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KUALA LUMPUR, ,l\lly 10
Mahathjr Mohamad sa,id ta

(Bernama) -- Prime Minister Datuk Seri Dr__
day the increasing trend towards having greater

__-libet-alisatio?~  and deregulation in the world economy makes it +crllcial+ for
Malaysia to step up efficiency and competitiveness.

There was, he said, a growing trend for policy reforms to liberalise
and deregulate and to place greater reliance on the private sector and
market forces to d’ir:sct resource allocations.

+These developments will result in improvements jn the effjciency of
the world ec:or~omy  as a whole and can contribute towards the expansion of
world trade,+ he said when tabling the motion on the Sjxth Malaysia Plan
(SMP) in the Dewan Rakyat- h e r e .

Wtlj le Malaysia, as an open economy, would  benef i t  f rom thj s, it
n e v e r t h e l e s s  cal.led for improved eff iciency .locally because of the
cornpet  i t ion for- world market-s, he added.

Datuk Seri Dr Mahathir said Malaysia’s open economy meant that its
prospect-s would be affected by the changes in the world economic
environment. -7 more
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The persistence of the t'win defjcits in the IJnjtecJ States was sti31  a
matter of concern to Malaysia, he said.

These deficits, plus increased demands for funds from other developing
nations and the newl.y liberated economies of Eastern Europe, would put
pressllres on the availabjlity and cost of investment funds, he added.

Another problem was rising trade protectionism among Malaysia's
tradjtional trading partners stemmjny from the differences jn growth rates
among the leading industrialissd and rapidly industriali,sing  countries, he
sajd.
Growing bilateralism and regionalism among the major indtlstrial

colintries  and the problems of the Uruguay Round of Multi-lateral Trade
Negotiations threaten to result in a more diffi'cu3.t trading environment, he
said. -- Bernama
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