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ODAY is a historic
day for us. Malay-
sians have been

waiting anxiously to
know the successor to the
New Economic Policy (NEP)
which expired at the end of
1990. Indeed, the keen inter-
est shown by Malaysians
about the shape of our new
policy indicates that we all
have a keen sense of respon-
sibility for the nation and
we are concerned about our
future and the future of the
nation.

This augurs well for the
nation since ultimately it is
the commitment of the peo-
ple to our national goals
that will ensure the success
of the development efforts
for our own benefit.

It has often been said in
international circles that
development plans in Ma-
laysia are meant to be fol-
lowed. In other words we
take our plans very serious-
ly. Many observers have
also remarked that the ob-
jectives, targets and strate-
gies that we set in our plans
are well thought out, realis-
tic and achievable and
that, by and large, we have
been successful in achiev-
ing what we set out to do.
This was largely so with the
OPP 1 and the NEP. God
willing, we will continue to
maintain this track record
by improving further our
capability to plan and to im-
Flement our plans by mobi-
ising all the resources of
the nation to achieve our
objectives.

The racial riots of 1969
shocked us into realising
the political and social im-
peratives of addressing and
resolving the twin problems
of poverty and racial socio-
economic imbalances facing
the nation at that time.
Since the new generation of
Malaysians are generally
not aware of the events in
1969, it is necessary to re-
mind them and also our-
selves that in a multi-racial
society like ours, the exis-
tence of socio-economic im-
balances along racial lines
is not conducive to stabilit
or national unity. Accord-
ingly, efforts to perpetuate
socio-economic imbalances
along racial lines will only
lead to instability and dis-
unity in the country.

omy of the nations involved.
The objectives that we had
set for ourselves in the OPP
1 and the NEP were there-
fore fraught with all kinds
of pitfalls and dangers.

Let me now briefly deal
with the progress we have
made during the last two
decades in implementing
the NEP.

Since 1970, Malaysia
achieved a rapid and sus-
tained growth. The real
GDP growth averaged 6.7
per cent per annum during
1971-1990 despite the effects
of a very severe recession in
the mid-1980s.

The impetus for the rapid
rate of growth achieved dur-
ing the decade of the '70s
came as a result of a high
level of public sector in-
volvement in the economy.
Such a high public sector
profile arose from the need
to continue with the social
and physical infrastructure
development begun since
independence. It also arose
because of the overriding
need to achieve the objec-
tives of the NEP in the face
of a comparatively underde-
veloped private sector.

As a result, public sector
investment as a proportion
of total investment in-
creased steadily from 32 per
cent in 1970 to a peak of 50
per cent by 1982. Despite
improvements in the domes-
tic savings rate, the increas-
ingly high level of such in-
vestments had to be
financed by external debt.

While we have been suc-
cessful in achieving the
growth targets and in meet-
ing many . of the country’s
socio economic goals, de-
pendence on the public sec-
tor was found to be unsus-
tainable.

In addition, high public
sector involvement in direct
‘productive activities, ‘espe-
cially by the Non-Financial
Public Enterprises (NFPE)
had not yielded the results
that were expected of them.
Indeed their performance in
most instances was dismal,
very much the way State-
run enterprises in other
countries disappointed
their protagonists.

Our response to the seri-
ous problems of unsustain-
able deficits in the public
sector budget and in the bal-

economy has returned to a
high growth path. With eco-
nomic expansion, the unem-
ployment rate has been re-
duced from 7.4 per cent in
1970 to six per cent in 1990,
resulting in a tightening of
the labour market and im-
rovements in wage levels
or the workers. The per
capita income, in nominal
terms, has increased more
than five-fold from $1,106 in
1970 to $6,180 in 1990.

The recent progress of the
economy exceeded all our
expectations. In the manu-
facturing sector alone, total
approved projects increased
from $9.1 billion in 1988 to
$28.2 billion in 1990, a three-
fold increase in three years.
This shows the confidence
investors, particularly for-
eign investors, have in the
attractiveness of our econo-

policy

household income for the
bottom 40 per cent of house-
holds in Sabah and Sarawak
also showed an increase
from $68 to $390 and $74 to
$436 respectively. In fact,
the mean income of the bot-
tom 40 per cent of house-
holds has been increasing at
a faster rate than that of the
middle and higher income
groups, resulting in an im-
provement in income distri-
bution.

The most important fac-
tor influencing the improve-
ment in rural incomes and
the reduction of income in-
equalities is the changing
pattern of employment.
With economic growth and
the rapid expansion of the
industrial sector, there are
now more employment op-
portunities in the non-agri-
cultural sectors.



. The launching of the NEP
in 1970 marked the begin-
ning of our efforts at socio-
economic engineering de-
signed to bring about a more
equitable distribution of
wealth between the differ-
ent races and groups in the
various strata of society.
The main thrust of this so-
cio-economic engineering
was embodied in a two-
pronged approach aimed at:

® Eradicating poverty ir-

ance of payments took the
form of sharp and painful
adjustment measures un-
dertaken from 1984 on-
wards. These included re-
straints on public sector
expenditure, reduced public
sector involvement in the
economy as well as a rever-
sal of the past practices of
using public sector expendi-
ture to boost demand and
growth.

In order to offset the de-

When all is said and done, the

NEP must be acknowledged as
one of the greatest policies of inde-
pendent Malaysia, enabling it to
prosper without blatant injustices of
a totally materialistic society. ,

respective of race, and,

@ restructuring society to
reduce the identification of
race with economic func-
tion.

Within a span of two de-
cades, we targeted that the
incidence of poverty in Pen-
insular Malaysia should be
reduced from 49.3 per cent
to 16.7 per cent and that the
ownership of share capital
in the corporate sector
should be restructured such
that the share of Malays and
other Bumiputeras would
increase from 2.4 per cent to
at least 30 per cent while
that of other Malaysians,
from 34.3 per cent to 40 per
cent. The foreigners were
targeted to reduce their
holdings from about 63.3 per
cent to 30 per cent by 1990.
Apart from these, we aiso
agreed on the target that the
employment pattern at all
levels should reflect the ra-
cial composition of the pop-
ulation.

We also resolved to under-
take this socio-economic en-
gineering exercise within
the context of an expanding
economy so that in the pro-
cess of distributing the
benefits of development, no
ethnic group experiences a
sense of absolute depriva-
tion.

[t is pertinent to mention
here that there have been
many attempts in other
parts of the world at socio-
economic engineering. Al-
most without exception
they have failed and they
have caused untold misery
and dragged down the econ-

clining role of public sector
expenditure, steps were tak-
en to stimulate private sec-
tor expenditure and invest-
ment and to make the
private sector the engine of
growth for the economy. A
series of measures were un-
dertaken to liberalise and
deregulate the economy and
to embark on privatisation
of certain Government
agencies and functions so as
to reduce public expendi-
ture and transfer it to the

private sector while making’

the investment climate
more attractive to them.
The new strategy to make
the private sector the en-
gine of growth was initially
affected by worldwide
recession. But with the im-
provement in the world
economy, the strategy en-
abled the Malaysian econc®
my to recover strongly from
1987 onwards. In the last
three years from 1988 to
1990, robust growth of high-
er than nine per cent was
recorded. Most recent esti-
mates put the growth rate in
1990 at 10 per cent which, we
believe, is among the high-
est rate recorded in the
world for 1990. This was
achieved despite the thréats
and instability posed by the
Gulf crisis which occurred
in the last quarter of 1990.

Our greatest achievement
is that we have restored fis-
cal and financial stability in
the economy, strengthened
the balance of payments
and reduced the external
debt burden corasiderably
through prepayment. The

my as well as in our prag-
matic policies.

Manufactured exports
and tourism earnings have
shown a remarkable perfor-
mance never achieved in
the past. The inflows of ex-
port earnings and foreign
capital were larger than
ever experienced before,
providing strength to the
economy as well as enabling
the country to maintain a
satisfactory level of re-
serves, which is important
for sustaining growth and
¥eeping the inflation rate
ow.

There is general consen-
sus in the country that very
substantial progress has
been made in eradicating
poverty and that the
achievements have been
better than expected. The
national incidence of pover-
ty has declined from 52.4 per
cent in 1970 to 17.1 per cent
in 1990. In Peninsular Ma-
laysia, the incidence of pov-
erty has declined to 15 per
cent while in Sabah and Sa-
rawak, it declined to 34.3 per
cent and 21 per cent respec-
tively. This reduction 1s a
significant achievement by
international standards al-
though the poverty line of
$370 for 1990 is far above
those used in many develop-

+ ing countries to define pov-

erty.

According to internation-
al institutions, such as the
World Bank, we have been
very generous with our defi-
nition. Obviously, if the pov-
erty line income was lower,
we will get a much lower
level of poverty, as found by
the estimates made by other
institutions.

During the period of the
last two decades, about
480,000 households in Penin-
sular Malaysia have been
lifted out of poverty. Pover-
ty is not a serious problem
anymore in Peninsular Ma-
laysia as it used to be in the
1970s but in Sabah and Sara-
wak, although the incidence
of poverty has declined
sharply, it is still high com-
pared to Peninsular Malay-
sia.

With the progress in
eradicating poverty, the
mean monthly household
income for the bottom 40 per
cent of households in Penin-
sular Malaysia has in-
creased from $76 in 1970 to
$421 in 1990. The mean

As aresult, there has been
a steady trend in the coun-
try for the rural poor to
leave their traditional low-
income agricultural activi-
ties and move into higher-
paying employment in the
manufacturing, construc-
tion and services sectors.

Among most rural house-
holds today, traditional ag-
riculture is' no longer the
only source of income be-
cause their children can
now get other kinds of em-
ployment in the nearby cit-
les and towns to supplement
the family income. Clearly
the structure of employment
and the income sources of
the people, especially those
in the rural areas, have
changed with economic
growth.

The Government’s rural
development programmes
have played a major role in
enabling the poor to diversi-
fy their employment and
sources of income. The most
important of these pro-
grammes is, of course, edu-
cation as it provides the ca-
pacity for the rural poor to
take advantage or the
growth opportunities in the
country. -

By investing heavily in
education, health, transport
and communication in the
rural areas, we have in-
creased the mobility of the
rural labour force and
raised the capacity of
youths to participate in the
urban employment market
and escape from the clutch-
es of rural poverty.

We have also made much
progress in restructuring
the emﬁloyment pattern so
as to reflect more closely the
racial composition of the
country as envisaged in the
targets set for the 1971-1990
period. In the last 20 years,
the progress make by the
Bumiputeras in education
and employment has been
encouraging although there
are still some major gaps
and shortfalls.

For example, the share of
Bumiputera employment in
manufacturing has in-
creased substantially to 50.3
per cent by 1990 but this
Increase is concentrated in
the lower and unskilled cat-
egories of employment.

In terms of occupations,
while their share in the pro-
fessional and technical jobs
is high, this is mostly due to
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their high share of employ-
ment in the nursing and
teaching professions. In pro-
fessional occupations such
as engineers, doctors and
accountants, Bumiputeras
are still under-represented
relative to their share of the
population despite the ef-
forts made to increase the
output of Bumiputera grad-
uates from the universities
and colleges.

In the case of the non-
Bumiputeras, while all have
benefited from the growth
of employment, their share
in certain sectors such as
agriculture, land settlement
and the Government ser-
vices has remained small in
relation to their percentage
of the population. As re-
gards the Indians, their for-
mer disproportionately high

Although this is still be-
low the target of at least 30
per cent envisaged under
the NEP, the rate of increase
has been very high as the
Bumiputeras started from a
much smaller base com-
pared to other races. Howev-
er, most of this progress was
due to the efforts of institu-
tions such as Permoda-
lan Nasional Berhad, Per-
nas and Tabung Haji while
the equity acquired by Bu-
miputeras as direct inves-
tors is relatively small.

Further, there has been
slow progress made by Bu-
miputeras to develop as a
commercial and industrial
community and become
owners and operators of
their own business. Al-
though the Government
provided substantial sup-

of independent Malaysia,
enabling it to prosper with-
out the blatant injustices of
a totally materialistic soci-
ety.

We have made remark-
able progress but we still
have more to do. The objec-
tives of the NEP have not
been fully realised. Poverty
still remains, although the
magnitude of the problem
has been substantially re-
duced. There are still wide
gaps among the communi-
ties and the Bumiputeras
still lag behind in a number
of important fields, especial-
ly in the field of ownership
and management of com-
mercial and business enter-
prises and in the profes-

sions.
Within the different non-
Bumiputera and the Bumi-

velopment of the major sec-
tors of the economy in order
that growth will be more
even and mutually comple-
mentary and supportive,;

@ reducing, and ultimate-
ly, eliminating social and
economic inequalities and
imbalance to promote a fair
and more equitable sharing
of benefits of growth by all
Malaysians;

® promoting and
strengthening national inte-
gration by reducing the
wide disparities in econom-
ic development between
States and between the ur-
ban and rural areas in the
country;

® developing a progres-
sive society in which the
welfare of citizens is spread
to all, while being imbued
with positive moral and
spiritual values and an in-
creased sense of national
consciousness and pride;

® promoting human re-
source development includ-
ing creating a productive
and disciplined work-force
and developing the neces-
sary skills to meet the chal-
lenges of an industrial soci-
ety through a culture of
merit and excellence with-
out jeopardising restructur-
ing objectives;

® making science and
technology integral compo-
nents of socio-economic
planning and development
and promoting a science
and technology culture
compatible with the process
of building a modern indus-
trial economy, and,

® ensuring that in the
pursuit of economic devel-
opment adequate attention
is given to the protection of
the environment and ecology
so as to maintain the long-
term sustainability of the
country’s development as
well as the quality of life.

The NDP has taken into
account the progress that
has been made so far under
the NEP and the strengths
and weaknesses of our de-
velopment efforts. It con-
tains several shifts in policy
to provide a new dimension
to our development effort,
particularly in the efforts to
eradicate poverty and re-
structure society. The new
gimension of the NDP will

e to:



share of employment in cer-
tain professional groups has
been declining although in
absolute terms they have in-
creased.

The Bumiputeras in Sa-
bah and Sarawak have also
not benefited as much as the
Bumiputeras in Peninsular

Malaysia from the growth of*

education, employment and
income opportunities in the
country. The Government is
aware that the minority
groups are lagging behind
in certain areas and there-
fore their needs for more
access to education and em-
gloy.ment opportunities will
e given greater attention.

It is clear that poverty can
be greatly reduced and that
absolute poverty can be
eradicated. The notion that
the poor is fated to be poor is
due to ignorance, for clearly
when the poor is given ade-

uate help they can improve
themselves. And when they
become rich, this too is fate
or takdir. It is the duty of a
responsible Government to
help the poor and eradicate
poverty and Islam does not
say that such help is unlsla-
mic.

In the effort to eradicate
poverty it is important that
the poor are motivated to
overcome their own pover-
ty. Those who try to con-
vince (foor people that they
should not strive against
their fate are in fact under-
mining the spirit of the poor
to work towards their own
salvation. Such people are
in fact trying to suppress
the poor and keep them poor
forever.

Islam has never decreed
that Governments should
deliberately kill the spirit of
the poor to strive to better
themselves. Only those who
do not understand Islam or
who have other motives
would actively deprive the
poor of the help and oppor-
tunities to better them-
selves.

The restructuring strate-
gy under the NEP designed
to increase Bumiputera
ownership and control, es-
pecially in the commercial
and industrial sectors of the
economy, has also met with
much success in quantita-
tive terms. The Bumipu-
tera share of equity in the
corporate sector has in-
creased rapidly from 2.4 per
cent in 1970 to 20.3 per cent
in 1990.

port and subsidies to assist
them, the incidence of busi-
ness failures was rather
high among them. Experi-
ence durinf1 the NEP period
indicates that although eq-
uity ownership has in-
creased, this alone has not
been sufficient to create a
strong Bumiputera com-
mercial and industrial com-
munity capable of retaining
their share, There must be
entrepreneurial skills as
well as their value system
so that the quality of their
participation in the econo-
my can be significantly im-
proved and made more per-
manent,

Looking at the total pic-
ture, however, there is no
denying that despite the
shortfalls and weaknesses,
great strides have been
made to achieve both
growth and equity in the
development and achieve-
ments, making Malaysia a
unique model among devel-
oping countries. There is
hardly any multi-racial
country in the developing
world which has been able

putera communities too,
there is inequitable distri-
bution of wealth which
needs to be redressed.

We must not allow the
success we have reaped to
slip out of our hands be-
cause of our complacency.
We must push on the poli-
cies designed to reduce fur-
ther the current disparities
among the races in order for
the national unity to be
firmly established.

The Second Outline Per-
spective Plan covering the

eriod 1991-2000 has been
ormulated based on a new
policy called the New Devel-
opment Policy (NDP). This
new policy will maintain
the basic strategies of the
NEP of eradicating poverty
and restructuring society so
as to correct social and eco-
nomic imbalances and
thereby contribute towards
national unity.

National unity remains
the ultimate goal of the NDP
because a united society is
essential to the prom tion
of social and political .xabil-
ity and sustained develop-

National unity remains the ulti-

mate goal of the NDP because a
united society is essential to the pro-
motion of social and political stabil-
ity and sustained development. ,

to carry out this experiment
in socio-economic engineer-
ing successfully, without
disrupting and reducing or
even negating economic
growth.

Usually if wealth is redis-
tributed, economic growth
is retarded. If, on the other
hand, economic growth is
given priority, then the in-
equities in society will be
accentuated. We can be just-
ly proud that through the
NEP, we have been able to
make the employment and
ownership structure in this
country more multi-ethnic
and to reduce poverty with-
out sacrificing economic
growth.

Indeed, our economic
growth actually outstripped
those of other countries not
undergoing restructuring
And all these are achieved
in the context of democratic
system with peace and sta-
bility prevailing. When all is
said and done, the NEP
must be acknowledged as
one of the greatest policies

ment. The NDP will set the
pace to enable Malaysia to
become a fully developed
nation by the year 2020 not
only economically but also
in terms of social justice,
moral and ethical values,
political sophistication,
quality of life and the ad-
ministrative efficiency of
the Government.

In the course of imple-
menting the NEP we were
able to identify methods
which were effective and
those which were not. There
were also many areas of
weaknesses which should
be remedied. Therefore,
while maintaining the basic
strategies of the NEP, the
NDP will aim at bringing
the following critical as-
pects:

® striking on optimum
balance between the goals
of economic growth and eq-
uity;

@ ensuring a balanced de-

® put greater emphasis
on the anti-poverty strategy
with a view to eradicating
hard-core poverty, while at
the same time reducing rela-
tive poverty;

® focus more on rapid
development of an active
Bumiputera Commercial
and Industrial Community
(BCIC) as an essential strat-
egy to increase and render
permanent Bumiputera par-
ticipation in the economy;

® rely more on the pri-
vate sector’s involvement in
the restucturing process,
and,

® focus more on human
resource development in-
cluding moral and ethical
values in order to achieve
the objective of growth and
distribution.

The new dimensions in
the NDP will take into ac-
count a number of consider-
ations. Accordingly as there
has already been substan-
tial progress under the NEP
in achieving the objectives
of eradicating poverty and
restructuring society, there
will be less need for exten-
sive Government interven-
tion.

Instead there will be a
more selective approach
which takes into account
the need for quality and sus-
tainable result. The indis-
criminate distribution of
wealth which is immediate-
ly frittered away does not
only defeat the objectives of
poverty eradication or re-
structuring, but they do
lasting damage by creating
a very dependent society
which cannot manage with-
out continuous Government
support.

In the process of eliminat-
ing hard-core poverty as
well as in reducing the im-
balances, the stress will be
on education and training
before support will be given.
The candidates must be
ready to help themselves
and face the realities of a
competitive society before
they receive support or op-
portunities.

A second major consider-
ation in pursuing the socio-
economic goals of the NDP
is that it is necessary to take
into account the needs of
the economy to compete
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more efficiently in the inter-
national market place and
to face the new challenges
that are already emerging.

For instance, all countries
including the centrally
planned countries are now
liberalising their economies
and competing strongly for
foreign capital. In the face of
this challenge, Malaysia
must enhance its attractive-
ness for investors and busi-
nessmen to expand their ac-
tivities in this country.

In the export market,
there is a possibility of in-
creased protectionism in
the world trade. To meet all
these challenges, we must
establish a liberal policy
framework which encour-
ages the private sector to be
more efficient and willing to
take longer-term risks and
to be more innovative so
that we can accelerate the
industrial development of
the country without making
monumental mistakes. Reli-
ance on the GSP must be-
reduced as rapidly as possi-
ble so as to avoid the fre-
quent threats of GSP with-
drawal.

Thirdly, Malaysia’s pro-
gress towards a fully devel-

As there has

likely that their children
will not be interested in
even managing the hold-
ings. A solution will have to
be found for this. Where
land is required for the new
estates the Government will
favour the experienced es-
tate management compa-
nies to open them up.

Instead of the broad-based
approach as in the past, the
role of the public sector in
poverty eradication pro-
grammes will concentrate
on those programmes which
are the responsibility of the
public sector such as educa-
tion and training, health,
rural roads, transport and
communications, housing,
water and electricity. ]

Although most areas in
the country are already well
served with these basic ser-
vices, there is still a need to
do more to provide better
access to these services in
the remote kampungs, vil-
lages and in some estates as
well as in the States of Sa-
bah and Sarawak.

In particular, these pro-
grammes will focus on
meeting the specific needs
of the poorest households to
relieve them from poverty.
Fortunately the number of

already been sub-

stantial progress under the NEP
in achieving the objectives of eradi-
cating poverty and restructuring so-

ciety, there will

be less need for

extensive Government intervention.

oped nation by the year 2020
must involve the participa-
tion of all communities.
This means that in imple-
menting the two-pronged
strategies of the NDP, the
policy should encourage the
mobilisation of all our re-
sources and the utilisation
of the creative potentials of
our multi-racial society to
build a strong economy and
make the country more re-
silient against the instabil-
ities and uncertainties of
the world economy.

We believe that each race
has its own character and
strength that can comple-
ment the others, The NDP,
therefore, has been formu-
lated to provide opportuni-
ties for all Malaysians to
play their part more effec-
tively in the development of
the country.

The growth in the econo-
my and the creation of in-
come and employment op-
portunities in the modern
sectors of the economy are
expected to reduce the inci-
dence of defined poverty
from 17.1 per cent in 1990 to
7.2 per cent in the year 2000.
Unemployment in the coun-
try is expected to fall to four
per cent by the year 2000

hardcore poor households
to receive incomes less than
half of the poverty line and
whose living conditions are
extremely poor is not large.
It is estimated than only
about 143,000 households or
about four per cent of the
total households are hard-
core poor. Specific pro-
grammes targeted for this
group will enable most of
them to be brought above
the poverty line by the end
of this century.

In addition to this, consid-
eration will be given to rela-
tive poverty which is ex-
pected to be a bigger issue in
the future. When groups
within a community feel
that they are much worse
off economically than oth-
ers, even if in reality their
situation has improved in
absolute terms, it is quite
likely that they will feel a
sense of deprivation or frus-
tration.

Therefore, the Govern-
ment will continue to en-
hance income opportunities
for the lower income groups
of all races by improving
their access to better ser-
vices and ameniiies in both
the rural and the urban ar-
eas. In particular, greater

without the ability to man-
age it will only result, soon-
er or later, in the loss of
such wealth or the Bumipu-
teras just becoming an in-
strument to be used by oth-
ers to secure higher shares
in the corporate sector.

While we would like to see
more Bumiputera-non-Bu-
miputera partnerships, the
“Ali Baba” type of arrange-
ment in which Ali is not
passive but risks no capital
of his own must be regarded
as a form of undermining
the NDP. Non-Bumiputera
partners must find genuine
Bumiputera partners will-
ing to risk their capital and
involve themselves in the
day-to-day running of the
business. More than that we
expect the non-Bumipu-
teras to actually train and
expose their Bumiputera
partners to real-life busi-
ness experience.

The non-Bumiputeras
must realise that the faster
the NDP target is achieved
and the Bumiputeras be-
come real business people,
the sooner will the need to
favour Bumiputeras as a
matter of policy be ended.
Conversely, of course, if the
“Ali Baba” partnership is
resorted to, then the OPP2
will have to be followed by
similar policies after its ex-
piry period.

For their part the Bumi-
puteras too must be serious.
The NDP is not a get rich
quick scheme for them. It is
meant to vastly improve
their chances of getting a
fair share of the wealth that
is being generated in this
country and to retain and
build up on that wealth.
Lending their names and be-
coming sleeping partners
will not make them good
businessmen. They must
risk their capital no matter
how small it may be. They
must be completely in-
volved in the running of the
business. They must force
themselves to learn and
learn fast. They must con-
centrate on one or two busi-
nesses and not have mean-
ingless involvement in
dozens of companies.

It must be emphasised
that we do not have all the
time in the world. Bumipu-
teras cannot expect econom-
ic policies to always favour
them. Politically split as
they are, the day may not be
far off when their influence
in the Government will di-
minish and the Government
will no longer be willing to
defend and formulate poli-
cies to help them.

They must remember that
there will always be compe-
tition in business. Such
commpetition will not always
be according to the rules.
Like politics, business can
be dirty. Complaining about
being sabotaged all the time
will not help. They must

pation in the private sector,
will have to adopt new and
more effective strategies to
enlarge the pool of Bumipu-
tera entrepreneurs and
managers to effectively par-
ticipate
which Bumiputeras have
substantial stakes.
cies like the PNB should
venture into new areas
through developing venture
capital companies and en-
trepreneurial development.
It is no longer adequate for

in companies in

Agen-

Greater effort
reduce the wi
ances in the coun
imbalances betwee
bah and Sarawak :

country. ,

such agencies to play a pas-
sive role and to be content
with mobilising Bumipu-
tera capital to acquire equi-
ties on behalf of Bumipu-
teras at privileged prices.

The existing system of
quotas and licences which
are granted to provide spe-
cial assistance for Bumipu-
teras to enter into business
activities will also be con-
tinued. However, the sys-
tem will be implemented
more selectively to ensure
that only those with poten-
tial, commitment and good
track record will get the as-
sistance so that they can be
viable on their own over
time. This may delay the
achievement of quantitative
targets but as we have said
we are more interested in
quality. The former stress in
quantity had resulted in Bu-
miputeras owning 100 per
cent of continuously losing
companies. It is the Govern-
ment’s view that they will
be better off owning 10 per
cent profitable companies.

Ultimately, the Bumipu-
teras must learn to partici-
pate in business in an envi-
ronment of competition and
efficiency so that they will
integrate themselves into
the mainstream of the econ-
omy and to be recognised as
genuine businessmen and
entrepreneurs. We are glad
that a few Bumiputeras
have actually achieved this
status under the NEP but
we need more of them in
order to sustain the result of
the quantitative achieve-
ment of the policy.

A very noticeable feature
of the Malaysian commer-
cial scene is the poor repre-
sentation of Bumiputeras in

A higher qual
by the Bumip
them to contribute
development proc
them more self-re



Reliance on the GSP must be
reduced as rapidly as possible so
as to avoid the frequent threat of GSP

withdrawal. ,

and with the consequent
tightening of the labour
market, productivity will
have to be improved in or-
der to justify wage in-
creases. The standards of
living will therefore gener-
ally improve.

In implementing the poli-
cies far poverty eradication,
the NDP will take into ac-
count the need to make cer-
tain changes in the role of
the public sector. Since un-
employment and poverty in
the rural areas were serious
problems at the start of the
NEP 20 years ago, the public
sector had to intervene di-
rectly to open up new lands
and provide large subsidies
to smallholders to create
jobs and support their in-
comes. This was necessary
because the only source of
income in Malaysia then
was land for agriculture.

Large acreage was needed
to support each Felda settler
for example. Experience has
shown that it costs more to
run these land schemes
than similar estates run by
the private sector. In addi-
tion the children of the set-
tlers, being better educated,
are disinclined to work on
the rubber or oil palm hold-
ings. They prefer, and right-
ly 50, to work in more lucra-
tive urban jobs.

Unemployment is now re-
solved through the opening
up of numerous factories,
which employ more work-
ers per acre of land. As agri-
cultural produce like rubber

efforts will be made to re-
duce the wide regional im-
balances in the country, es-
pecially the imbalances
between the States of Sabah
and Sarawak and the rest of
the country. As poverty and
economic disparities in the
less developed States of the
peninsula are still high, we
will address these problems
more urgently under the
NDP. Migration to the ur-
ban areas also contributes
towards poverty and the
Government will give ap-
propriate attention to the
problems of urban poverty.
Turning next to the strat-
egy of restructuring society,
the NDP will continue with
the efforts to increase the
share of Bumiputeras in the
economy both in terms of
employment as well as in
the ownership and control
of the economy. This is nec-
essary since current dispari-
ties in development among
the ethnic groups are still
large. In particular, the Bu-
miputeras are still far be-
hind the other races in busi-
ness, especially in the
commercial and industrial
activities which with the
emphasis on industrialisa-
tion constitute the growth
sectors of the economy. .
In continuing with these
efforts, the Government rea-
lises that it is essential to
pay more attention to the
gualitative aspects of Bumi-
putera participation as
these have been given less
emphasis in the past. A

‘ The NDP, therefore, has been for-
mulated to provide opportunities

for all Malaysians to play their part
more effectively in the development

of the country. ’

and palm oil are still a nec-
essary part of the economy,
their production is best
done by commercial estates.

Of far greater importance
than subsidy to farmers is
the training that should be
given to the rural youths to
enable them to take up
skilled work which brings
better pay. Subsidies and
support will still be needed
for padi planting and fish-
Ing, mainly to upgrade them
and reduce the reliance on
manual  labour while in-
creasing their productivity.

It is envisioned that with-
In the nexst 10 years the
Felda estates will face seri-
ous Jabour problems. The
original settlers will no
tonger be available and it is

higher quality of participa-
tion by the Bumiputeras
will enable them to contrib-
ute effectively to the devel-
opment process and to make
them more self-reliant and
less dependent on the Gov-
ernment for support. Addi-
tionally their capacity to re-
tain their share will
increase with qualitative
improvement in Bumipu-
tera participations. )
The main emphasis in
strengthening. and enlarg-
ing Bumiputera participa-
tion in the modern sectors
of the economy will there-
fore be on increasing their
skills in management and
entrepreneurship as these
skills are the real assets of a
nation. Possession of wealth

appreciate that such so-
called sabotage are fre-
quently with their collabo-
ration. They must therefore
learn to face competition.
For as long as they lean on
the Government to protect
them, their skills will not be
properly developed. There is
only so much the Govern-
ment can do. The rest will
have to be done by them.

It is time the Bumiputeras
cease to expect to do busi-
ness only with the Govern-
ment. They must go fully
into the market to compete.
The contracts and the sales
must be with the public. It is
not impossible to reduce
their dependence on Gov-
ernment contracts. But they
have to be efficient. They
cannot expect a five per cent
price advantage outside the
Government. Non-Bumipu-
teras for their part must be
prepared to give contracts
to Bumiputeras even when
they are not involved in
Government projects.

The belief that to succeed
in business one has to cheat
is totally erroneous. Equally
erroneous is that all non-
Bumipnteras cheat. Hones-
ty pays although it will take
time. Cheating will earn you
some profits first time
around. But there will be no
second or third time. Bumi-
puteras must have a longer-
term outlook. A small profit
that will come repeatedly is
much better than a once-off
killing.

The Government is aware
of the threat often made by
Bumiputera businessmen
not to support the Govern-
ment if we do not look the
other way when they misbe-
have. But we will not be
deterred in doing what we
are convinced is in the long-
term interest of the Bumipu-
tera businessmen and the
Bumiputeras generally.

Nevertheless, the Govern-
ment will continue with its
efforts to increase Bumipu-
tera ownership and partici-
pation in the corporate sec-
tor in line with the original
objective of achieving at
least a 30 per cent stake.
This, however, will be im-
plemented in a flexible and
liberal manner so as not to
unduly affect growth.
Therefore, under the OPP2,
no quantitative targets and
no specific time frame has
been set for achieving a
guantitative objective. How-
ever, at the end of the year
2000, a review will be made
of the policy to support Bu-
miputera participation in
the economy.

The development of a via-
ble and effective Bumipu-
tera Commercial and Indus-
trial Community will be
given higher priority under
the restructuring strategy
than equity ownership.
Agencies such as PNB and
the SEDCs, created to en-
hance Bumiputera partici-

pendent on the Go

port. ,

the retail business. This is
due to various factors,
among which the difficulty
of finding suitable and af-
fordable premises and the
fact that in the urban areas
non-Bumiputeras make up
the biggest clientele.

While the Government
hopes that all Malaysians
should patronise all Malay-
sian retail outlets without
any discrimination, there is
a need to train Bumiputeras
in the art of retailing. The
emphasis on being 100 per
cent Bumiputera enterprise
should cease. It is counter-
productive as the customers
in the-urban areas are non-
Bumiputeras. Instead Bumi-
putera retailers in the urban
dreas should tailor their
sales presentation so as to
de-emphasise their Bumipu-
tera character and aim for
the larger market.

Another obstacle to Bumi-
putera involvement in the
retail business in the urban
areas is the unwillingness of
Bumiputeras with the capi-
tal and the skill to go into
retailing. Invariably those
who opt for retailing are un-
dercapitalised and unskilled
in the sophistication of ur-
ban retailing. There is a no-
tion among Bumiputeras
that there is no money in
retailing and one cannot get

Non-Bumipute

find genuine
ners willing to risl
involve themselve:
running of the bus

rich quick, an overwhelm-
ing obsession with many
Bumiputeras.

The Government will
study these problems and
obstacles and will try to for-
mulate a solution. But no
solution will be effective
without the Bumiputeras
themselves appreciating
that there is no way they
can achieve the Malaysiani-
sation of Malaysian towns
and cities unless they are
prepared to move into the
retail business.

I would like to stress that
while the strategy of re-
structuring society is pri-
marily concerned with in-
creasing the share of
Bumiputeras in the econo-
my, there is also a need to
correct the imbalances re-
lating to the under-repre-
sentation of the non-Bumi-
putera in certain sectors
such as agriculture, land
settlement schemes and
public sectoor employment.
It is, therefore, proposed
that more opportunities will
be provided to the non-Bu-
miputera especially the mi-
nority groups such as the



own character

Indians and also the Bumi-
putera communities in Sa-
bah and Sarawak to in-
crease their representation
and to make the employ-
ment pattern in these sec-
tors more multi-ethnic.
Similarly, in implement-
ing the privatisation pro-
gramme, opportunities will
also be given to the non-
Bumiputera to participate
in the privatised projects
and to own shares in these
projects. Thus, where possi-

s will be made to
de regional imbal-
try, especially the
n the States of Sa-
and the rest of the

ble the restructuring strate-
gy will take into account the
needs of all communities to
have greater access to the
opportunities created by the
Government. However, it is
necessary and important for

the private sector to balance
Government action by in-
creasing the intake of Bumi-
puteras into the higher oc-
cupational levels in order to
bring about a balance in the
employment structure be-
tween the public and pri-

vate sectors.

Like the NEP, the objec-
tives under the NDP will be
implemented within the
context of high economic

growth. For the 1990s under

the Second Outline Perspec-
tive Plan, our aim is to
maintain and capitalise on
our strengths and reduce
our weaknesses so that we
can achieve a rapid and sus-
tainable growth rate of sev-
en per cent per annum in

real terms. Such a rate of
growth in the output of

goods and services will re-
sult in the doubling of out-
put of goods and services in
real terms to about $155 bil-
lion by the year 2000. Malay-
sians will be able to enjoy a
higher standard of living
with per capita income
reaching to about $17,000 by
the year 2000.

The increase in output of
goods and services will be
accompanied by a major
structural transformation
of the economy. While the
share of agriculture in GDP
will continue to decline, the
share of the manufacturing
sector and non-Government
services sector will contin-
ue to increase. The agricul-
ture sector cannot be ex-

ity of participation
uteras will enable
y effectively to the
ess and to make
liant and less de-

these structural changes
are essential to make us a
fully developed nation, they
can only happen if we adopt
the right policies towards
growth and the role of the
private sector in the econo-
my. Thus in the NDP, the
management of economic
policies will continue to pro-
vide the incentives for in-
vestors to increase their ac-
tivities and entrepreneurs
to be more willing to take
risks and to be more innova-
tive.

It is wrong to think only of
reduced taxes as incentives.
The strongest incentive is a
healthy and liberal environ-
ment free of official harass-
ment and red tape for local
and foreign investors to ex-
pand their businesses in the
country. The management
of economic policy will
therefore ensure that apart
from maintaining fiscal and
financial stability, the in-
vestment policies will con-
tinue to be implemented in a
liberal manner so as to al-
low investors to have major-
ity ownership and control in
their projects particularly
for export-oriented projects.
The service given to inves-
tors must give little room
for complaints.

Local investors will be
given the same treatment in
the implementation of the
equity guidelines for export-
oriented projects. However,
it must be pointed out that
in business, a willingness to
spread opportunities will
actually lessen risks. It
makes good business sense
to appreciate the aspira-
tions of others.

The prospects for achiev-
ing the growth targets out-
lined in the OPP 2 are bright
in the light of the recent
performance of investments
and exports and better man-
agement of the nation’s re-
sources. However, the exter-
nal environment will
continue to be a major fac-
tor in determining the pace
of the economic growth in
view of the importance of
foreign trade and invest-
ment in the economy.

There are still several im-
portant international eco-
nomic issues that are unre-

solved and which continue-

to create uncertainties in
the prospects for growth of
developing countries.

The creation of the um
fied market in Western Eu-
rope, the democratisation of
Eastern Europe, the struc-
tural changes being under-
taken in Eastern European
countries along market-
based principles and the end
of the Gulf War provide in-
creasing opportunities for
developing countries to ex-
pand their trade. Malaysia
must take advantage of the,
potentials of all these
changes in our effort to ex-
pand and diversify our

growth industries, especial-
ly in basic metal, fabricated
metal, petroleum and trans-
port equipment industries
as well as non-metallic min-
eral, rubber, and those
wood-based industries
which are less labour inten-
sive.

The small and medium-
scale industries will be fur-
ther promoted and upgrad-
ed so that they will not only
support the major indus-
tries but will themselves
grow into industrial giants.
Such growth must be well-
planned and the capacity to
finance and manage must
be given serious consider-
ation. The tendency to ex-
pand in every direction sim-
ply because of apparent
opportunity must be avoid-
ed. It is also important that
companies specialise and
avoid going into certain
popular business simply be-
cause everyone else appears
to be doing so.

Within the agricultural
sector, in view of land con-
straints in Peninsular Ma-
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institutions to become more
relevant to the actual needs
of the private sector. The
contents of the training pro-
grammes must be more sen-
sitive to the technological
and skill changes taking
place in the economy.

I have highlighted for the
consideration of Honour-
able Members of this House,
the targets and the policies
of the Second Outline Per-

spective Plan and the sa-
lient features of the New
Development Policy (NDP).

The NDP takes into ac-
count the needs of all Malay-
sians. There should be no
fear or doubts in the minds
of any ethnic group that
they would lose. Malaysia is
rich in resources and there
is enough for everyone to
gain from the process of de-
velopment. But it must be
emphasised that if the Bu-
miputeras gained more than
others, this is because they
begin with a lower base-line
and more needs to be done
for them to bring them up to

The development of a viable and
effective Bumiputera Commer-

cial and Industrial Community will
be given higher priority under the
restructuring strategy than equity

ownership.

laysia and shortages of la-
bour, more emphasis will be
placed on increasing pro-
ductivity in the sector rath-
er than on opening up new
land.

There will be greater com-
mercial reorientation in the
sector in terms of the choice
of crops and management
style as well as a reform of
the inefficient smallholder
operations towards a more
organised and estate-type
approach.

Priority will be given to
the rejuvenation and con-
servation of forestry re-
sources through a planned
programme of reafforesta-
tion and the management of
logging.

In order to accelerate
growth, high priority is giv-
en under the OPP 2 to the
development of science and
technology and human re-
sources. Further develop-
ment of the industrial and
agricultural sectors will re-
quire absorption of new ex-
isting technologies and uti-
lising them more efficiently.
This will strengthen our do-
mestic technological capa-

¢

the level of development of
the other Malaysians. Only
by doing this, can we be
assured of political and so-
cial stability as well as na-
tional unity, a prerequisite
for progress.

We must continue with
the process of reducing the
glaring imbalances among
the ethnic groups as long as
it exists. Therefore, may I
say once gain, it is better
that all Malaysians work to-
gether to remove these im-
balances as fast as possible.
The task of reducing these

- imbalances should not be

left to the Government
alone. It is also the duty of
the private sector to play a
more sincere and effective
role in providing productive
opportunities for the Bumi-
putera to advance them-
selves. The faster we move
towards redressing ethnic
imbalances, the lesser will
be the need to have privi-
leges for the Bumiputera.
The NDP has been pre-
pared following exhaustive
analyses of social and eco-
nomic developments in the
country and after taking

The restructuring strategy will
take into account the needs of all

communities to have a greater access
to the opportunities created by the

Government. ,



vernment for sup-

pected to grow at rates
experienced in the past be-
cause of land and labour
shortage in Peninsular Ma-
laysia and labour and in-
frastructural constraints in
Sabah and Sarawak. Future
development of the sector
will require a major shift
towards increased commer-
cialisation and private sec-
tor participation, higher
value-added and the devel-
opment of the new crops.

The manufacturing sector
is projected to grow by 10.5
per cent per annum result-
ing in the share of the manu-
facturing sector in the GDP
increasing from 27 per cent
in 1990 to about 37 per cent
in the year 2000. The struc-
ture of exports will also un-
dergo further changes, with
manufactured exports ac-
counting for about 80 per
cent of total exports and ag-
riculture exports declining
to six per cent. All these
structural changes indicate
the emergence of an indus-
trialised economy by the
turn of the century.

An important sector that
can contribute vastly to eco-
nomic growth and reduce
invisible deficits is the ser-
vice sector. The efficient
management of ports, air-
ports, land, sea and air
transportation. both domes-

ra partners must
Bumiputera part-
< their capital and
s in the day-to-day
iness.

tic and international, must
be given serious attention.
The insurance industry
must be upgraded so as to be
able to service international
trade.

The tourist industry will
have the greatest potential
for growth. More than any-
thing else, the tourist indus-
try 1s a service industry.
The physical facilities must
be complemented by service
of high standard. Prices
must always be reasonable
and relate to cost rather
than the opportunities to ex-
ploit.

Malaysians as a people
must realise that tourists
can contribute to their well-
being. With care we can
avoid the cultural pollution
that a tourist industry can
bring about. It behoves
upon Malaysians to make
the tourists feel welcome.
And certainly those who are
directly involved in the in-
dustry must fully extend
themselves to ensure that
visitors to Malaysia will re-
turn again and again.

It is necessary to empha-
sise again harn th-t while

trade.

However, these changes
are not without threats
against the growth of devel-
oping countries like Malay-
sia. Rising protectionism,
lack of policy co-ordination
among developed countries
on monetary matters, the
slow progress towards
agreement at the new Uru-
guay rounds of GATT nego-
tiations and, above all, the
emergence of new trading
blocs such as in the USA-
Canada and the USA-Mexi-
co trade regimes and the
unified market of the EC
pose dangers for free trade
at a time when developing
countries like Malaysia are
seeking greater access to
the markets of America and
Europe.

As [ have said more than
once before, our experience
shows that there is no such
things as free trade. Trade
was free when we were the
markets for the rich devel-
oped countries. But when
we gain access to the mar-
kets of the rich countries to
sell our manufactured
goods, restrictions are im-
posed. The very people who
taught us to abide by these
rules of competition are
now violating these same
rules for their own political
and economiic reasons.

While we will continue to .

participate actively to bring
about a new international
economic order, we cannot
bemoan the lack of co-opera-
tion from developed coun-
tries and do nothing. We
must do our best to pene-
trate the markets of devel-
oped countries and diversify
our export markets.

Our interest in South-
South trade, our initiative
in the G-15 movements, our
active participation in re-
gional organisations like
Asean and Apec as well as
our role in championing the
cause of the East Asia Eco-
nomic Group (EAEG) con-
cept and the formation of
trade and investment links
with developing countries
in South East and East Asia
represent efforts to diversi-
fy trade links and create a
fairer mutually beneficial
trading relationship be-
tween nations. These ac-
tions, we believe, will help
increase world trade as well
as counteract some of the
negative effects of rising
trade protectionism by cer-
tain developed countries.

The manfacturing sector
will continue to spearhead
the development of the
economy in the next decade.
With the emergence of la-
bour shortages and the con-
sequent tightening of the la-
bour market, the stress will
be on high technology and
less labour-intensive indus-
tries. Measures must be tak-
en to diversify and broaden
?ur industrial base through
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bilities and promote indus-
trial competitiveness.

The Government will em-
bark on a deliberate effort to
increase private and public
sector investment in Re-
search and Development
(R&D) and will aim to more
than double the R&D expen-
diture as a percentage of
GNP from the current level
of 0.8 per cent. R&D must be
regarded as a part of the
normal cost rather than as
gltiversion of disposable prof-
it.

An important thrust of
the OPP 2 is the high priori-
ty to be given to the develop-
ment of human resources.
Human resource develop-
ment is critical for the suc-
cess of every nation because
more than anything else the
quality of human resources
determine the extent of
competitiveness, productiv-
ity, innovativeness as well
as efficiency of a nation’s
economy.

We must create a produc-

into account the views of
various groups in society,
the private sector and the
National Economic Consul-
tative Council. To all those
who have contributed in
one form or another to the
formulation of the new poli-
cy, I wish to record the Gov-
ernment’s warm apprecia-
tion for their assistance.
Our task now is to make
the NDP work. The next 10
years will be filled with
challenges both in the inter-
national economy and in
the domestic economy. We
must be dynamic, innova-
tive and pragmatic in our
approach and above all the
private sector must play a
leading and proactive role.
To overcome challenges
and to survive in a competi-
tive world we must be pre-
pared to adjust and to
change. Changes in the val-
ue system and in our atti-
tudes, are important prereq-
uisites for progress. We
must be prepared to work

The strongest incentive is a

healthy and liberal environment
free of official harassment and red
tape for local and foreign investors to
expand their businesses in the

country. ,

tive and an efficient labour
force which has strong ethi-
cal and moral values and a
commitment to excellence.
In the context of Malaysia,
human resources develop-
ment is not only critical for
rowth, but it is also critical
or the attainment of equity
objectives. Developments in
the last two decades have
amply demonstrated that
education and training are
powerful tools to increase
the incomes of the poor by
facilitating upward mobility
and access to modern sector
jobs, and in reducing social
and economic disparities
among the ethnic groups.
With the transformation
of the nation from an agri-
cultural economy to an in-
dustrial economy, there will
be new demands not only
technical, managerial and
skilled manpower but also
for a labour force that is
instilled with the values and
cultures of an industrialised
society. Industrial skills will
have to be developed at a
rapid pace to provide sup-
port for further expansion of
the manufacturing indus-
tries. While the Govern-
ment will continue to ex-
pand and reorient the
education and training sys-
tem, the private sector will
be called upon to share a
larger burden of training
the human resources of the

country. This is to enahl~
tha ~esde0 ®

hard, be discipiined and less
dependent on subsidies and
welfare. The history of civi-
lisations has provided us
with enough evidence about
the sad fate of societies
which fail to change or
which change too late. Soci-
eties which fail to react
quickly to changing circum-
stances will be left behind,
stagnate and eventually
fade into insignificance.
The Government will en-
sure that its machinery at
all levels will work efficient-
ly and closely with the pri-
vate sector in the spirit of
Malaysia Incorporated. Fur-
ther, the Government will
continue to hold dialogues
with the private sector to
maintain better co-opera-
tion and greater private sec-
tor involvement in the im-
plementation of the NDP. In
working towards the goals
set by the OPP 2 and the
NDP, Malaysians from all
walks of life must strive
harder to succeed. Togeth-
er, all of us, by the will of
Allah and His Blessings,
will continue to prosper and
achieve the goal of building
a progressive, prosperous
and a united nation. Let us
all strive hard and dedicate
ourselves to achieving the
objectives and targets of the
OPP 2 and the NDP so that
we can all contribute to-
wards making Mnl~sein



will aim at a more halanced
development that encom-
passes the following critical
aspects:

® Striking an optimum
balance between the goals
of economic growth and eq-
uity;

©® ensuring a balanced de-
velopment of the major sec-
tors of the economy to en-
able growth to be more even
and mutually complemen-
tary and supportive;

® reducing, and ultimate-
ly, eliminating social and
economic inequalities and
imbalances to promote a
fair and more -equitable
sharing of benefits of
growth by all Malaysians;

. @ developing a progres-
sive society in which the
welfare of citizens is spread
to all, while being imbued
with positive, moral and
spirifual values and an in-
créased sense of national
consciousness and pride;

® promoting human re-
source development includ-
ing the creation of a produc-
tive and disciplined work
force and the development
" of the necessary skills to

Dr Mahathir said: “The
NDP, taking into account
the progress that has been
made under the NEP as well
as the strengths and weak-
nesses, contains several
shifts in policy to provide
new dimensions to our de-
velopment efforts, particu-
larly in the efforts to eradi-
cate poverty and
restructure society.”

The new dimensions of
the NDP will:

@® place greater emphasis
on the anti-poverty strategy
with a view to eradicating
hard core poverty, while at
the same time reducing rela-
tive poverty;

® focus more on rapid
development of an active
Bumiputera Commercial
and Industrial Community
(BCIC) as an essential strat-
egy to increase and render
permanent Bumiputera par-
ticipation in the economy;

® rely more on the pri-
vate sector’s involvement in
the restructuring process;
and

® focus more on human
resource development in-
cluding moral and ethical

_In his speech that was car-
ried live over television, Dr
Mahathir said: “In the pro-
cess of eliminating hard-
core poverty as well as in
reducing - -the imbalances,
the stress will be on educa-
tion and training before giv-
ing support. The candidates
must be ready to help them-
selves and face the realities
of a competitive society be-
fore they receive support.”

On the New Economic
Policy (NEP) that the NDP
replaces Dr Mahathir said:
“We can be justly proud that
through the NEP, we have
been able to make the em-
ployment and ownership
structure in this country
more multi-ethnic and to re-
duce poverty without sacri-
ficing economic growth.

“Indeed our economic
growth actually outstripped
those of other countries not
undergoing restructuring.

“The NEP must be ac-
knowledged as one of the
greatest policies of indepen-
dent Malaysia, enabling it to
prosper without the blatant
injustices of a totally mate-
rialistic society.”
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By Shaik Osman
Majid

KUALA LUMPUR, Mon, -
National unity remains the
ultimate goal of the New
Development Policy un-
veiled by Prime Minister Da:
tuk Seri Dr Mahathir Moha-
.amad ip the Dewan Raykat
today.

“A united society is essen-
tial to the promotion of so-
cial and political stability as
well as sustained develop-
ment,” the Prime Minister
said in tabling the Second
Outline Perspective Plan
(OPP2) that embodies the
policies of the NDP. The
OPP2 covers the 10-year pe-
riod from 1991 to 2000.

The NDP will set the pace
to enable Malaysia to be-
come a fully developed na-
tion by the year 2020, not
only economically but also
in terms of social justice,
moral and ethical values,
political sophistication,
quality of life and the ad-
ministrative efficiency of
the Government.

Dr Mahathir said the NDP
would maintain the basic
strategies of the NEP of
eradicating poverty and re-
structuring society so as to
correct social and economic
imbalances.

At the same time the NDP
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DP will continue to correct social and economic imbalances

’M: Unity the main goal

meet the challenges of an
industrial society through a
culture of merit and excel-
lence without jeopardising
the objectives of restructur-
ing society;

® making science and
technology integral compo-
nents of socio-economic
planning and development,
and promoting a science
and technology culture that
is compatible with the pro-
cess of building a modern
industrial economy; and

® ensuring that in the
pursuit of economic devel-
opment adequate attention
is given to the protection of
the environment and ecolo-
gy in order to maintain the
long term sustainablility of
the country’s development
as well as the quality of life.

values in order to achieve
the objectives of growth and
distribution.

The new dimensions will
take into account a number
of considerations.

“There will be less need
for extensive Government
intervention. Instead there
will be a more selective ap-
proach that takes into ac-
count the need for quality
and sustainable result,” Dr
Mahathir said.

The indiscriminate distri-
bution of wealth which is
immediately frittered away
not only defeats the nation-
al objectives but also does
lasting damage by creating
a very dependent society
that cannot manage with-
out continuous Government
support.
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