
The government’s commitment to encourage investment was also'evident 
from the substantial allocations for the development of the transport 
sector to meet the needs of investors operating in Malaysia, he said. ’ 

other facjljtjes provided by the government Were att.ractive tax 
i.ncr+nt i ~8.5 and suppl y nf sic i I Ied latxw- , a matter to which it constantly 
gave serious attention, he said. 

Datllk Ser-i Dr Mahathir stoic j the government was aware that without, these 
facilties ilrld factors, iill its plans, strategies and policies w0uId not be 
suci:f?ssflil . -- mnrc? 
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Under the Sixth Malaysia Plan, the transport and cpmmunications sectors 
were allocated $18.8 bjllion or 1.9.6 per cent of the plan's total 
allocation, he said. 
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plgALING JAYA, Aug .5, (Fkrnama) -- The government is to implement 
poJjc.ip,s that- will encourage greater capital inject-ion by for&W and 
domestic inVestors in the 9@s, Prime Minister Datuk Seri Dr Mahathir 
Mohamad said I-oday. 

.- 

These policies were in line with its Stand to create a favollrable 
investment climate, he said when officiating at the Philips group centenary 
r:elehratj.orls and the opening of the group's new headquarters for Malaysia 
here. 

This marked an increase over past allocations‘for the transport sector ,( 
which was given an average 18 per cent of the.total allocation for the 
previolls five-year development plans, he sa.id. ’ 
,','Tn addition, Tenaga Nasional Berhad and Te'lskom Malaysia would spend 
mot-e than $2P, billion to upgrade their consumer services, he said. * _ . 

The Prime Minister said though well-endowed in natural.. resources, 
Malaysia could not attain ,a developed nation status if' it solely relied on 
these resources. 
Only ‘through indllstrialisat ion co111d a country become' A dgveloped 

nation, he said. -- more : . . 
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With this in mind, thb'government had set a greater role for the 
manufacturing se'ctor in the next decade so that a seven-per-cent Gross. 
Domestic Product growth'rate could be achieved he said. ” 

Ihtuk S&r-i h- Malhathir said the SI.IC:C~SS of w~l~-known companies sr.lch as 
PhiliPs jn Malaysia also symbolised the nation;s"ac~ievement. 

+Tt is proof of the investors' 
stability and fixture. 

confidence i,rj t'he .country's poli.tical 
Tt also reflects that .tfie'kotiducive i.nvestment 

C1imi3t(2 (:rC?at-ed bY the? government for fore’i’gn investors,+ he sijd_ 
. . 

+Jt cannot be denied that foreign investment 
group , 

such as by the Philips 
Plays an imPortant r0l.e in the growth 0; the Ma.]_aysian economy, more 

SC~ of the manufactllring sector, i- he said. .i , 
The eleCtr(Inics i ndrlstry ‘which the group Ilad ,&htl.lred in& luas an 

irnportant Segmerlt in the count-ry's manLIfactXrij-lg' Sector and was among the 
rT\tijoT. C:(-~ntribl~tor.s to the Ma1 iiys; art (2corlclmy, he said.-- more 
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The electronics industry manufactured $20.3 billion worth of products 
last year and provided jobs for 144,000 people or 12 per cent of the total 
work force in the manufactllring sector. 

Datuk Seri Dr Mahathir commended the Holland-based company for going 
into a joint venture with the YJ,VC company of CJapan to produce video 
cassette recorders (VCR) and printed circuit board assemblies for export. 

tThis is an encouraging development for other companies to emIllate as 
it forms part of the globalisation strategy now being practised by 
mul.ti-national companies,+ he said. 

The Prime Minister said he was very pleased that there was such a 
+corporate marriagst- between two renowned audio-video companies in 
Malaysia. 

He felt that the decision to locate the project in Shah Alam reflected 
the companies' confidence in the country's future. 

The government would continlle to support such projects wh.ich 
manufactllred high-va.lile items usjng the latest technology and which helped 
upgrade the technological experti.se of the l.ocaS workers, he said. -- 
Rernama 
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