
BEMEFIT
SANTIAGO, Fri. - World
trade will benefit from
the formation of the East
As ia  Economic  Group
(EAEG), Da tuk  Se r i  Dr
Mahathir Mohama said
here today.

This is because collec-
tively. Its members form
a massive market to those
outside the region as well.
he said

AddressIng  l e a d i n g
Chilean busmewmcn this
mornmg. the Prime Min
ister explouwd  t h a t  ttw
Mala\-Sian-lnltlat~d
grouping was merely a fo-
rum for East Asian coun-
tries to defend the free
trade system.

“It also has the objec-
tive of enhancing econom-
ic  co-opera t ion  among
East Asian countries,” he
said.

Dr  Maha th i r  po in ted
out that developing coun-
tries were greatly depen-
dent  on  the  developed
world for trade and in-
vestment.

However,. the devel-
oped countries had their
own regional groupings
and, at the same time,
their own economic im-
peratives which tend to
spill over and adversely
a f f e c t  t h e  d e v e l o p i n g
world, he said

“We hope they will set
up a good example for the
developing countries by
res t ruc tur ing  the i r  re -
gional groupings and de-
vising solutions to their
problems in ways which
are consistent with the
free trade prmciple,” he
said.

On his Chilean visit. Dr
Mahathir said the purpose
was to meet with political
and business leaders and
to  iden t i fy  and  pursue
common areas of Interest.

He  descr ibed  Malay-
sia’s programme to at-
tract investment as liber-
al and foreign investors
would have a competitive

edge m world markets as
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well as access to the bur-
geoning markets of South-
East Asia and East Asia.

For Chilean industries,
Malaysia provided a de-
pot and base for rapid and
efficient distribution for
t h e i r  p r o d u c t s  t o  t h e
count r ies  in  Eas t  and
South-East Asia, he said.

Otherwise direct ship-
ments from Chile would
be costly and infrequent
d u e  t o  s h i p p i n g  c o n -
straints, he added.

H e  s a i d  f o r e i g n e r s
could participate in the
privatisation programme
as the companies involved
w o u l d  .be listed in the
stock exchange.

Yesterday, Dr Mahathir
told the Chilean Council
for International Affairs
that the EAEG would nev-
er become inward-looking

or protectionist because
its members would have
the most to lose by doing
so.

Speaking on Co-opera-
tion and Competition in
the Pacific, he said:

The proposal was now
being d iscussed  wi th in
Asean, he  sa id ,  adding
that much outside pres-
sure was being exerted on
Asean to abandon it.

“ I t  would  seem tha t
East Asians are not to be
allowed to even set up a
consultative mechanism
whi le  t rade  b locs  take
shape elsewhere.”

Despite such distrac-
tions, deveioping coun-
t r ies  mus t  cont inue  to
build up bilateral rela-
t ions  and  widen  the i r
trading base to include
non-traditional markets.

Dr Mahathir said the

big countries had the pow-
er to force open the mar-
kets of developing ones
and a recent Unctad re-
port had estimated that at
l eas t  USS25.6 billion of
exports from these poor
governments were affect-
e d  b y  n o n - t a r i f f  m e a -
sures.

He pointed out that both
Malaysia and Chile had
suffered from such unfair
prac t ices  of  the  super-
powers. In 1985, when the
finance ministers of G-7
decided to weaken the US
dollar to stimulate Ameri-
can exports, this had re-
sulted in Malaysia having
to take a very big revalua-
tion loss on its Yen-domi-
nated external loans.

A few years later, pow-
erful lobby groups in the
United States, envious of

the success of Malaystan
palm oil, started a smear
campaign by branding it a
poison.

He said palm oil users
were forced to label their
produc ts  as  bemg made
from iropical oils, ttiUS II’.-

sinuattng that it 15  danger-
ous.

T h e  P r i m e  M i n i s t e r
hoped Chile ~ apart from
enhancing  t rade ,  WOLI~~
continue to give priority
to ties with lLst Asia.

W’ith  Its bl/rt!  gromth
riitp;  and 1t5 cvt’r-mcrcas-
mg demand fur machn;
cry , COIIS~~~ product:,.
food and raw materials,
East Asia should be an at-
tractive proftt centre for
Chilean businessmen, he
said.

“Eas t  Asian count r ies
are also looking for new
markets and new opportu-
n i t i e s  f o r  i n v e s t m e n t .
They can be encouraged
to look to Chile and South
America,” he said.

“ C h i l e ,  i n  f a c t ,  i s
uniquely placed to act as a
bridge between East Asia
a n d  t h e  r e s t  o f  S o u t h
America.

“Cer ta in ly ,  Malays ia
would like to use Chile as
a base to expand its eco-
nomic and trade ties with
the rest of South America.
You have an open econo-
my and good infrastruc-
ture.

“The decision of both
our governments to dis-
cuss these issues in the
next few days will con-
tribute to this.

“I look forward to the
day when Malaysia Air-
lines and Lan Chile fly to
each other’s capitals, es-
tab l i sh ing  for  the  f i r s t
t i m e  a  s o u t h e r n  r o u t e
linking both our countries
and regions.”

Dr  Maha th i r  and  the
Malaysian delegation are
on a six-day official visit
to Chile. They will leave
next week for Brazil and
Argentina on similar vis-
its.
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