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plal- a role in curbing intla- 
tiun by reducing depcn- 
dence on goods produced by 
inflation-ridden countries, 

demand for imported 
goods,” Dr Mahathir said 
when asked by reporters to 
comment on the two new 
monetary measures taken 
bv Bank Negara to curb do- 

He said buying goods 
from these countries would 
cause Malaysia to esperi- 
ence similar inflatinnar> 
problems. 

Dr Mahathir said the Gov- 
ernment through Bank Ne- 
gara had played its role to 
arrest inflation. 

“One good example is that 

mestic consumption and m- 
flation. 

Bank Negara announced 
yesterday that it had raised 
the statutory reserve re- 
quirement of commercial 
banks, finance comp&es 
and merchant banks b>- one 
per cent and required all 
finance companies to re- 

cent of the market values. 
The Prime Yinister said 

people should only buy 
goods according to their 
means and not resort to pur- 
c:hasing expensive items. 

When asked whether 
Bank Negara‘s move to 
tighten up the hire purchase 
loans would affect the Pro- 
ton Saga car industr)., Dr 
Mahathir said. “We do not 
willit the people to buy Pro- 
ton Sagas and owe miliions 
ot ringgit ” 

Dr Mahathir said many 

have spent beyond their ca- 
uabilities. 

On the by-elections in Ke- 
lantan. he said Umno would 
leave it to the Court to de- 
cide whether the Sungai Pi- 
nang and Limbungan-State 
by-elections should be 
stopped. 

“If the court decides that 
there is no need to hold bv- 
elections, then there won”? 
be any by-election for the 
two seats,” he said when 
commenting on a report 
that Barisan Nasional can- 

“As far as I know. there 
are two more cases related 
to the by-elections pending 
in court,” Dr Mahathir said. 

The by-elections for the 
two State seats were called 
after the seats were de- 
clared vacant by the Kelan- 
tan Legislative Assembly on 
CJuly 3. 
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