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KIJALA LIJMIYJR, Ott 7 (Rernnma) -- Asean must work together with the East 

Asian COl.lr~tr.iCs if the r’c!yional. gr-ot_lping j_s to have a bigger say in trade 
negot iat ions int er na t i ona l.l.y , r-‘rilllC? Minister Datuk Seri Dr Mahathir Mohamad 
sai tl today. 

The proposed Easl Asia Economic Group would be sufficiently s,trong to 
gain the respect Of both ‘the European clommunity (EC) and the North American 
Free? Trade Area (NAFTA ) , 

Mi 1-1 i s-1 (!rs Met t j 1-19 hc:r-c: . 
he Si;l id When opening the two-day Asean Economjc 

+Euc:n I)rcs(3rI t 1 y , t\lC! COtlirt I“ i (!S of SOFIA 1’1 I!ifst and East Asia together 
form a formi.dable market , + i~t: s;dicl, -1-13~1 the potential for growth of the 
EAEG is far greater thi31d\ thal of Il~e EC or NAFTA. This fact will also 

increase the clout of the EAEG.+ 
nr Mahathir said Asean countries had always been free marketeers and 

their r.r-ll3i.d econom.ic growth since their independence was testirrlony to the 
effectiveness of a free economic and trading environment. 

+Howcver , it iS .i.mpC~rtant to remember that the mere espousal of free 
tl-ade and dC:IlIOCI.~3Cy Will. not gcn(?r-at e economic growth or equitable wealth 
dis t l*ibution , -t he said, 

Free t raclc: would JlOt succeed i f the trading partners practised 
prot-ect i onism, he added. 

The prim In-iinister- said t lla t whi Ic? Asean had adopted the liberal 
economic p0l.i c i es based on free and open markets recommended by the West , 
it was ironical that the West was forming trade blocs which would 
effectively restrict entry of Asean products*‘into their markets. 

Ascan countries were dependent on exports to the developed countries 
for ‘their growth, sa-id Datuk Seri Dr Mahathir, adding that if the developed 
countries closed their markets, then Asean’s economic growth would be 
re t al”ded . 

+It is imperative that Asean countries co-operate closely in order to 
ensure that free trade continues ,+ the prime minister stressed. 

But Asean by. itself i.s not strong enough to protect free trade because 
its combined market is on3.y one-tenth of the market of the NAFTA countries 
or* the siny1.e European market , he said. 

natuk Seri Dr Mahathir said it was important that the EAEG should not 
bF il tr-acle bl.oc ancl all i.t.s members should be fr’ee to trade with anyone 
\lnder. the rules of the General Agreement on Tariffs and Trade (.GATT) - 

Howe 11 c r , he fe2.f tkiat i-he ~r-c?~lI-, should meet t’o discuss issues and take 
a COJIIJIIOI~ stand when it came to negotiations to njaintain a free trading 
system for the world. 

.’ 

+It would be very difficult for the trading blo,cs of Europe and America 
to ignore t.he common stand of the EAEG,+ he said +S,ince the EAEG stands for 
free trade, its strong influence in the GATT rounds is likely to Yield 
positive results. + ” . 
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P--mDatuk Seri Dr Mahathir said the Asean experience had shown that ~--- 
although the regional associa’tion was not basically economic, its members 
had been able to l-earn from each other the best way towards developing 
their countries, . 

kle Said it was not an accident- that of all the developing countries of 
the world, Asean countries +are the most consistently successful in 
development+. 

The prime minister said there would be members of the EAEG’ which would 
be economically weak. 

He said: +I’ the experience of Asean is any,thing to go 6y, these weak 
count?-ies wi.11 learn from the mistakes and methods of ttie SUCCeSSful 
countries of the groups and wil.l. soon develop and prosper, 

+And when they prosper, they will become better markets for Asean goods- 
and so contribute towards Asean prosperity. + 

He said the EAEG would thus evolve into a +very strong grouping able to’ 
in f l.uence trade negot iat ions in f avour of free trade for the whole world.+ 

,Datuk Seri Dr Mahathir stressed that +unless we have this group, Asean 
and everyone will be at the mercy of the trade blcos of Europe and America. 
There would be so many condif iorialities and linkages ,with non-trade issues 
that the growth of Asean countries would be retarded. We will all remain 
developing countries forever. + 

Datuk Seri Dr Mahathir r;ai.d he had been extolling the v-irtues Of the 
EAEG as an instrument to keep world trade free, and Malaysia expected the 
AEM meet i.ng to fa1.l.y endorse the posit i ve recommendat ions of the off i.cials 
+ tasked with examining t.hc concel-,t + . 

tHowever , we will understand if corisensual endorsement is not 
possible, + he -said. -I-Malaysia values its association with its South East 
Asian ne.iShbours above cl::ver’ytihi.ng else. It does not wish to be a cause of 
embarrassment to anyone . + -- @,~rnmla 
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