
By Ahmad A. Talib
SANTIAGO. Fri.

BstukSerl I,r Mahathir MO amad
said that the ~JtOpO!Wd  Ikt
Asia  Economic  Group
(KAtKi) will not bc in co11-
fhct with the established
Asean,  but it will strength-
cm the collective voice of
developing nations.

The Pritne  Minister said
the proposed EAEG was de-
signed to give greater impe-
tus to the promotion of free
trade and would not be de-
veloped to become a trade
bloc.

I)r Mahathir said this in
rvspotw  to questions raised
by ;I p;wtlcipant at the qucbs-
tloxmd-answer  session folk
l owing  his ar!druss at the
Chilenn  Council for Intern;r-
tional lilxlaticms  here yester-
tlav ,3fi*ning.

i‘hc Prime Minister \vas
asked whether the proposed
EAK would be against the
principltls o f  Asean. and
how It would t-~e compatible
\vith that of the established
forurn.

Dr Mahathir said the pro-
posed EAEG  was now an
Asesn undertaking aimed

at giving developing coun-
tries a stronger voice in in-
ternational matters affect-
i ng  t hem,  pa r t i cu l a r ly
econotnic issues and deci-
sions,

He said Asean members
had benefited from adopting
~1 open market concept, a
fact borne by actual growth
rates over the years.

In SUp[JOrt of the proposed
EAEG, the Prime Minister
said countries such as Viet-
nam, Cambodia and hlyan-
mar would benefit by partic-
ipating in It because the
EAEG  was intended to be a
serious promoter of free
trade. he told the audience.

Too often, the voice or res-
ervation of developing coun-
tries on economic issues
had been drowned by the
stronger voices of the rich
countr ies .  This  was ob-
servc4 in multilateral fo-
rums such as the GATT
(Gcnc~ral Agreement on Tar-
iffs and Trade).

Dr Mahathir said: “If they
join the EAEG, we can help
them. We won’t question
their ideological principles.
What is important is that we

speak as one voice promot-
ing free trade.

“Countries in the EAEG
cdn trade with anyone. All
we want is for us to be able
to reach a common stand
when faced with a situation
that will affect us. Once this
is achieved, we can then
speak with one voice.”

The Prime Minister was
also asked to give his per-
spective on South-South co-
operation, particularly in ef-
forts aimed at promoting
the move.

Dr Mahathir said Malav-
sia was always supportive 6f
South-South co-operation.
For South-South collabora-
tion to be more effective, he
said developing countries
needed to strengthen its
structure, such as in the dis-
semination of information
which would enhance eco-
nomic relations.

The Commission needs to
have basic information on
all participating countries.
Sometimes, the lack of in-
formation has  hindered
trade growth as seen in nu-
merous instances.

Dr Mahathir cited the oc-
casion when India wanted

to buy seamless piper from
Japan only to realise later
that the same item could be
purchased from Brazil. at
much cheaper cost.

A n o t h e r pa r t i c ipan t
wanted to know the Prime
Minister’s views regarding
the current  t rade axis ,
whose focus was still North-
South centred.

Dr Mahathir’s frank re-
sponse was s imple and
straight forward.

He said: “At one time,
right in the beginning, there
was no North-South direc-
tions in trade matters. But a
beginning was made. Even-
tually. it grew to become
what it is today.

“The same goes for South-
South trade relations and
focus. We have to initiate a
beginning. I’m sure that if
we initiate a beginning, a
move in the right direction
would have been made.

“We may not see South-
South axis in our lifetime.
But that’s not our worry.
Our concern at the moment
is to initiate a beginning . . .
Let us make a beginning
now. ”
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