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KUALA LUTvlPIJR  , ,Iuly l@, (Bernama ) -- Governmqnt  incent ives  under  the
Sixth Malaysia Plan .will be djrectsd  towards foreign investors who brina in
sochisticated  technology and capi ta l - intens ive  industr ies ,  Pr ime Minister
Da t uk Ser i Dr_~_M_ahathir  _Maa-aid today. c

HR added that the incentives woulcl no l.onger  be concentrated on
labour-intensive  indust-rjes  as was t-he case in ear3ier  p l a n s .

The shift  in focus was necessitated by the shortage of  workers in the
c:ount  r-y , he told reporters at Par-l iament House.

Datuk Seri IIt- Mahathir said the government wo111d  study the type of
j ncent  i ves whi ch cou.1 d draw high’-techno  ogy and capi tal-intensj VF!
indl~lstries  to the country.

+Previously, we had certain priorities. .  . . there was not much foreign
investment and as such we had to have incentives which could draw investors
by giving tax exemption ,+ he added.

Asked i f  the? shjft- in attention wotlld a f fect  the  f low o f  investments
into  i:he country ,  he  sa id : +We f ind that in other countries there are
l e s s e r  incentives than ours  but  they  still attract  invest.ors.+ -- more ’

V10/@7/28-42MST
R  GE 14;-637  4)4)236  EA216
l3iIf-l  lIhf2

Mahathir - Tncent  ives 2 Kuala Lumpur

Dat\lk Ser1 Dr Mallathir s a i d  t h e  governnent m\lst p r o v i d e  t h e
infrastrllcture  everytime a foreign investor set.  up an indrrstry in the
count r-y .

+so, i f  the government gives incentives that are only i6 the form of
taxexempt- ion,
infrastruC:t.llre

the go6ernmsnt  would not have enough money to pay for
development. . .

i ncen t j ves , + IIF! added.
that. is why we must think of other forms of

He also said the levy proposed for foreign workers would not be high
blltwi thin their means to pay.

+The levy is only meant to pay for facil it ies used by the foreign
workers, such as hospi i-al services and roads.
f o r e i g n e r s . .

All these are used by the
so it  is  only fair that they contribute to ihe t a x e s  a n d

revenlle  of the government, + he added.
Datuk Set-i Dr Mahathir also said the levy would not be imposed on

employers  because  jn real terms the fore!iyn  worker whose levy is paid by
t-IIeempl?yet- wou.1t-l be earning more than a kalaysian’worker paid the same
salar’y. .

+Whila we are prepared to provide all  faci-lities’  to our own people,  i f
we give the same to the foreigners,

9s such,
it means we are paying them,+ he sajd.

it was only fair that those who come to work here be required
to p a y  a 1 e v y ,  h e  addc?d.  -- Rernama
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