SIXTH MALAYSIA PLAN:

Foreword by Prime Minister Datuk Seri

THE Sixth Malaysia Plan,
1991-95, is the first phase in
the implementation of the
Second Outline Perspective
Plan (OPP2), 1991-2000,
which embodies the Nation
al Development Policy
(NDP).

The main thrust of the
Sixth Maaysia Plan (SMP)
is to sustain the growth mo-
mentum and manage it suc-
cessfully so as to achieve
the obiective of balanced de-
velopment as enunciated in
the NDP..
~Managi nlg success means
finding solutions to issues
which have emerged as a
result of the ranid growth of
theeconomy. .

The fundamental issues
that are dealt with in the
SMP are related to the chal-
lenge of sustalnl.n%]1 the
growth process which the
c.ountr)(1 has been enjoying
since the rapid recovery fol-
lowing the recession in 1985-

Due to the rapid growth

generated by high levels of
private_ sector activity and
the rapid expansion of man-
ufacturing for exports, the
requirements for higher
aualitv. labour and better in-
frastracture to cope with
the needs of a modern econ-
omy have become more ur-
gent.

_In addition, there are also
higher expectations from
our increasingly affluent so-
ciety not only for wider ac-
cesS to public services but
aso for better standards of
such services,

With modernisation and
urbanisation, these expecta-
tions will surely increase
further in the future.

The development pro-
grammes in the SMP are
amed at meeting these re-
quirements as expeditioud
as possible through mucl
higher levels of public sec-
tor expenditure in the trans-
port, communications, ener-
gy, education and health
Sectors.

Although the resoufce
prospects-in the next few
years indicate that the
country’s export earnings
and Government revenue
can sustain the proposed in-
vestments, it is essentia to
ensure that these expendi-
ture are kept within pru-
dent limits so as not to alow
the externad and public sec-
tor deficits to go beyond the
levels projected in the Plan.

Careful management of
the budget, both on the ex-
penditure as well as on_the
revenue side, will continue
to be important for success-
ful economic management
in the nineties.

In the recent past, the
strategy of private sector-
led growth had pushed us to
a higher level of economic
success. ) _

As a continuation of this
approach, this Plan has en-
trusted a_much bigger role
for the private sector to gen-
erate growth. )

The private sector is aso

expected to play an active
roie in the restructuring of
society by contributing to
the objective of growth with

uity.
ethg private sector must
remain-strong and dynamic
to meet the increasingly
competitive environment.
On the part of the Govern
ment, it will continue with
its policy of productive part-
nerhsip with the private sec-
tor in line with the Malavsia
Incorporated concept.

The SMP places great em-
phasis on increasing pro-
ductivity in the agriculture
sector, expanding the base
of our industrialisation and
deepening the structure of
production through

strengthening linkages and
accelerating science and
technological development.

In the process of develop-
ment. the Plan dso outlines
the programmes for the pro-
tection of the environment
and ecology so as to main-
tain the long-term sustaina-

bility of the country’s re-
sources and development.

In our unrelenting drive
for growth, we must not lose
sight of the importance of
the distributional aspects of
development.

As outlined in the Plan,
our efforts to achieve
growth with equity will con-
tinue. .

The focus of strategy in
the restructuring of society
will shift towards qualita-
tive improvements in order
to develop a more meaning-
ful and more permanent
participation of the Bumi-
putera in the industrial and
commercial sectors of the
economy.

in this regard, the devel-
opment of human resources
will continue to be given
Prealer emphasis, particu-
arly for the lower income
groups as this will bring
about opportunities for
them to move into the mod-
ern sectors of the economy
to earn higher income.
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