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KUALA LUMPUR, July 18, (Bernama) —~- The Prime Mnister told the Dewan
Rakyat today there is nb need for Kedah Menteri Besar Tan Sri Gsman Arof f
to resign fromthe post merely hecause he. was_once-a partner in a conpany
that built a military ammuni t i on depot in Melaka.

Tan Sri Osman wWas & passive partner in the company, Syarikat Sri |
Kinabalu before he became Menteri Besar, said ®attk Seri” Dr Mahathir
Mohamac whenwind i ng-up the debate on the motion on the Sixth Ml aysia

=Pran.

+He | ends hisname hopi ng that the conpany earns.-sonething just like so
many non- Mal ay busi nessnmen who appoint Malays as their conpany directors to
%ivé th i mpression that they are conmplying with the .New Econom c Policy, +

e said.

The Prinme Mnister said it was not for a conpany director to check
daily whether- there were enough cenent or steel during construction of a,,
buil ding as that was the supervisor's job.

The depot inSungai Udang canp in Ml aka becane a controversy follow ng
recent disclosure by the Public Accounts Conmttee that the structure was
defective.-- nore
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"The Prime Mnister argued that if Tan Sri Gsman had to resign because
the depot was inproperly built, then the DAP nenber for Tanjung, LimKit
Siang hinself should also do so a-fter the DAP failed to win control of
Pulau Pinang in the last general election.

As DAP's director of elections for Pulau Pinang, Encik Lim should be
responsible for the defeat and resign as party secretary-general and quit
politics, Datuk Seri Dr Mbhathir said.

+But besi des ﬁlay-acting to resign, the honourable menmber not only
clings on to the secretary-general post but also remains an MP and a Pulau
Pinang state assenblyman, + said Datuk Seri Dr Mahathir.

The Prime Minister had earlier criticised Encik Lim for accusing people
who could not defend thenselves in the Dewan such as Petronas chalrman Tan
Sri Basir Tsmail and businessman Ananda Krishnan over the purchase of Seri
Kuda shares. o

He said Encik Limalleged that Petronas bought the shares because Encik
Ananda Krishnan, who owns Seri Kuda, was Tan Sri Basir's guarantor when he
applied for loans to acquire FIMA, a government-owned food company. -- nore
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+7 don't know whet her Ananda Krishnan was guarantor or not but
Petronas' acquisition of a majority stake in Seri Rudais purely a
comrerci al consideration, + he said.

The turf club land was sold follow ng a governnent directive that the
race course there be taken out of the city centre as it was causing traffic
congestion, he said.

As the cl ub needed noney to build a new race course, it decided to sel
off the 38.88-hectare land at Jalan Ampang.

The Prinme Mnister said the governnment had nade a condition to Seri
Kudﬁ that nore than 50 per cent of its land nust be turned into a public
park.

At the outset of his hour-long speech, Datuk Seri Dr Mahathir spoke at
| ength on the -Bumiputra Mal aysia Finance Limted-(BM) scandal to rebutt.
Encik Lim's suggestions that he and forner BMF chairman Lorrain Esnme Osman
were close friends when they were in FIMA. -- more.
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+I admt that Lorrain was FIMA's director when | was the chairman.. As
far as 7 know, at that tinme Lorrain had not commtted any offence.

+Is it that when one becones a criminal.when he gets older, he is..
already guilty hefore that ?,+ said Datuk Seri’Dr Mahathir.

He said Encik Lim was trying to use the +guilt by association+ tactic
as he (Datuk Set-i Dr Mahathir) knew and used to work with Lox-rain but Encik
Lim was reluctant to highlight his +new friend+ who was very close to
Lorra I n when Lorrain was accused o-f wrongdoi ng.

Traci ng back BMF's history, Datuk Seri Dr Mahathir said the Bank
Rumiputra Malaysia Berhad (BBMB) chairman at that time was Tengku Razaleigh
Hamzah and Lorrain was one of the signatories 'of the nenorandum which
I ncor porated BM.

+1f the honourable menber from Tanjong can insinuate and nmake malicious
al | egati ons because Lorrain and I used to sit together,why didn't he talk
about his close friend s association with Lorrain during functions which
rai sed so many question marks at the tinme of the BMF scandal ?,+ he said --

nore i
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Tengku Razaleigh, who i S Member of Parlianent for Gua Musang and a
former Finance hAnlster i S now leader, of Parti Semangat 46 which forned a
pact with the DAP aga1n%t‘UK>Bar19an Nasi onal in the 1ast genera
el ection.

Datuk Seri Dr Mahathir questioned why Encik Limdid not repeat his past
accusations about the BMF scandal this tine around whereas his views on the
matter were in the Dewan Rakyat's +hansards+ in 1984..

+Is it that because his new friend is now his staunch supporter and has
made way for himto he opposition |eader, the honourable nenber has now
forgiven and pardoned hin?. N '

+Why is that in the last general election, the DAP leader” did not at
all nmention the RW scandal In his canpai gn?+ said the Prine Mnister.

Datuk Seri Dr Mahathir said the government had set up a committee of
inquiry to investigate into the RW scandal but . its’ report was unreliable
and nost probably bias.

#Wle now know that two of three committee members were not actually
i ndependent but were supporters of the opposition and the forner RBMB
chairman, + he said.-- Bernama
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