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KUALA LUMPOR, J11ly J.R,(Eernamat/--- The Prime Minister told the Dewan
Rakyat today -l-here is nh need for Kedah Menterj Besar Tan Sr,i Osman Aroff
to resign from the post merely beca11se hs.was,.once-a  partner in a company
that built a mi Ii tary ammunj t j on depot in MeJaka.

Tan Sri Osrnan was a pass,i$ve partner in the company, Syarikat Sri
Kj,rylbi-IIu before he became Menter.i Resar, sajd @t?ikSeri' Dr Mahathjr
Moh;'lrntic$,when  wind i ng-11p the debate on the motionon the Sixth Malaysia

--P+W-l.
tHe lends his mme hoping that the company earns.-something just like so

many non-Malay businessmen who appoint Malays as their company di.rsctors to
give! the impression that they are complying with the..New Economic Policy,+
he said.
The Prime Minister said it 'was not for a company director to check

daj'3y whether- there were enough cement or steel during construction of a,,
building as that was the supervisor's job.
The depot in Sungai Wang camp in Melaka became a controversy following

recent disclosure by the PublicAccounts Committee that the structure was
defective.-- more

V18/07/19-40MST
U GE 18-07 00201 EC7297
aae

.‘.

Mahathir-allegations 2 Kuala Lumpur  ’ ’ ’
/

,The Prime Minister arglled that if Ta,n Sri Osman had.lt.0 re'sign because
the depot was improperly built, then the DAP member for Tanjung, Lim Kit
Siang himself should also do so a-fter the DAP failed to win control of
Pulau Pinang in the last general election.

As DAP's director of elections for Pulau Pinang, Encik Lim should be
responsible for the defeat and resign as party secre.tary-general  and quit
politics, Datuk Seri Dr Mahathir said.

tBut besides play-acting to resign, the honourable member not only
clings on to the secretary-general post but also.remains an MP and a Pulau
Pinang state assemblyman,+ said Datuk Sex-i Dr Mahathir.
The Prime Mi<ister had earlier criticised Encik Lim for accusing people

who could not defend themselves inthe Dewan such as Petronas chairman Tan
Sri I3asi.r Tsmail and businessman Ananda Krishnan.+Ver the purchase of Seri
Kuda shares.

.He said Encik Lim alleged that Petronas bought the sha&s because Encik
Ananda Krishnan, who owns Seri Kuda, was Tan Sri Basir's guarantor when he
applied for loans to acquire FIMA, a government-owned food company. -- more
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+T don't know whether Ananda Krishnan was guarantor or not but
Petronas' acquisition of a majority stake in Seri Ku&a is purely a
commercial consideration, -t- he said.
The turf club land was sold following a government directive that the

race course there be taken out of the city centre as it was causing traffic
congestion, he said.

As the club needed money to build a new race course, it decided to sell
off the 38.88-hectare land at Jalan Ampang.

The Prime Minister said the government had made a condition to Seri
Kuda that more than 50 per cent of its land must be turned into a public
park.

At the outset of his hour-long speech, Datuk Seri Dr Mahathir spoke at
length on the .Bumiputra Malaysia Finance Limited-(BMF) scandal to rebutt.
Encik Lim's suggestions that he and former BMF chairman Lorrain Esme &man
were close friends when they were in FIMA. -- more.
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+.T admit that Lorrain was FIMA's director when I was the chairman.. As
far as T know, at that time Lorrain had not committed any offence. .,

+1's it that when one becomes a criminal..when.he  gets older, he is..
already guilty he-fore that ?,+ said Datuk Seril'Dr Mahathir.
He sajcl Encik Lim was trying to use the +guiJ.t' by association+ tactic

as JW (Datllk Set-i Dr Mahatiiir) knew and used to &r-k with Lox-rain but Encik
Li'm was reluctant to highlight his +new friend+ who was very close to
Lot-r-a i JI when I,orrain was accused o-f wrongdoi ng.
Tracing back RMF's history, Datuk Seri. Dr Maha.th,ir sai.d the Bank

Rumiputra Malay%ia Berhad (BBMB) chairman at that time was Tengku Razaleigh
Hamiah and Lorrain was one of the signatories 'of the memorandum which
incorporated BMF.

+If the honourable member from Tanjong can insinuate and make malicious
allegations because Lorrain and I used to sit t.ogether, uiliy didn't he talk
about his close friend's association with Lorrain during functions which ’
raised so many question marks at the time of the RMF scandal?,+ he said --
more .;
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Tengku Hazaleigh, who is Member of Parliament f6r C&I Museng and a
former Finance Minister, is now leader-.,of Parti Semangat 46 which formed a
pact with the DAP against the Barisan Nasional in the last general
e l e c t i o n .

Datuk Seri Dr Mahathir questioned why Encik Lim did not repeat his past
accusations about the RMF scandal this time around whereas his views on the
matter were in the Dewan Rakyat's thansards+ in 1984..

+Is it that because his new friend is now his staunch supporter and has
made way for him to he opposition leader, the honourable member has now
forgiven and pardoned him?.

t-Why is that in the last general election, th; DAP 1eadel""did not at
all mention the RMF scandal in his campaign?+ said the Prime Minister.

Datuk Seri Dr Mahathir said the government had 7P-t up a committee of
inquiry .t.o investigate into the RMF scandal but . ..i.+3'report was unreliable
and most probably bias. -.

cW,e now know that two of three committee rriembers  'tier-e not actually
independent but were supporters of the opposition and the former RBMB
chairman,+ he said.-- .Bernama
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