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MAHA’I’HIR : M ’ SIA CAN COMPE’l‘!i 13 WORLD MARKET 
Mahathir-Naf ta 
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MEXICO C IT‘/, Seg I: 13 (I!erna!il~~ ) -- Prime Minister Ddtuk Seri Dr Mahathir 
Mohamad beli.evcs Mala&i.a can compete in the world market by upgrading 
efficiency, i:laidai,i?irig nxtional peace and stabil.ity and gi.ving good 

service to i.nvestors. 
In an increasingly corng)e-‘;i.t:i~re environment , Malaysia should not be 

easily disheartened, he addecl. 
-i-We should find w~;ls to pr,odr:ce our goods more efficiently and 

cheaply, f he told “&laysi.ctn journalists when commenting on the possible 
effects on Malaysia wi.th the creation of the North America Free Trade Area 
by 1993. 

The Prime Minis ter , who arrived here Tuesday for a six-day official 
visit, held talks with President Carlos ‘Salinas at the presidential 
residence , tLos Pinas+, jrI .!-he afternoon. 

The four-eyed meeting focused on efforts to enhance bilateral econOmic 
co-operat .ion I South-Soilth co-operat i.on and matter-s concerning Naf ta . 

The prolIoSed Naf i-.a, comprising the United States, Canada and Mexico, 
with a combined market: of 338 million people, has caused concern among 
developing countries that. i.t might affect their exports. -- more 
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Datuk Ser-i Dr Mahathir said although the actual form of Naft6 was not 
yet known , it was clear that goods made in Mexico couid enter the US and 
Canadi.an markets tariff-free or on special tari,ffs. 

He, however, believed if other countries wished to manufacture goods in 
,Mcxico to penetrate. tl~c rich US and Canadian markets, they would have to 
meet certain conditions iike local. content. 

The percentage of locali content has not been decided yet. 
The formation of Nafta wouid, to a certain exltent, affect Malaysia’s 

exports to the US and Csnada because it would have to compete with Mexico, 
especi.all.y for common goods. _- 

Datuk Seri Dr Mahathir ci ted as an example radio ;.set s produced in 
Malaysia with <Japanese investment but for export to the US and Canada. 

+Perhaps, the Japanese i.nvest.ors may come to Mexico to manufacture the 
same product for export to 
added. 

the US and this wi’ll. create compet’ition,+ he 
: .1 

However, the Prime Mini.sti:r said there was $he 
not only Mexico but also o-tiler 

risk of competition from 
count:ries like the East European nations 

which had become a convcrgjng point for investors. - 

On the other hand, Datui; Seri Dr Mahathir said Malaysia could stand to 
benefit from the formation of I-iafta by setting.,up manufacturing industries 
j.n Mexico. -- more 
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I-I e said , for example , Malaysia could set up plants--for processing palm 
oil for use in the production of cooking oil, soap or other goods for 
export to the lJS and Canada. 

What needed to be done was to comply with the ,local content requirement 
and take Mexican investors as partners, lxe added. I, 

Meanwhile ) Foreign Minister Datuk Abdullah Ahmad Badawi and his Mexican 
counterpart , Fernando Salana, led their respective delegations in talks at 
the same venue. . . 

Datuk Abdullah ‘i.ater told Malaysian journalists that Mexico had given 
the assurance that it wou1.d not support. Nafta taking a protectionist 
policy. 

Mexi.co said that, 1 _i 1; g (~1;. 1 F, y s i 3 , it adhered to the principle of free 
trade and open market. . . . 

The two s:ides agreed to tai<(? steps to enhance economic co-operation and 
trade ties . - 

Datuk Abdull.ah sai.d Malaysia also asked Mexico to send Spanish language 
teachers to the newly-established Institute of Diplomacy in Kuala Lumpur. 
-- Rernama 
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