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SHAH ALAM, Tues. — The
success of the Proton Saga
has proven that the Govern-
ment’'s policy to venture
into heavy industries was
correct, Plime Minister Da-
tuk Seri Dr Mahathir Moha-
mad said today.

~He said amost al heavy
industry Erojects suffered
lossesin the first few years
before experiencing aturn-
around once the weakness-
es had been identified and
rectified.

a developed countr%/.

Also present at the cere-
mony were International
Tradé and Industry Minister
Datuk Seri Rafidah Aziz,
Minister in the Prime Minis-
ter's Department Syed Ha-
mid Albar and angor
Menteri Besar Tan Sri Mu-
hammad Haji Muhammad
Taib. They later toured the
engine and transmission

faciory.

Dr%l ahathir also advised
local companies to venture
into the "high-technology
field and encourage the pro-

Government felt that there
was a market for smaller
cars which were more eco-
nomical. ]

He did not discount the
passibility of a joint venture
with Dahatsu, adding that
a new Maaysian company
might be formed.

“We want to know wheth-
er these cars can be pro-
duced economically before
we venture into it. We want
those in the lower income
bracket to also own cars,

“There is aso demand for
smaller carsto beused asa



Dr Mahathir sata tne Pro-
ton project was no different,
eswcidlv since the national
car went-into production at
a time when the country
faced Severe economic prob-

lems.

Speaking at the roll-out of
the 300,000th Proton a
and theofficia openingof. its
engine and transmission
factory here, the Prime Min-
ister Said: “Contrary to the
arguments put forth by crit-
icS before, the national car
has achieved encouraging
success.”. ) )

. He said that in projects
involving foreign investor
there should be transfer o
necessarv technology from
develoj« . countries to Ma-
laysia. .

This, he said, would en-
sure that Malaysia achieved
a high competitive edge in
the "manufacturing 1ndus-
try, enable Malaysian prod-
ucts to face stiff ‘competition
in externa markets, and
achieve the objectives of Vi-
sion 2020 to make Maaysia

duction of value added
goods with emphasis on re-
Search and development.

He said the Government
would continue to provide
assistance through various
trade missions, bilateral
trade agreements and cre-
ation of more business op-
portunities.

He later told reporters
that Malaysia was consider-
ing producing cars with a
capacity of between 600cc
and 700cc in collaboration
with Daihatsu Motor Com-

of Japan.
p{ﬂé said Dathatsu was car-
rying out a feagibility study
on manufacturing the cars
localy after Mdaysia had
submitted a set of guide-
lines for the study.

“We want to know wheth-
er the cars could be pro-
duced at a reasonable cost
here, The study is still not
findised,” he said.

Dr Mahathir said al-
though Proton was involved
in manufacturing cars of be-
tween 1300cc and 1600cc, the

second car and for use with-
in towns,” he said..

Dr Mahathir said a new

lant might be set up as

aihatsu'would not be able
to produce the _cars at the
Proton plant. This is be-
cause Proton is involved
with Mitsubishi.

He said athough Proton
could produce smaller ca
acity cars under the Pro-
ton a label,. this would
involve extensive changes
to the present plant, includ-
ing fitting a new range of

machi ner%/. _ o
It Is feasible but it in-
volves a lot of money and
manpower. An){way, roton
has its own fuiture projects
to concentrate on,” he said.
Daihatsu president. Jiro
Ohsuga said recently in Ja-
that his company would
pursue the project depend-
ing on the outcome of the
study. The company pro-
duces, among others; a pop-
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ular 660cc modd car in Ja-

an.

PWhen asked about the
Government’s decision to
increase excise duties of
Proton Sagas, Dr Mahathir
said this was because the
Government wanted to in-
crease its revenue and aso
because the national car
was quite cheap compared
with other models of the

same capacity.

He said th%/success of the
Malaysian-made car was
furthér proof of Malaysian
management and workers
capability inthefield of en-
gineering.

He sard athough the Pro-
ton Saga used mainly local
components, the price of
these components were
higher than imported ones
because the foreign manu-
facturers of components
carried out high volume
productjon,
~ Hesaid the cost of produc-
ing these parts locally
\ggl)uld, in time, be reason-
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