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SHAH ALAM, July 16 (Bernama) Mal aysia mght go into joint venture

Wi th Daihatsu of Japan to produce an econo-car of 1,e¢» cc or less, Prine
M nister Datuk Seri Dr Mahthir Mohamad sai d today. B

A final decision would be made after viability studies were conpleted
by the <Japanese car manufacturing conpany, he added.

+At present, Daihatsu is undertaking the study based on guidelines
provi ded by the governnent,+ he told reporters after officrating the

roll-out of the 300,n#93th Proton Saga and opening.of the Proton engine and
transm ssion plant here.

Asked to elaborate on the guidelines, Datuk Seri pr Mahathir said
enphasis would be given to the price of the proposed car because the
government wanted it to be reasonably priced.

+1f the price is too high, we cannot do it,+ he added. -- nore
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He said this was necessary in order to enable the |ower income group to
own cars.

He did not agree that the governnent wanted to introduce a cheaper car
because of the high price of the Proton Saga.

+Anywhere now, the enphasis is on having a car that is smaller and
cheaper to be used as a second car or for urban use, + he said.

He said he was unable to say how nmuch the car woul d cost or when the
project would take off +because it depends on the outcome of the viability
study being carried out.+ ' 3

Askedwhy Proton itself did not undertake production of the econo-car,
he said it would i nvol ve trenmendous financial -outlay.

Productionof the econo-car was not meant to compete with Proton
because they were of different engine capacities and he felt that.therewas
amarket for a more economical car. -- more
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Earlier; asked to conment on the recent increase in prices of the
Proton Saga, Datuk SeriDr Mahathir said the national car was still priced
| oner that other cars of the sanme class.

He said he was proud of the success achieved by Proton so far for being
able to produce a high nunber of wunits of high quality in a short period of
tine although initially it did not have the expertise in the automotive
field. L

+This shows the high capabilities of managers and workers in Malaysia
inthe engineering field which enabled Proton tO conpete with other tcars
anywher e, + he added. -

Datuk -Seri Dr Mahathir al so said that hiah prices for kma“yﬁnodu%Ed
conponents were unavoidable because Of the low volume produced cConpare
withthat of foreign manufacturers. _ 3 ' "

+Rut, in time, We will achieve econom es of scale, + he added. -- Bernama
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