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KIXLA Ll_MFI’R , March 81 (Eernama )’ -- Prims Minister Datuk__Ser-i-EW-- 
M&athir Moha~yd’ s 1 ihei suit against the Far Eastern~onomic. Review and 
its &litclr~cii;er an article IX-I the purported proposal to sell Limbang to 
Rrunei was settled out of c.o~1r t today. He did not ask for damages. 

Roth parties, however, ;~gr*eecl that l3atuk Seri Dr Mahathir Mohamad be 
paid costs amounting to $50,000 and that a retraction and apology be 
published in the next issue l>f the. Hong Kong-based magazine. 

Attorney-General Tan Sri Abu Talib Othman, who represented the Prime 
Minister at today’s prcrcee.dings before High, Court judge Dntuk Lim Beng 
Choon , said it was magnanimous of the Prime Minister not to ask far 
damages. 

Encik Muhamrnacl Shafee Abclullah represented the magazine and its editor, 
Derek Davies. . 

Datuk Se.ri nr Mahathir had sued the magazine and Encik Davies in August 
1987 over the article whic.h appeared in its May 21 issue the same year. -- 
more 
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The article, appearing 1.1nc1sr the. heading, +Sarawak Sale?+, claimecl that 
natuk Ssri Dr Mahsthir discussed the possible sale of Limbang to Rrunei for 
a starting price *of LSS6 hillic?n (about MS17 billion) during his visit to 
the sulthnate in Ma~*c.h 1987. 

Pntuk Seri Dr Mahathir had also sought unspecified damages for the 
allege4 libel contained in an apolgy and retraction relating to the article 
pub1 ishscl by the. magazine on June 4 , 1987 . 

The mayazine and Enc.ik Davies, in their defence, denied that the 
article was meant to defame the Prime Minister, adding that if the words 
were defamatory, they were published with qualified privileQe as Datuk Seri 
Dr Mahathir *;ii-ts a public figure known in Malaysia and the world, 

The issues pertaining to the‘suit came up for hearing for the first 
time in 1’38s. 

Qn June 17 , 1388 the High Court, after hearing intensive arguments from 
both pa1‘ties, rejected !3atuk Seri I%- Mahathir’s application for information 
from the magazine and Encik Derek relating to the article. -- more 
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Dat~.~h I_iaitl Sirlgh (TICIU.’ <i S~.~ilrerne GxIrt judge) , who made. the decisicjri, 
s;7icl &iitIk .Spri IW >lAhC.~t-Iiir~ \i.:AS Ilot entitled to get the particulars at that 
st a,gc- f I~~f~~~l‘tl~ the trial pi-::~pk+;‘) , 

The Pl.imp Ninister‘ had warI’lt~c.1 the magazine and Encik Davies to name ths 
source or s 0 u r c. e s M-I 0 , the rtrayazine contended , had proved to be 
well-infc:r*med and reliable , ~ncl wi3e.n and where the information was 
reci eved , and in what form i t was conveyed . 

On Agri 1 8, the same year , Datuk Ajaib Slngh refused an application by 
the magazine to inc.lude the Home Minister and the government as third 
parties to the suit , ruling that the application was clearly an attempt to 
emharrass the Prime Ministcl?r and prejudice the fair trial of his suit. 

The Home Minister and the government could not be brought in as third 
parties as there was no nexus between them and Datuk Seri II& Mahathir, the 
judge had said. -- more 
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The retraction and apology to be published by the Review are as 
follows: 

Qn May 21 1987, our +Intelligence+ column in an item entitled +Sarawak 
Sale+ reported that the Prime Ministe.r of Malaysia, Datuk Seri LV Mahahir 
Mohamad , cm a visit to Brunei discussed with the government of Brunei a 
possible sale of th& territory known as L.imhang, which is part of the 
Malayslan state of Sarawak. The item asserted that this was the main reason 
for his visit rather than the stated purpose of improving transportaion 
links. The said report was unfounded and we acknowledge that the Prime 
Minister never contemplated the sale of any part of the Federation of 
Malaysia to Brunei or any other foreign state. The Review unreservedly 
detracts any Imputation defamatory of his character and the office he holds 
arising nlut of’this report and apologises to the Prime Minister for any 
distress and embarrassment caused him personally, and to the government of 
Malaysia. -- Eernama 
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