepted and circumspection 
must be applied to it as with 
every system of Govern- 
ment. 

The end of the Cold War 
and East-West confronta- 
tion and the universal ac- 
ceptance of the liberal de- 
mocracy concept are to be 
welcomed but the dividend 
can only come if we appreci- 
ate the need to organise and 
arrange the system that will 
replace confrontation. 
There will be no dividend if 
in the affairs of nations Thu- 
cydide’s Conclusion still ap- 
ply: “that the strong will 
demand what they will and 
the weak must yield what 
they must”. 
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